
�
���������± S�

���6(37(0%(5�����

,QYHVWRU�5HODWLRQV�± <DQQLFN�'HNRQLQFN�� ��������������� � ���������������� � LQYHVWRU�UHODWLRQV#HOLD�EH
0HGLD�± 0DUOHHQ�9DQKHFNH�� ��������������� � ���������������� � PDUOHHQ�YDQKHFNH#HOLD�EH

)RU�IXUWKHU�LQIRUPDWLRQ�SOHDVH�FRQWDFW�

���-XO\��������K��

+DOI�\HDU�UHVXOWV��6WUHQJWKHQLQJ�DQG�H[SDQGLQJ�
WKH�JULG�ZKLOH�GHOLYHULQJ�D�VROLG�ILQDQFLDO�
SHUIRUPDQFH

5HJXODWHG�LQIRUPDWLRQ

+,*+/,*+76

{ *ULG�LQYHVWPHQWV�RI�¼��� PLOOLRQ�LQ�%HOJLXP�DQG�¼����PLOOLRQ�LQ�*HUPDQ\�WR�HQVXUH�
UHOLDEOH�VXSSO\�RI�HOHFWULFLW\�DQG�DFFRPPRGDWH�JURZLQJ�UHQHZDEOH�HQHUJ\�IORZV

{ 9HU\ KLJK�V\VWHP�UHOLDELOLW\������������EHQHILWWLQJ����PLOOLRQ�HQG�XVHUV�LQ�%HOJLXP�
DQG�*HUPDQ\

{ 1RUPDOLVHG�1HW�SURILW�XS������WR�¼����� PLOOLRQ�DV�D�UHVXOW�RI WKH�WLPHO\�UHDOLVDWLRQ�
RI�LQYHVWPHQWV�DQG�VROLG�RSHUDWLRQDO�SHUIRUPDQFH�

{ 5HSRUWHG� 1HW� SURILW� �(OLD� *URXS� VKDUH�� GRZQ� ������ WR� ¼������ PLOOLRQ PDLQO\�
DWWULEXWDEOH�WR�WKH�UHOHDVH�RI�D�OHJDO�FODLP�SURYLVLRQ�LQ�����

{ (OLD�VXFFHVVIXOO\�FRPSOHWHV�D�¼������PLOOLRQ�FDSLWDO�LQFUHDVH

{ )LQDQFLDO�RXWORRN�IRU������UHLWHUDWHG

���0,/(6721(6�,1�),567�+$/)�2)������

)25�$�68&&(66)8/�(1(5*<�75$16,7,21�,1�7+(�,17(5(67�2)�62&,(7<

(OLD�*URXS�LV�DFWLYH�LQ�HOHFWULFLW\�WUDQVPLVVLRQ�LQ�%HOJLXP��(OLD��DQG�WKH�QRUWKHDVW�RI�*HUPDQ\ ���+HUW]���:H�RSHUDWH
�������NP�RI�KLJK�YROWDJH�FRQQHFWLRQV�WKDW�VHFXUH�WKH�SRZHU�VXSSO\�RI����PLOOLRQ�HQG�XVHUV��:LWK�D�UHOLDELOLW\�OHYHO�
RI��������SHUFHQW��ZH�SURYLGH�VRFLHW\�ZLWK�D�UREXVW�HOHFWULFLW\�JULG��

,Q�OLQH�ZLWK�RXU�VWUDWHJLF�WUDQVIRUPDWLRQ�SODQ��ZH�XSJUDGHG�RXU�LQIUDVWUXFWXUH�GHOLYHU\��RQ�WLPH��RQ�EXGJHW�DQG�RQ�TXDOLW\��
DQG�LQLWLDWHG SURMHFWV�DW�VHD �H�J�1HPR /LQN���:H PRYHG�WRZDUGV�D�PRUH�JURZWK�RULHQWHG�DSSURDFK� 2XU�UHDGLQHVV�WR�
WUDQVIRUP� LQWR� D� OHDGLQJ� *URXS� RI� WUDQVPLVVLRQ� V\VWHP� RSHUDWRUV KDV EHHQ� DFFHQWXDWHG� WKURXJK� WKH� VXFFHVVIXO�
FRPSOHWLRQ�RI�DQ�DGGLWLRQDO�DFTXLVLWLRQ LQ���+HUW]�DQG�WKH�UROO�RXW�RI�D�QHZ�(OLD�*URXS�RUJDQLVDWLRQ��7KH�FDSLWDO�LQFUHDVH�
UHDOLVHG�LQ�WKH�ILUVW�KDOI�RI�������HQDEOHV (OLD�*URXS�WR�VWD\�DW�WKH�IRUHIURQW�RI�WKH�RQJRLQJ�HQHUJ\�WUDQVLWLRQ�WRZDUGV�
D�GHFDUERQL]HG�VRFLHW\��,W�UHLQIRUFHV�WKH�EDODQFH�VKHHW�RI�WKH�(OLD�*URXS�DQG�KHUHE\�VXSSRUWLQJ�WKH�LPSOHPHQWDWLRQ�
RI�RXU�DPELWLRXV�LQYHVWPHQW�SURJUDPPH�

� 1HW�SURILW�DWWULEXWDEOH�WR�RZQHUV�RI�RUGLQDU\�VKDUHV��SRVW�QRQ�FRQWUROOLQJ�LQWHUHVW�DQG�DIWHU�DOORFDWLRQ�WR�K\EULG�VHFXULWLHV��
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:KLOH� RXU� EXVLQHVV� RXWORRN� VKRZV� VXVWDLQHG� RUJDQLF� JURZWK� IRU� WKH� IRUHVHHDEOH� IXWXUH�� ZH� DUH� DOVR� SUHSDULQJ WKH�
FRPSDQ\�IRU�WKH�GHPDQGV�RI�D�GLJLWDOLVHG�DQG�IXUWKHU�GHFDUERQLVLQJ�ZRUOG�ZLWK�DQ�HYHU�PRUH�GHPDQGLQJ�FRQVXPHU��1HZ�
WHFKQRORJLHV�RIIHU�RSSRUWXQLWLHV�IRU�WKH�LPSURYHPHQW�RI�RXU�EXVLQHVV�SURFHVVHV��

75$160,66,21�,1)5$6758&785(�2)�7+(�)8785(

,Q�%HOJLXP��FRQVWUXFWLRQ�ZRUN�RQ�WKH�0RGXODU�2IIVKRUH�*ULG��02*��KDV�HQWHUHG�LWV�ILQDO�SKDVH��7KH�VZLWFK\DUG�SODWIRUP�
ZDV�VXFFHVVIXOO\�SODFHG�RQ�WKH�IRXQGDWLRQV��MDFNHW��LQ�$SULO�������DQG�FDEOH�OD\LQJ�ZRUN�KDV�QRZ�EHJXQ��(OLD
V�ILUVW�
SOXJ�
DW�VHD
�ZLOO�EXQGOH�WKH�H[SRUW�FDEOHV�RI�IXWXUH�RIIVKRUH�ZLQG�IDUPV�LQ�WKH�1RUWK�6HD�DQG�FRQQHFW�WKHP�WR�WKH�PDLQODQG��
2SHUDWLRQDO�JR�OLYH� LV� VFKHGXOHG� IRU�4��������7KLV�ZLOO�EH�(OLD
V�VHFRQG�RIIVKRUH�SURMHFW� WKLV� \HDU��1HPR�/LQN�� WKH�
VXEVHD�LQWHUFRQQHFWRU�ZLWK�WKH�8.��HQWHUHG�LQWR�FRPPHUFLDO�RSHUDWLRQ�RQ��� -DQXDU\�������

:RUN�RQ�WKH�$/(*U2�SURMHFW��WKH�ILUVW�LQWHUFRQQHFWRU�ZLWK�*HUPDQ\��LV�DOVR�PDNLQJ�JRRG�SURJUHVV��7KH�FDEOH�URXWH�RI�
WKH�XQGHUJURXQG�+9'&��KLJK�YROWDJH�GLUHFW�FXUUHQW��FRQQHFWLRQ�LV�PRVWO\�FRPSOHWHG RQ�WKH�%HOJLDQ�VLGH DV�DOVR�WKH�
PDLQ�ZRUNV DW�WKH�FRQYHUWHU�VWDWLRQ�LQ�/L[KH��7KLV�SURMHFW�LV�EHLQJ�LPSOHPHQWHG�LQ�SDUWQHUVKLS�ZLWK�WKH�*HUPDQ�V\VWHP�
RSHUDWRU�$PSULRQ DQG�LV�VFKHGXOHG�IRU�FRPPLVVLRQLQJ�LQ ������GHSHQGLQJ�RQ�WKH�SURJUHVV�LQ�*HUPDQ\

)RU�WKH�VHFRQG�SKDVH�RI�WKH�%UDER�SURMHFW��(OLD�LV�HUHFWLQJ�WKH�WDOOHVW�S\ORQV�LQ�WKH�%HQHOX[�FRXQWULHV�WR�VSDQ�WKH�5LYHU�
6FKHOGW� LQ� WKH�3RUW�RI�$QWZHUS��'HVLJQHG�WR�VWUHQJWKHQ� WKH�KLJK�YROWDJH�JULG� LQ�DQG�DURXQG�WKH�3RUW�RI�$QWZHUS�� WKH�
%UDER�SURMHFW�LV�EHLQJ�LPSOHPHQWHG�LQ�WKUHH�SKDVHV�EHWZHHQ������DQG������

,Q�*HUPDQ\��WKH�$UNRQD�RIIVKRUH�ZLQG�IDUP��(�21�	�(TXLQRU��ZDV�RIILFLDOO\� LQDXJXUDWHG�LQ�$SULO������LQ�D�FHUHPRQ\�
DWWHQGHG�E\�*HUPDQ�&KDQFHOORU�$QJHOD�0HUNHO��:LWK�LWV�JULG�SURMHFW 2VWZLQG�� ��+HUW]�LV�FRQQHFWLQJ�WKH�$UNRQD�DQG�
:LNLQJHU�ZLQG�IDUPV�WR�LWV�RQVKRUH�WUDQVPLVVLRQ�JULG��7KH�ZRUN�LQ�WKH�*HUPDQ�SDUW�RI�WKH�%DOWLF�6HD�WRRN�WKUHH�\HDUV�
DQG�ZDV�FRPSOHWHG�ZLWKLQ� WKH�¼����ELOOLRQ� LQYHVWPHQW�EXGJHW��7KH����NP�VXEVHD�FDEOHV�FRQQHFW� WR� WKH�KLJK�YROWDJH�
VXEVWDWLRQ�LQ�/XEPLQ����+HUW]�LV�XVLQJ�����N9�WKUHH�SKDVH�$&�FDEOHV IRU�WKH�ILUVW�WLPH �VHH�,OOXVWUDWLRQ����

$OVR�LQ�*HUPDQ\��WKH�FRQVWUXFWLRQ�RI�WKH�+9'&�FRQYHUWHU�VWDWLRQ�LQ�%HQWZLVFK�DV�SDUW�RI�WKH�&RPELQHG�*ULG�6ROXWLRQ�
SURMHFW LV� LQ� LWV� ILQDO� VWDJH�� ��+HUW]� DQG� WKH� 'DQLVK� V\VWHP� RSHUDWRU� (QHUJLQHW� DUH� GHOLYHULQJ� WKH ZRUOG¶V ILUVW�
LQWHUFRQQHFWRU�E\�LQWHUFRQQHFWLQJ�WZR�RIIVKRUH�ZLQG�IDUPV LQ�WKH�%DOWLF�6HD��%DOWLF���LQ�*HUPDQ\�DQG�.ULHJHUV�)ODN�LQ�
'HQPDUN��VHH�,OOXVWUDWLRQ�����

,OOXVWUDWLRQ����2VWZLQG��SURMHFW ,OOXVWUDWLRQ����&RPELQHG�*ULG�6ROXWLRQ�
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,Q�$SULO�������%HOJLXP
V IHGHUDO�JRYHUQPHQW�DSSURYHG�WKH�����������)HGHUDO�'HYHORSPHQW�3ODQ��(YHU\�IRXU�\HDUV��
(OLD�GUDZV�XS�D�SODQ�LGHQWLI\LQJ�WKH�LQYHVWPHQWV�UHTXLUHG�RYHU�WKH�QH[W����\HDUV��7KH�ODWHVW�SODQ�LQFOXGHV�WKH�FRQVWUXFWLRQ�
RI� WZR�PLVVLQJ� OLQNV LQ� WKH�%HOJLDQ�JULG� �WKH�9HQWLOXV DQG�%RXFOH�GX�+DLQDXW SURMHFWV���ZKLFK�ZLOO� DOVR�HQDEOH� WKH�
LQWHJUDWLRQ�RI�D�VHFRQG�ZDYH�RI�RIIVKRUH�ZLQG��02*�,,�SURMHFW����

��+HUW]�DQG�WKH�WKUHH�RWKHU *HUPDQ�WUDQVPLVVLRQ�V\VWHP�RSHUDWRUV��762��VXEPLWWHG�D�VLPLODU�GHYHORSPHQW�SODQ�WR�WKH�
*HUPDQ�UHJXODWRU\�DQG�OLFHQVLQJ�DXWKRULW\��%XQGHVQHW]DJHQWXU��RQ����$SULO�������7KH�)HGHUDO�*ULG�'HYHORSPHQW�3ODQ�
�����IRU�*HUPDQ\�LV�FXUUHQWO\�RXW�IRU�SXEOLF�FRQVXOWDWLRQ��

2Q� ���0D\� ������ ��+HUW]� VLJQHG� D�PHPRUDQGXP� RI� XQGHUVWDQGLQJ� WR� VSHHG� XS� WKH� GHYHORSPHQW� RI� WKH� *HUPDQ�
WUDQVPLVVLRQ�V\VWHP�DV�SDUW�RI�D�MRLQW�LQLWLDWLYH�ZLWK�WKH�HQHUJ\�PLQLVWHUV�RI�*HUPDQ\
V�IHGHUDO�JRYHUQPHQW� WKH�IHGHUDO�
VWDWHV��WKH�UHJXODWRU\�DQG�OLFHQVLQJ�DXWKRULW\�%1HW]$�DQG�WKH�RWKHU�WKUHH�*HUPDQ�WUDQVPLVVLRQ�V\VWHP�RSHUDWRUV��,W�ZDV
DJUHHG�WR�PRQLWRU�SHUPLW�SURFHVVHV�PRUH�FORVHO\�DQG�WR�ZRUN�SURDFWLYHO\�WR�HOLPLQDWH�DQ\�ULVNV�RI�GHOD\��

2Q����$SULO�������%1HW]$�GHFODUHG�WKDW�WKH�SHUPLW�DSSOLFDWLRQ�IRU�WKH�6XHG2VW/LQN�ZDV�FRPSOHWH��7KH�VWDWXWRU\�SXEOLF�
FRQVXOWDWLRQ�SURFHGXUH�WKHQ�JRW�XQGHU�ZD\�ZLWK�D�SXEOLF�KHDULQJ�LQ�ODWH�-XQH�IRU�WKH�ILUVW�VHFWLRQ�UXQQLQJ�WKURXJK�6D[RQ\�
DQG�7KXULQJLD��7KH�6XHG2VW/LQN�ZLOO�EH�D�����NP�+9'&�FRQQHFWLRQ�EHWZHHQ�6D[RQ\�$QKDOW�DQG�%DYDULD����+HUW]�LV�
UHVSRQVLEOH�IRU�WKH�QRUWKHUQ�SDUW�RI�WKH�SURMHFW��:RUNV ZRXOG�VWDUW�LQ������DQG�ODVW�DSSUR[LPDWHO\ WKUHH�\HDUV��

6$)(7<

6DIHW\� LV� RXU� QXPEHU� RQH� SULRULW\��:H� LQFUHDVH� RXU� HIIRUWV� WR� IDPLOLDUL]H� ERWK� FRQWUDFWRUV� DQG� HPSOR\HHV� ZLWK� WKH�
SULQFLSOHV�RI�RXU�VDIHW\�SURJUDPPH��)URP��VW 6HSWHPEHU�������ZH�ZLOO�VWDUW�ZLWK�WKH�UROO�RXW�RI�RXU�VDIHW\�SURJUDP�WRZDUGV�
DOO VXEFRQWUDFWRUV DV ZHOO��7KLV�DGGLWLRQDO�PHDVXUH�KHOSV�DYRLGLQJ�PLVXQGHUVWDQGLQJV�DQG�SURPRWHV�RSHUDWLRQDO�GLDORJXH�
WR�HQVXUH�WKDW�RXU�VDIHW\�LQVWUXFWLRQV�DUH�SURSHUO\�DSSOLHG�LQ�RUGHU�WR�SUHYHQW�DFFLGHQWV� :H�DOVR�YDOXH�WKH�ZHOO�EHLQJ�RI�
RXU�HPSOR\HHV��7UDLQLQJ�VHVVLRQV�ZHUH�RUJDQL]HG�GXULQJ�WKH�(OLD¶V�VDIHW\�ZHHN�LQ�0D\�DERXW�GHDOLQJ�ZLWK�VWUHVV��

62&,$/�5(63216$%,/,7<

$FFRUGLQJ�WR�OHJDO�REOLJDWLRQ��(OLD�FRQGXFWHG�DQ�DGGLWLRQDO�DQDO\VLV
RQ�WKH�DGHTXDF\�DQG�IOH[LELOLW\�QHHGV�GXULQJ�WKH�SHULRG������������
7KHVH� DUH� ERWK� FUXFLDO� SLOODUV� RI� D� VPRRWKO\� RSHUDWLQJ� HOHFWULFLW\�
V\VWHP�

(OLD�QRWHV�WKDW�WKH�QHHG�IRU�UHSODFHPHQW�FDSDFLW\�WR�FRSH�ZLWK�WKH�
QXFOHDU�H[LW�ODLG�GRZQ�E\�ODZ�LV�QRZ�EHFRPLQJ�HYHQ�JUHDWHU�WKDQ�
EHIRUH�� ZLWK� WKH� QHZ� DGGHG� IDFWRU� RI� QHLJKERXULQJ� FRXQWULHV�
EULQJLQJ�IRUZDUG�WKHLU�FRDO�H[LW�VHW�WR�PDNH�LW�KDUGHU�IRU�%HOJLXP�WR�
LPSRUW�HOHFWULFLW\�ZKHQ�LW�KDV�VKRUWDJHV�

,Q� VSHFLILF� WHUPV�� WKH� UHSODFHPHQW� FDSDFLW\� %HOJLXP� UHTXLUHV� WR�
FRSH�ZLWK�WKH�QXFOHDU�H[LW�LQ������LV�QRZ�XS�IURP�����*:��ILJXUH�
JLYHQ� LQ� WKH� (OLD� VWXG\� LQ� ODWH� ������ WR� DURXQG� ���� *:�� � 7KLV�
DFFHOHUDWHG�FRDO�H[LW�DOVR�PHDQV�WKDW�DGGLWLRQDO�FDSDFLW\�SHUKDSV�
HYHQ� H[FHHGLQJ� �� *:� ZLOO� EH� QHHGHG� IRU� ����������� UHTXLULQJ�
IXUWKHU�PHDVXUHV�WR�EH�WDNHQ��

(OLD�LV�FDOOLQJ�RQ�WKH�IHGHUDO�JRYHUQPHQW�WR�FRQWLQXH�ZRUNLQJ�RQ�LWV�GHYHORSPHQW�RI�WKH�SODQQHG�FDSDFLW\�UHPXQHUDWLRQ�
PHFKDQLVP��&50��VR�WKDW�%HOJLXP�KDV�D�UREXVW�VDIHW\�QHW�LQ�SODFH�WR�PDLQWDLQ�LWV�VHFXULW\�RI�VXSSO\�

,1129$7,21�$1'�',*,7$/,6$7,21

7KH� ,QWHUQHW� RI� (QHUJ\� �,2�(QHUJ\�� SURMHFW� ZDV� ERUQ� RI� D� MRLQW� LQLWLDWLYH� ODXQFKHG�E\�%HOJLXP¶V V\VWHP�RSHUDWRUV��
VSDUNHG�E\�D�VKDUHG�GHVLUH�WR�WXUQ�WKH�FKDOOHQJHV�SRVHG�E\�WKH�HQHUJ\�WUDQVLWLRQ�LQWR�RSSRUWXQLWLHV��7KLV�FDQ�RQO\�EH�
DFKLHYHG�LI�D�FRQVLGHUDEOH�QXPEHU�RI�EXVLQHVVHV�DQG�RWKHU�RUJDQLVDWLRQV�ZRUN�WRJHWKHU�WR�GHYHORS�QHZ�VHUYLFHV�WKDW�
PHHW FRQVXPHUV¶�UHTXLUHPHQWV��

6LQFH�)HEUXDU\�������DQ�HFRV\VWHP�RI�VRPH����RUJDQLVDWLRQV�WKDW�KDYH�GUDZQ�XS�SURSRVDOV�KDV�EHHQ�VHW�XS��$�SDQHO�
RI� H[SHUWV� DQG� DFDGHPLFV� FRQVLGHUHG� HLJKW� SURMHFWV�PDWXUH� HQRXJK� WR� SURJUHVV� WR� WKH� WHVW� SKDVH� $OO� RI� WKHP� DUH�
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LQWHQGHG� WR� HQDEOH� HQG� XVHUV� WR� EHFRPH� DFWLYH� SDUWLFLSDQWV� LQ� EDODQFLQJ� VXSSO\� DQG� GHPDQG�� 8VLQJ� D� GLJLWDO�
FRPPXQLFDWLRQ�SODWIRUP��FRQVXPHUV�ZLOO�EH�DEOH�WR�WDLORU�WKHLU�HQHUJ\�JHQHUDWLRQ�DQG�FRQVXPSWLRQ�WR�JULG�UHTXLUHPHQWV��
$V�VXFK�� ,2�(QHUJ\�ZLOO�KHOS� WR�FRPSHQVDWH� IRU� WKH�IOXFWXDWLRQV� LQ�UHQHZDEOH�SRZHU�JHQHUDWLRQ��3URMHFWV�ZKRVH�WHVW�
SKDVHV�SURYH�VXFFHVVIXO�FDQ�WKHQ�EH�VFDOHG�XS�LQWR�FRPPHUFLDO�DSSOLFDWLRQV�

$Q�HFRV\VWHP�RI�VRPH����SDUWQHU�FRPSDQLHV�KDV�DOVR�EHHQ�VHW�XS�LQ�*HUPDQ\��7KH�:LQG12'(�SURMHFW�LV�SULPDULO\�
LQWHQGHG�WR�PDQDJH�WKH�XSFRPLQJ�FKDOOHQJHV�LQ�D�ZRUOG�RI�HYHU�ULVLQJ�VKDUHV�RI�UHQHZDEOH�HQHUJLHV����+HUW]�LV�RQH�RI�
WKH�SURPRWHUV�RI�WKLV�SURMHFW��:LQG12'(�LV�VXSSRUWHG�E\�WKH�*HUPDQ�)HGHUDO�0LQLVWU\�IRU�(FRQRPLF�$IIDLUV�DQG�(QHUJ\�
�%0:L��DV�D�6PDUW�(QHUJ\�6KRZFDVH��6,17(*��IRU�WKH�SHULRG������������

7KH�'DQLVK�VWDUW�XS�2.72�$FRXVWLFV�KDV�ZRQ�WKH�WKLUG�HGLWLRQ�RI�WKH�2SHQ�,QQRYDWLRQ�&KDOOHQJH��D�MRLQW�LQLWLDWLYH�E\�
(OLD� DQG� ��+HUW]�� 2.72� $FRXVWLFV� GHYHORSV� VRIWZDUH� WKDW� XVHV� DUWLILFLDO� LQWHOOLJHQFH� WR� EUHDN� GRZQ� VRXQGV�� ,WV�
DSSOLFDWLRQV�LQFOXGH�WKH�GHWHFWLRQ�RI�DQRPDOLHV�LQ�HOHFWULFDO�LQVWDOODWLRQV��7KH�ZLQQHU�UHFHLYHV�¼�������WR�LPSOHPHQW�WKH�
SURMHFW�ZLWKLQ�WKH�*URXS��

0$5.(7�23(5$7,21�

7KH�FURVV�ERUGHU� LQWUDGD\�PDUNHW� �;%,'��SURMHFW�FDQ� ORRN�EDFN�RQ�D�VXFFHVVIXO� ILUVW�\HDU��ZLWK�PRUH� WKDQ����PLOOLRQ�
WUDQVDFWLRQV�UHJLVWHUHG�VLQFH�LWV�ODXQFK�LQ -XQH�������7KH�LQFUHDVLQJ�TXDQWLW\�RI�UHQHZDEOH�HQHUJ\�JHQHUDWHG�LV�GULYLQJ�
XS�LQWHUHVW� LQ�WKH�LQWUDGD\�HQHUJ\�PDUNHW��$GMXVWPHQWV�FDQ�EH�PDGH�XQWLO�VKRUWO\�EHIRUH�WKH�GHOLYHU\�WLPH��7KH�;%,'�
SURMHFW�ZDV D�MRLQW�LQLWLDWLYH�E\�YDULRXV�(XURSHDQ�SRZHU�H[FKDQJHV�DQG�V\VWHP�RSHUDWRUV�IURP����FRXQWULHV��LQFOXGLQJ�
%HOJLXP�DQG�*HUPDQ\��%\�WKH�HQG�RI�WKH�\HDU��WKH�SODQ�LV�WR�H[SDQG�WKH�H[LVWLQJ�FRXSOLQJ�UHJLRQ�WR�VHYHQ�QHZ�FRXQWULHV��
PDLQO\�LQ�HDVWHUQ�(XURSH��

68&&(66)8/�&203/(7,21�2)�$�¼������0,//,21�5,*+76�,668(

(OLD�6\VWHP�2SHUDWRU�FRPSOHWHG�D�VXFFHVVIXO�FDSLWDO�LQFUHDVH�RQ����-XQH�������([LVWLQJ�VKDUHKROGHUV�DQG�QHZ�LQYHVWRUV�
IXOO\�VXEVFULEHG�WR�WKH�ULJKWV�RIIHULQJ��7KH�����������QHZ�VKDUHV��KDYLQJ�D�YDOXH�RI�¼������PLOOLRQ��KDYH�EHHQ�OLVWHG�RQ�
(XURQH[W�%UXVVHOV�VLQFH����-XQH��7KH�SURFHHGV�IURP�WKH�RIIHULQJ�DUH XVHG�WR�ILQDQFH�WKH�UHJXODWHG�DFWLYLWLHV�LQ�%HOJLXP�
�DQG�LQFUHDVH�WKH�HTXLW\�SRUWLRQ�WKHUHRI��LQ�DFFRUGDQFH�ZLWK�WKH�QHZ�UHJXODWRU\�IUDPHZRUN�DSSOLFDEOH�IURP�������DV�ZHOO�
DV�IRU�1HPR /LQN�DQG�RWKHU�JHQHUDO�FRUSRUDWH�SXUSRVHV��

67()$1�.$3)(5(5�%(&20(6�1(: &(2�2)���+(57=�

(OLD�DQG�WKH�*HUPDQ�LQYHVWPHQW�EDQN�.I:�DQQRXQFHG�WKH�DSSRLQWPHQW�RI�6WHIDQ�.DSIHUHU�DV�QHZ�&(2�RI���+HUW]�LQ�D�
MRLQW�SUHVV�UHOHDVH�RQ����-XQH�������6WHIDQ�.DSIHUHU�EULQJV�D�ZHDOWK RI�H[SHULHQFH�DQG�H[SHUWLVH�WR�KLV�QHZ�UROH��$V�WKH�
FXUUHQW�&KDLUPDQ�RI�WKH�%RDUG�RI�'LUHFWRUV�RI�WKH�*HUPDQ�$VVRFLDWLRQ�RI�(QHUJ\�DQG�:DWHU�,QGXVWULHV��%'(:���KH�LV�
YHU\�ZHOO�DFTXDLQWHG�ZLWK�WKH�HQHUJ\�VHFWRU��,Q�KLV�SUHYLRXV�UROHV�DV�'HSXW\�6HFUHWDU\�*HQHUDO�RI�WKH�2(&'�LQ�3DULV�
DQG� 6WDWH� 6HFUHWDU\� DW� WKH� *HUPDQ� )HGHUDO� 0LQLVWU\� RI� (FRQRPLFV� DQG� 7HFKQRORJ\�� KH� DOVR� JDLQHG� LQWHUQDWLRQDO�
H[SHULHQFH�DQG�HVWDEOLVKHG�D�VWURQJ�QHWZRUN��6WHIDQ�.DSIHUHU�ZLOO�VWDUW�ZRUN DW���+HUW]�LQ�-DQXDU\������DW�WKH�ODWHVW�

$:$5'6�

7KH�*HUPDQ�'DQLVK�RIIVKRUH�SURMHFW�&RPELQHG�*ULG�6ROXWLRQ��&*6���OHG�E\���+HUW]�DQG�(QHUJLQHW��KDV�ZRQ�WKH�*RRG�
3UDFWLFH�RI�WKH�<HDU�$ZDUG��7KH�SUL]H�LV�DZDUGHG�DQQXDOO\�E\�WKH�5HQHZDEOHV�*ULG�,QLWLDWLYH��5*,���D�FROODERUDWLRQ�
EHWZHHQ�HQYLURQPHQWDO�1*2V�DQG�WUDQVPLVVLRQ�V\VWHP�RSHUDWRUV�IURP�DFURVV�(XURSH��

��+HUW]�ZDV�QDPHG�DQ�,QQRYDWRU�RI�WKH�<HDU����� E\�*HUPDQ�EXVLQHVV�PDJD]LQH�%UDQG�(LQV��7KLV�DQQXDO�DFFRODGH�
LV�DZDUGHG�WR�LQQRYDWLYH�FRPSDQLHV�IURP�D�UDQJH�RI�VHFWRUV����+HUW]�ZDV�UHFRJQLVHG�LQ�WKH�
(QHUJ\
�FDWHJRU\�DQG�ZDV�
WKH�RQO\�V\VWHP�RSHUDWRU�WR�EH�VHOHFWHG��

0HDQZKLOH��(OLD�KDV�EHHQ�QDPHG�D�7RS�(PSOR\HU IRU�WKH�VHFRQG�\HDU�LQ�D�URZ��7KH�ODEHO�LV�DZDUGHG�WR�FRPSDQLHV�WKDW�
PDNH�SURYLGLQJ�DQ�H[FHOOHQW�ZRUNLQJ�HQYLURQPHQW�D�WRS�SULRULW\��2YHU�WKH�SDVW�\HDU��(OLD�KDV�LQYHVWHG�KHDYLO\�LQ�WUDLQLQJ�
DQG�WKH�LQWHUQDWLRQDOLVDWLRQ�RI�LWV�DFWLYLWLHV��7KH�ODEHO�LV�DQ�DGGLWLRQDO�DVVHW�IRU�DWWUDFWLQJ�QHZ�WDOHQW�LQ�DQ�LQFUHDVLQJO\
FRPSHWLWLYH�PDUNHW��

&DWKHULQH�9DQGHQERUUH�ZDV�QDPHG�&)2�RI�WKH�<HDU�������7KLV�DZDUG�LV�SUHVHQWHG�DQQXDOO\�E\�WKH�PDJD]LQH�7UHQGV�
7HQGDQFHV��&DWKHULQH�ZDV�UHFRJQLVHG�IRU�WKH�NH\�UROH�VKH�SOD\HG��ZLWK�KHU�WHDP� LQ�WKH�GRXEOH�WUDQVDFWLRQ�WKDW�DOORZHG�
(OLD�ODVW�\HDU�WR�DFTXLUH FRQWURO�RYHU���+HUW]��DQG�WR�MRLQ�IRUFHV�ZLWK�WKH�*HUPDQ�JRYHUQPHQW�DJHQF\�.I:�
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(OLD�6\VWHP�2SHUDWRU¶V�OLFHQFH�WR�RSHUDWH�%HOJLXP
V�KLJK�YROWDJH�JULG ZDV UHQHZHG�IRU�D����\HDU�SHULRG�E\�PLQLVWHULDO�
GHFUHH�LQ�$SULO�������7KH�UHQHZHG�OLFHQFH�ZLOO�WDNH�HIIHFW�IURP����6HSWHPEHU�������

(OLD� LV� SURJUHVVLQJ� RQ DQ� LQWHUQDO� UHVWUXFWXULQJ� SURMHFW� GHVLJQHG� WR� VHSDUDWH� LWV� UHJXODWHG�DFWLYLWLHV� LQ�%HOJLXP� IURP�
DFWLYLWLHV�UHJXODWHG�RXWVLGH�%HOJLXP�RU�QRQ�UHJXODWHG�DFWLYLWLHV��7KLV�ZLOO�DYHUW�WKH�ULVN�RI�FURVV�VXEVLGLVDWLRQ�DULVLQJ�IURP�
WKH�QHZ�WDULII�PHWKRGRORJ\�IRU�������������7KLV� LQWHUQDO�UHRUJDQLVDWLRQ�SURMHFW�FRXOG EH�LPSOHPHQWHG�E\�PHDQV�RI�D�
³SXVK�GRZQ´�RI�WKH %HOJLDQ�UHJXODWHG�DFWLYLWLHV�WR�D�QHZO\�LQFRUSRUDWHG�VXEVLGLDU\� 7KLV QHZO\�LQFRUSRUDWHG�VXEVLGLDU\�
ZLOO�DOVR�EH�DSSRLQWHG�DV�WKH�QHZ�IHGHUDO�DQG�UHJLRQDO�WUDQVPLVVLRQ�V\VWHP�RSHUDWRU� 7KH�UHVWUXFWXULQJ�ZLOO�SURYLGH�DQ�
DSSURSULDWH� IUDPHZRUN� IRU� WKH� IXUWKHU�GHYHORSPHQW�RI�(OLD
V�QRQ�UHJXODWHG�DFWLYLWLHV��2Q����$SULO������� WKH�%RDUG�RI�
'LUHFWRUV�WRRN�D�GHFLVLRQ�LQ�SULQFLSOH�UHJDUGLQJ�WKH�SURSRVHG�DUWLFOHV�RI�DVVRFLDWLRQ�RI�WKH�IXWXUH�SDUHQW�FRPSDQ\� RQFH�
LW�LV�QR�ORQJHU�D�WUDQVPLVVLRQ�V\VWHP�RSHUDWRU�����

0RUH�LQIRUPDWLRQ�FRQFHUQLQJ SURJUHVV�RQ�FUXFLDO�NH\�LQYHVWPHQWV�LQ�%HOJLXP�DQG�*HUPDQ\�DQG�RWKHU�
VLJQLILFDQW�HYHQWV�GXULQJ����� FDQ�EH�IRXQG�LQ�FKDSWHU�� 6LJQLILFDQW�HYHQWV�GXULQJ��+������
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���.(<�),*85(6

����&RQVROLGDWHG�UHVXOWV�DQG�ILQDQFLDO�SRVLWLRQ�RI�WKH�(OLD�*URXS�IRU�WKH�ILUVW�VL[ PRQWKV�RI������

.H\�ILJXUHV�
�LQ�¼ PLOOLRQ�

�+����� �+����� 'LIIHUHQFH����

7RWDO�UHYHQXH� ������� ����� �����
(TXLW\�DFFRXQWHG�LQYHVWHHV ��� ���� �������
(%,7'$ ����� ����� �����
(%,7 ����� ����� �����
1RQ�UHFXUULQJ�LWHPV ����� ����� Q�D
1RUPDOLVHG�(%,7 ����� ����� �����

1HW�ILQDQFH�FRVWV ������ ������ �����
1RUPDOLVHG�QHW�SURILW ����� ����� ����
1HW�SURILW� ����� ����� ����
1RQ�FRQWUROOLQJ�LQWHUHVWV ���� ��� Q�D

1HW�SURILW�DWWULEXWDEOH�WR�WKH�*URXS ����� ����� ������
+\EULG�VHFXULWLHV ��� ��� Q�D

1HW�SURILW�DWWULEXWDEOH�WR�RZQHUV�RI�RUGLQDU\�VKDUHV ����� ����� �������
7RWDO�DVVHWV �������� �������� ����
(TXLW\�DWWULEXWDEOH�WR�WKH�RZQHUV�RI�WKH FRPSDQ\ ������� ������� �����
1HW�ILQDQFLDO�GHEW ������� ������� ������
.H\�ILJXUHV�SHU�VKDUH
5HSRUWHG�HDUQLQJV�SHU�VKDUH��(85���(OLD�VKDUH� ���� ���� �������
1RUPDOLVHG�HDUQLQJV�SHU�VKDUH �(OLD�VKDUH� ���� ���� �������
(TXLW\�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�FRPSDQ\�SHU�VKDUH��(85�� ���� ���� ����
(%,7� �UHVXOW�IURP�RSHUDWLQJ�DFWLYLWLHV�DQG�VKDUH�RI�SURILW�RI�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�LQFRPH�WD[�
(%,7'$� �(%,7���GHSUHFLDWLRQ�DPRUWLVDWLRQ���FKDQJHV�LQ�SURYLVLRQV
1RQ�UHFXUULQJ�LWHPV��VHH�VHFWLRQ�� IRU�PRUH�LQIRUPDWLRQ�RQ�WKH�QRQ�UHFXUULQJ�LWHPV��
(TXLW\�DWWULEXWDEOH�WR�WKH�RZQHUV RI�WKH�FRPSDQ\��(TXLW\�DWWULEXWDEOH�WR�RUGLQDU\�VKDUHKROGHUV�DQG�K\EULG�VHFXULWLHV
1HW�ILQDQFLDO�GHEW� �QRQ�FXUUHQW�DQG�FXUUHQW�ORDQV�DQG�ERUURZLQJV OHVV�FDVK�DQG�FDVK�HTXLYDOHQWV
5HSRUWHG�(36� �1HW�SURILW�DWWULEXWDEOH�WR�RZQHUV�RI�RUGLQDU\�VKDUHV���ZHLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV
&RPSDUDWLYH�ILJXUHV�IRU�7RWDO�DVVHWV��(TXLW\��1HW�ILQDQFLDO�GHEW�DQG�(TXLW\�SHU�VKDUH�DUH�����������

3XUVXDQW�WR�,)56����WKH�*URXS�UHSRUWV�LWV�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�WKH�IROORZLQJ�RSHUDWLQJ�VHJPHQWV�

x (OLD�7UDQVPLVVLRQ��%HOJLXP�� ZKLFK�FRPSULVHV�WKH�DFWLYLWLHV�EDVHG�RQ�WKH�%HOJLDQ�UHJXODWRU\�IUDPHZRUN�

x ��+HUW]�7UDQVPLVVLRQ��*HUPDQ\�� ZKLFK�FRPSULVHV WKH�DFWLYLWLHV�EDVHG�RQ�WKH�*HUPDQ�UHJXODWRU\�IUDPHZRUN�

x 7KH�QRQ�UHJXODWHG�VHJPHQW �LQFO��1HPR�/LQN���ZKLFK�FRQVLVWV�RXW�RI�WKH�QRQ�UHJXODWHG�DFWLYLWLHV�ZLWKLQ�(OLD��
WKH�ILQDQFLQJ�FRVWV�OLQNHG�WR�WKH�����SDUWLFLSDWLRQ�LQ�(XURJULG�,QWHUQDWLRQDO�19��(OLD�*ULG�,QWHUQDWLRQDO��(*,� DQG
1HPR�/LQN�

&RQVLGHULQJ�WKH�UHYLVHG�VHJPHQW�VWUXFWXUH�LPSOHPHQWHG�LQ������ WKH�FRPSDUDWLYH��+������ILQDQFLDOV�KDYH�EHHQ�UHYLVHG
LQ�DFFRUGDQFH�ZLWK�WKLV�VHJPHQW�UHSRUWLQJ�

$QDO\VW�	�,QYHVWRU�FRQIHUHQFH�FDOO�

7KH�(OLD�*URXS�ZLOO�KRVW�D�FRQIHUHQFH�FDOO�IRU�LQVWLWXWLRQDO�LQYHVWRUV�DQG�DQDO\VWV�RQ��� -XO\ ���� DW������
D�P��&(7� )RU�GLDO�LQ�GHWDLOV�DQG�ZHEFDVW�OLQNV�SOHDVH�YLVLW�RXU�ZHEVLWH��KWWS���ZZZ�HOLDJURXS�HX��
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)LQDQFLDO

&RPSDULVRQ�RI WKH��+������ILQDQFLDO�VWDWHPHQWV�ZLWK�WKH��+������ILQDQFLDO�VWDWHPHQWV�LV WR�D�ODUJH�H[WHQG�VWLOO�DIIHFWHG��
E\�WKH�DFTXLVLWLRQ�RI�DQ�DGGLWLRQDO�����VWDNH�LQ�(XURJULG RQ����$SULO�������)ROORZLQJ�WKLV�WUDQVDFWLRQ��WKH�FRQVROLGDWLRQ�
RI�(XURJULG�DQG�LWV�DIILOLDWHV VZLWFKHG�IURP�WKH�HTXLW\�PHWKRG��ZKLFK�DSSOLHG�IRU�WKH�ILUVW�IRXU�PRQWKV�RI�WKH������ILQDQFLDO�
\HDU�� WR� D� IXOO� FRQVROLGDWLRQ� DV� IURP� DFTXLVLWLRQ�� &RQVHTXHQWO\� WKH� �+� ����� ILQDQFLDO� VWDWHPHQWV� SUHVHQW� D� IXOO�
FRQVROLGDWLRQ�RI�(XURJULG�DQG�LWV�DIILOLDWHV�ZKLOH�WKH��+������FRPSDUDWLYHV�SUHVHQW�IRXU PRQWKV�RI�HTXLW\�PHWKRG DQG�
WZR�PRQWKV�RI�IXOO�FRQVROLGDWLRQ��

,Q�DGGLWLRQ��1HPR�/LQN ZKLFK�KDV�EHHQ�FRPPLVVLRQHG�LQ�-DQXDU\������DQG EHLQJ�D�MRLQW�YHQWXUH�DORQJ�ZLWK�1DWLRQDO�
*ULG��LV�DFFRXQWHG�IRU�DV�DQ�HTXLW\�DFFRXQWHG�LQYHVWHH�

)RU�WKH�ILUVW�VL[�PRQWKV�RI�������UHSRUWHG�UHYHQXHV WRWDOOHG�¼��������PLOOLRQ��UHSUHVHQWLQJ�DQ ������LQFUHDVH�FRPSDUHG�
WR�WKH�¼������PLOOLRQ�UHYHQXHV�UHFRUGHG�LQ�WKH�ILUVW�KDOI�RI������ 7KH�LQFUHDVH�LQ�UHYHQXHV ZDV�SULPDULO\�GULYHQ�E\�WKH�
IXOO�FRQVROLGDWLRQ�RI�(XURJULG LQ����� �¼������PLOOLRQ��ZKLOH�LQ������(XURJULG�RQO\�FRQWULEXWHG�WR�WKH�*URXS¶V�UHYHQXHV�
IRU�WZR�PRQWKV �¼������PLOOLRQ���2Q�D�UHEDVHG�EDVLV���UHYHQXHV�LQFUHDVHG�E\�¼����� PLOOLRQ��XS���������GULYHQ�E\�KLJKHU�
UHYHQXHV� LQ�%HOJLXP��XS�¼���� PLOOLRQ��DQG�KLJKHU�UHYHQXHV� LQ�*HUPDQ\��XS�¼�����PLOOLRQ�� )RU�%HOJLXP�� WKH�KLJKHU�
UHYHQXH� LV� UHODWHG� WR� WKH� VHWWOHPHQW�PHFKDQLVP�ZKLFK� LV� GULYHQ� E\� ORZHU� WDULII� VXUSOXV� IRU� FXUUHQW� \HDU� DQG� KLJKHU�
RSHUDWLQJ�VXUSOXVHV�IURP�WKH�SUHYLRXV�SHULRG�WR�EH�UHWXUQHG�WR�WDULIIV��,Q�*HUPDQ\�WKH�LQFUHDVH�LQ�UHYHQXH�LV�OLQNHG�WR D�
QHZ�FRVW�VKDULQJ�PHFKDQLVP�IRU�UHVHUYH�SRZHU�SODQWV� KLJKHU�HQHUJ\�UHYHQXHV�IURP�UHGLVSDWFK�PHDVXUHV�DQG�KLJKHU�
RIIVKRUH�UHYHQXHV�

)LUVW�KDOI�\HDU�UHSRUWHG�(%,7 LQFUHDVHG�E\�������FRPSDUHG�WR�+� ������WR�¼����� PLOOLRQ��*HUPDQ\�FRQWULEXWHG�VOLJKWO\�
PRUH�WKDQ�KDOI�ZLWK�D�UHSRUWHG�(%,7�RI�¼������PLOOLRQ��2Q D�UHEDVHG�EDVLV��(%,7�GHFUHDVHG�E\�������GXH�WR�ORZHU�(%,7�
LQ� *HUPDQ\ �GRZQ� ¼����� PLOOLRQ��� D� VOLJKWO\� KLJKHU� RSHUDWLQJ� ORVV� RI� WKH� QRQ�UHJXODWHG� DFWLYLWLHV DQG� E\� D� VWURQJ�
RSHUDWLRQDO�SHUIRUPDQFH�LQ�%HOJLXP��XS�¼���� PLOOLRQ���7KH (%,7�GHFOLQH�LQ�*HUPDQ\�LV�IXOO\�DWWULEXWDEOH�WR�WKH�UHOHDVH�
RI�D�OHJDO�FODLP�SURYLVLRQ LQ����� IROORZLQJ�D�UH�DVVHVVPHQW�IURP�D�WD[�DXGLW��¼�����PLOOLRQ���,Q�WKH�ILUVW�KDOI�RI�������D�
IXUWKHU�SRUWLRQ�KDV�EHHQ�UHOHDVHG�DPRXQWLQJ�WR�¼��� PLOOLRQ� 7KH�LPSDFW�RQ�(%,7�IURP�WKH�ORZHU�UHJXODWRU\�UHWXUQ�RQ�
HTXLW\�DSSOLFDEOH�ZLWK�WKH�VWDUW�RI�WKH�QHZ�UHJXODWRU\�SHULRG�LQ�*HUPDQ\�ZDV�WR�D�ODUJH�H[WHQW�RIIVHW�E\�D�KLJKHU�DVVHW�
EDVH�UHPXQHUDWLRQ�DQG�KLJKHU�EDVH�\HDU�UHYHQXHV��)RU�WKH�ILUVW VHPHVWHU�RI�������1HPR�/LQN FRQWULEXWHG�IRU�¼���PLOOLRQ�
WR�WKH�(%,7�RI�WKH�*URXS�

7KH�(OLD�*URXS¶V�QRUPDOLVHG�QHW�SURILW� LQFUHDVHG�E\������ WR� ¼����� PLOOLRQ�� 7KLV� LQFUHDVH�ZDV� WKH� UHVXOW� RI� WKH�
DIRUHPHQWLRQHG�DFTXLVLWLRQ��DQG�LWV�FRQVROLGDWLRQ�LPSDFW���D�KLJKHU�QRUPDOLVHG�UHVXOW�DW (OLD�7UDQVPLVVLRQ��WKH�SRVLWLYH
FRQWULEXWLRQ�IURP�1HPR�/LQN DQG�WKH�ORZHU�UHVXOW�LQ�*HUPDQ\�

x (OLD�7UDQVPLVVLRQ��%HOJLXP��DFKLHYHG�VWURQJ UHVXOWV��ZLWK�D�QRUPDOLVHG�QHW�SURILW�RI�¼���� PLOOLRQ �XS�¼����
PLOOLRQ� GULYHQ�PDLQO\�E\�WKH IXOO�UHDOLVDWLRQ�RI�WKH�PDUN�XS�LQYHVWPHQWV�VLQFH�WKH�VWDUW�RI�WKH�WDULII�SHULRG�LQ�������
E\ WKH�VWURQJ�SURJUHVV�PDGH�RQ�WKHVH�LQYHVWPHQWV�GXULQJ�WKH�ILUVW�KDOI�RI�������XS�¼����PLOOLRQ��DQG�E\�JRRG�
RSHUDWLRQDO�SHUIRUPDQFH�RQ�LQFHQWLYHV��XS�¼����PLOOLRQ���7KHVH�LPSDFWV�ZHUH�RIIVHW�WR�VRPH�H[WHQW�E\�WKH�ORZHU�
DYHUDJH�2/2�FRPSDUHG�WR������ LPSDFWLQJ�WKH�HTXLW\�UHPXQHUDWLRQ��GRZQ�¼����PLOOLRQ��DQG�KLJKHU�,$6����DQG�
WD[�SURYLVLRQV��GRZQ�¼����PLOOLRQ���)LQDOO\� WKH�WDULII�FRPSHQVDWLRQ�IRU�WKH�ILQDQFLDO�FRVWV�OLQNHG�WR�WKH�FDSLWDO�
LQFUHDVH�DFFRXQWHG�WKURXJK�HTXLW\�XQGHU�,)56�FRQWULEXWHG�SRVLWLYHO\�WR�WKH�UHVXOW��XS�¼����PLOOLRQ��

x ��+HUW]�7UDQVPLVVLRQ��*HUPDQ\� �RQ�D������EDVLV� UHFRUGHG�D�QRUPDOLVHG�QHW�SURILW�RI�¼�����PLOOLRQ��7KH�
ORZHU�UHVXOW �GRZQ�¼������PLOOLRQ� LV�DOPRVW�IXOO\�DWWULEXWDEOH�WR�WKH�UHOHDVH�RI�WKH�OHJDO�FODLP�HDVHPHQW�SURYLVLRQ
WKDW�RFFXUUHG�LQ����� �GRZQ�¼���� PLOOLRQ���0RUHRYHU�WKH�UHJXODWRU\�UHWXUQ�RQ�HTXLW\�GHFUHDVHG ZLWK�WKH�VWDUW RI�
WKH�QHZ�UHJXODWRU\�SHULRG��IURP�������WR������ SUH�WD[��ZKLFK�LV SDUWO\�FRPSHQVDWHG�E\�DVVHW�JURZWK�DQG�DQ�
XSGDWHG�UHYHQXH�EDVH�IRU�WKH�QHZ�UHJXODWRU\�SHULRG� &RUUHVSRQGLQJO\� WKH�%DVH�<HDU�UHYHQXHV�LQFUHDVHG��XS�
¼���� PLOOLRQ��DV�FRPSOHWHG�RQVKRUH�SURMHFWV�UROOHG�RYHU�WR�WKH�EDVH�\HDU�DQG�WKH�RQVKRUH�23(;�FRVW�EDVH�ZDV�
XSGDWHG��7KH�RQVKRUH�LQYHVWPHQW�UHPXQHUDWLRQ�IRU�LQYHVWPHQW�PHDVXUHV�GHFUHDVHG �GRZQ�¼�����PLOOLRQ� ZLWK�
WKH�VWDUW�RI�WKH�QHZ�UHJXODWRU\�SHULRG� 7KH�FRPSOHWHG�SURMHFWV�KDYH�QRZ�UROOHG�RYHU�WR�EHLQJ�UHPXQHUDWHG�YLD�
WKH�%DVH�<HDU�PHFKDQLVP �VHH�SUHYLRXV� LWHP���&RUUHVSRQGLQJO\� WKH� UHPXQHUDWLRQ� IRU� LQYHVWPHQW�PHDVXUHV�
GHFUHDVHG� 7KH�RIIVKRUH�LQYHVWPHQW�UHPXQHUDWLRQ�LQFUHDVHG �XS�¼��� PLOOLRQ� IROORZLQJ�WKH�FRPPLVVLRQLQJ�RI�
2VWZLQG���LQ�ODWH�������)LQDOO\��WKH�UHVXOW�ZDV�DOVR�LPSDFWHG�E\�KLJKHU�GHSUHFLDWLRQV �GRZQ�¼���� PLOOLRQ��OLQNHG�
WR�WKH�RQJRLQJ�LQYHVWPHQW�SURJUDPPH�DQG�KLJKHU ILQDQFLDO�FRVWV �GRZQ ¼��� PLOOLRQ��

� 5HEDVHG� ILQDQFLDO� VWDWHPHQWV�� 3XUHO\� IRU� FRPSDUDWLYH� SXUSRVHV� WKH� ����� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� UHEDVHG DV� LI� WKH� DFTXLVLWLRQ� DQG� FKDQJH� LQ�
FRQVROLGDWLRQ� KDG RFFXUUHG� LQ� ����� E\� ���� LQFUHDVLQJ� WKH� SDUWLFLSDWLRQ� LQ� (XURJULG� IURP� ���� WR� ���� DV� IURP� -DQXDU\� �VW ������ ���� DSSO\LQJ� D� )XOO�
&RQVROLGDWLRQ�PHWKRG�IRU�(XURJULG�DV�IURP�-DQXDU\��VW�������LGHQWLFDO�WR�WKH�FKDQJH�LQ�FRQVROLGDWLRQ�PHWKRG�DV�DSSOLHG�DV�IURP�DFTXLVLWLRQ�GDWH��7KH�UHEDVHG�
ILJXUHV�DUH�RQO\�SUHVHQWHG�DV�D�VXSSRUW�IRU�DVVHVVLQJ�JURZWK�UDWHV�RQ�D�FRPSDUDEOH�EDVLV��DQG�QRW�DV�D�PHDVXUH�RI�RXU�SUR�IRUPD�ILQDQFLDO�SHUIRUPDQFH�
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x 7KH�QRQ�UHJXODWHG�VHJPHQW��LQFO��1HPR�/LQN���UHFRUGHG�D�QRUPDOLVHG QHW�SURILW�RI�¼��� PLOOLRQ GULYHQ�E\�WKH�
FRPPLVVLRQLQJ�RI�1HPR�/LQN��XS�¼����PLOOLRQ��DQG LPSDFWHG�E\ WKH�ORZ�VSUHDGV�LQ�HOHFWULFLW\�FRPPRGLW\�SULFH�
EHWZHHQ�WKH�8.�DQG�%HOJLXP��)XUWKHUPRUH��WKH�GHGXFWLELOLW\�RI�WKH�LQWHUHVW�FKDUJHV�OLQNHG WR�WKH�K\EULG�VHFXULW\�
UHVXOWHG LQ�D�WD[�FUHGLW��XS�¼����PLOOLRQ��SDUWO\�RIIVHW�E\�WKH�LQWHUHVW�FRVWV�IRU�WKH�VHQLRU�ERQG��GRZQ�¼����PLOOLRQ��
DQG�D�ORVV�E\ (OLD�*ULG�,QWHUQDWLRQDO��GRZQ���� PLOOLRQ��

7KH�UHSRUWHG�(OLD�*URXS�QHW�SURILW VDZ�D�OHVV�SURQRXQFHG�LQFUHDVH �XS�������WR�¼����� PLOOLRQ��$�QRQ�UHFXUUHQW�FRVW�
RI�¼��� PLOOLRQ�ZDV�UHFRJQLVHG� GULYHQ�E\�UHJXODWRU\�VHWWOHPHQWV� OLQNHG�WR�WKH�SUHYLRXV�UHJXODWRU\�SHULRG�LQ�*HUPDQ\�
�GRZQ�¼����PLOOLRQ���UHJXODWRU\�VHWWOHPHQWV�OLQNHG�WR�QRQ�UHJXODWHG�DFWLYLWLHV �XS�¼��� PLOOLRQ� DQG�KLJKHU�FRVWV�OLQNHG�WR�
WKH�RQJRLQJ�UHRUJDQLVDWLRQ�RI�WKH�FRUSRUDWH�VWUXFWXUH��GRZQ�¼����PLOOLRQ��

7KH QHW�SURILW�RI�WKH (OLD�*URXS�DWWULEXWDEOH�WR�RZQHUV�RI�RUGLQDU\�VKDUHV��DIWHU�GHGXFWLQJ�WKH�¼���� PLOOLRQ�LQ�QRQ�
FRQWUROOLQJ�LQWHUHVWV DQG�¼��� PLOOLRQ�DWWULEXWDEOH�WR K\EULG�VHFXULWLHV�KROGHUV��GHFOLQHG�E\ ������WR�¼�����PLOOLRQ��7KLV�
GHFUHDVH�LV�PDLQO\�UHODWHG�WR�WKH�ORZHU�FRQWULEXWLRQ�IURP�(XURJULG�GXH�WR WKH EXON�RI�WKH�OHJDO�FODLP�HDVHPHQWV�EHLQJ�
UHOHDVHG�LQ������ DQG�WKH�DGGLWLRQDO DFFUXHG�FRXSRQ�IRU�K\EULG�VHFXULWLHV�FRQWUDFWHG�LQ�WKH�VHFRQG�KDOI�RI������

7KH� LQGLYLGXDO� VHJPHQW� UHSRUWLQJ� VHFWLRQV� EHORZ� SURYLGH� PRUH� GHWDLO� DERXW� WKH� ILQDQFLDO� SHUIRUPDQFH� RI� WKH� WZR�
FRQVWLWXHQW�762V��(OLD�7UDQVPLVVLRQ�LQ�%HOJLXP�DQG���+HUW]�7UDQVPLVVLRQ�LQ�*HUPDQ\��DQG�WKH�*URXS¶V�QRQ�UHJXODWHG�
DFWLYLWLHV��LQFO��1HPR�/LQN��

1HW�ILQDQFLDO�GHEW GHFUHDVHG�E\������WR�¼������� PLOOLRQ��7KH�VL]HDEOH�&$3(;�SURJUDPPH�ZDV�PDLQO\�ILQDQFHG E\�
FDVK� IORZ� IURP� RSHUDWLQJ� DFWLYLWLHV� DQG� WKH� ULJKWV� LVVXH� DW� WKH� HQG� RI -XQH�� ,Q� -DQXDU\� ������ (OLD� 7UDQVPLVVLRQ��
VXFFHVVIXOO\�LVVXHG�D�¼����PLOOLRQ�(XURERQG�WR�SUH�ILQDQFH�D�¼����PLOOLRQ�ERQG�UHDFKLQJ�PDWXULW\�LQ�0D\�������7KH�¼���
PLOOLRQ�RI�FRPPHUFLDO�SDSHU�GUDZQ�LQ�ODWH������ZDV�DOVR�UHLPEXUVHG�LQ�������1R�H[WHUQDO�GHEW�ZDV�LVVXHG�E\�(XURJULG�
LQ������

(TXLW\�DWWULEXWDEOH�WR�WKH�RZQHUV�RI�WKH�FRPSDQ\ URVH�������FRPSDUHG�ZLWK�\HDU�HQG������ IURP�¼������� PLOOLRQ�
WR�¼������� PLOOLRQ��7KLV�LV�PDLQO\�GXH�WR�WKH�QHW�SURFHHGV�IURP�WKH�ULJKWV�LVVXH RI�¼����� PLOOLRQ �QHW�RI�LVVXLQJ�FRVWV���
WKH�SURILW�IURP�WKH�ILUVW�KDOI�RI�WKH�\HDU�DWWULEXWDEOH�WR�WKH�RZQHUV�RI�WKH�FRPSDQ\��¼����� PLOOLRQ���SDUWLDOO\�RIIVHW�E\�WKH�
GLYLGHQG�SD\PHQW�IRU�������¼����� PLOOLRQ��DQG QHJDWLYH�PRYHPHQWV�ZLWKLQ RWKHU�FRPSUHKHQVLYH�LQFRPH��¼�����PLOOLRQ��
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����$��6HJPHQW�UHSRUWLQJ�IRU�(OLD�7UDQVPLVVLRQ��%HOJLXP�

.H\�UHVXOWV
(OLD�7UDQVPLVVLRQ�NH\�ILJXUHV
�LQ�¼�PLOOLRQ��

�+���� �+�����
 'LIIHUHQFH�����

7RWDO�UHYHQXH� ����� ����� �����

(TXLW\�DFFRXQWHG�LQYHVWHHV ��� ��� ����

(%,7'$ ����� ����� �����

(%,7 ����� ����� �����

1RQ�UHFXUULQJ�LWHPV ��� ��� Q�D

1RUPDOLVHG�(%,7 ����� ����� �����

1HW�ILQDQFH�FRVWV ������ ������ �����

,QFRPH�WD[�H[SHQVHV ������ ������ �����

1HW�SURILW� ���� ���� �����

1RQ�UHFXUULQJ�LWHPV ��� ��� Q�D

1RUPDOLVHG�QHW�SURILW ���� ���� �����

7RWDO�DVVHWV ������� ������� ����

7RWDO�HTXLW\ ������� ������� �����

1HW�ILQDQFLDO�GHEW ������� ������� ������

)UHH�FDVK�IORZ� ������� ������� �������

'XH�WR�DQ�DPHQGHG�VHJPHQW�VWUXFWXUH�DV�IURP�WKH�VHFRQG�KDOI�RI�ILQDQFLDO�\HDU�������VHJPHQW�FRPSDUDWLYHV�KDYH�EHHQ�UHYLVHG�
)UHH�FDVK�IORZ� �QHW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV�± QHW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV
&RPSDUDWLYH�ILJXUHV�IRU�7RWDO�DVVHWV��7RWDO�HTXLW\� 1HW�ILQDQFLDO�GHEW DQG�)UHH�FDVK�IORZ DUH�����������

)LQDQFLDO
)LUVW�KDOI�UHYHQXH LQFUHDVHG�E\�������FRPSDUHG�WR��+ ���� WR�¼����� PLOOLRQ��7KH�LQFUHDVH�LQ�UHYHQXH LV�D�UHVXOW�RI�WKH
KLJKHU�ILQDQFLQJ�FRVWV��KLJKHU�GHSUHFLDWLRQ�DQG�KLJKHU�WD[HV�WKDW�DUH�SDVVHG�WKURXJK�LQWR�UHYHQXHV LQ�DFFRUGDQFH�ZLWK�
FRVW�SOXV�UHJXODWLRQ��7KHVH�LQFUHDVHV�ZHUH�SDUWO\�RIIVHW�E\�VOLJKWO\� ORZHU�DOORZHG�UHJXODWHG�QHW�SURILW�� OLQNHG�WR� ORZHU�
LQWHUHVW�UDWHV��2/2���DQG�ORZHU�FRVWV��PDLQO\�IRU�DQFLOODU\�VHUYLFHV��ZKLFK�DUH�DOO�SDVVHG�WKURXJK�LQWR�UHYHQXHV�WR WKH�
EHQHILW�RI�FRQVXPHUV�

7KH�WDEOH�EHORZ�SURYLGHV�PRUH�GHWDLO RI�FKDQJHV�LQ�WKH�YDULRXV�UHYHQXH�FRPSRQHQWV�

'HWDLOHG�UHYHQXH�
�LQ�¼�PLOOLRQ�

�+����� �+����� 'LIIHUHQFH����

*ULG�FRQQHFWLRQ ���� ���� ����
0DQDJHPHQW�DQG�GHYHORSPHQW�RI�JULG�LQIUDVWUXFWXUH ����� ����� ����
0DQDJHPHQW�RI�WKH�HOHFWULFDO�V\VWHP ���� ���� ������
&RPSHQVDWLRQ�IRU�LPEDODQFHV ����� ���� ����
0DUNHW�LQWHJUDWLRQ ���� ���� ������
,QWHUQDWLRQDO�UHYHQXH ���� ���� ������
2WKHU�LQFRPH ���� ���� ����
6XEWRWDO�UHYHQXH�	 RWKHU�LQFRPH ����� ����� ����

6HWWOHPHQW�PHFKDQLVP��GHYLDWLRQV�IURP�DSSURYHG�EXGJHW ���� ������ ��������
7RWDO�UHYHQXH�DQG�RWKHU�LQFRPH ����� ����� �����

*ULG�FRQQHFWLRQ�UHYHQXH LQFUHDVHG�VOLJKWO\�WR�¼�����PLOOLRQ��XS�������PDLQO\�GXH�WR�KLJKHU�UHYHQXH IURP�FRQQHFWLRQ�
VWXGLHV��

5HYHQXHV�IURP�PDQDJHPHQW�DQG�GHYHORSPHQW�RI�JULG�LQIUDVWUXFWXUH LQFUHDVHG�VOLJKWO\�WR�¼������PLOOLRQ �XS�������
PDLQO\�GXH� WR�D� WDULII� LQFUHDVH��ZKLOH� WKH�UHYHQXHV� IURP�PDQDJHPHQW�RI� WKH�HOHFWULFDO�V\VWHP�GHFUHDVHG� WR�¼����
PLOOLRQ �GRZQ�������GXH�WR�D�WDULII�GHFUHDVH�DQG�D�GHFUHDVH�LQ�WKH�RYHUDOO�QHW�JULG�RIIWDNH�
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6HUYLFHV�UHQGHUHG�LQ�WKH�FRQWH[W�RI�HQHUJ\�PDQDJHPHQW�DQG�LQGLYLGXDO�EDODQFLQJ�RI�EDODQFLQJ�JURXSV�DUH�SDLG�ZLWKLQ�
WKH�UHYHQXHV�IURP�FRPSHQVDWLRQ�IRU�LPEDODQFHV��7KHVH�UHYHQXHV�LQFUHDVHG�E\�¼����PLOOLRQ�WR�¼����� PLOOLRQ��ODUJHO\�
GXH�WR�WKH�WDULII�LQFUHDVH�IRU�WKH�PDQDJHPHQW�RI�SRZHU�UHVHUYHV�DQG�EODFN�VWDUW�EDVHG�RQ�RIIWDNH��XS�¼��� PLOOLRQ�� D�QHW�
JULG� LQMHFWLRQ� LQFUHDVH� IRU�PDQDJHPHQW� RI� SRZHU� UHVHUYHV�DQG�EODFN�VWDUW� EDVHG�RQ� LQMHFWLRQ� GXH� WR� KLJKHU� QXFOHDU�
DYDLODELOLW\��XS�¼����PLOOLRQ��DQG�ORZHU�UHYHQXHV�IURP�FRPSHQVDWLRQ�RI�LPEDODQFHV��GRZQ�¼����PLOOLRQ��

)LQDOO\��WKH�ODVW�VHFWLRQ�RI�WKH�WDULII�UHYHQXHV�HQFRPSDVVHV�WKH�VHUYLFHV�(OLD�7UDQVPLVVLRQ�SURYLGHV�ZLWKLQ�WKH�FRQWH[W�
RI�PDUNHW�LQWHJUDWLRQ��ZKLFK�GHFUHDVHG�E\������WR�¼�����PLOOLRQ� PDLQO\�GULYHQ�E\�D�GHFUHDVH�LQ�WKH�RYHUDOO�QHW�JULG�
RIIWDNH�

,QWHUQDWLRQDO�UHYHQXH GHFUHDVHG�E\�¼����PLOOLRQ��GRZQ��������GXH�WR�ORZHU�FRQJHVWLRQ�LQFRPH�DV�WKH�UHVXOW�RI� LPSURYHG�
QXFOHDU�DYDLODELOLW\�LQ�%HOJLXP�DQG�UHGXFHG VDOHV�RQ�LQWHUQDWLRQDO�HQHUJ\�H[FKDQJHV�IRU�HPHUJHQFLHV�

2WKHU�LQFRPH UHPDLQHG�LQ�OLQH�ZLWK�SULRU�\HDU�DW�¼���� PLOOLRQ�DQG�PDLQO\�UHSUHVHQWV FOLHQW�FRQWULEXWLRQV�DQG�LQFRPH�
IURP�RZQ�ZRUN�FDSLWDOLVHG�

7KH�VHWWOHPHQW�PHFKDQLVP��¼���� PLOOLRQ��HQFRPSDVVHV�ERWK�GHYLDWLRQV LQ�WKH�FXUUHQW�\HDU�IURP�WKH�EXGJHW�DSSURYHG�
E\�WKH�UHJXODWRU ��¼���� PLOOLRQ��DQG�WKH�VHWWOHPHQW�RI�QHW�VXUSOXVHV�IURP�SULRU�WDULII�SHULRG ��¼����PLOOLRQ���7KH�RSHUDWLQJ�
VXUSOXV��LQ�UHODWLRQ�WR�WKH�EXGJHW�RI�WKH�FRVWV�DQG�UHYHQXHV�DXWKRULVHG�E\ WKH�UHJXODWRU��PXVW�EH�UHWXUQHG�WR FRQVXPHUV�
DQG�WKHUHIRUH�GRHV�QRW�IRUP�SDUW�RI�WKH�UHYHQXHV��7KH�RSHUDWLRQDO�VXUSOXV FRPSDUHG�WR�WKH�EXGJHW�LV�SULPDULO\�D�UHVXOW�
RI�LQFUHDVHG�FURVV�ERUGHU�UHYHQXHV��¼����PLOOLRQ��DQG�ORZHU�FRVWV�IRU�DQFLOODU\�VHUYLFHV��¼���� PLOOLRQ���7KLV�ZDV�SDUWO\�
RIIVHW�E\�ORZHU�WDULII�VDOHV��¼����PLOOLRQ��DQG�KLJKHU�WD[HV FRPSDUHG�WR�WKH�EXGJHW��¼��� PLOOLRQ��

(%,7'$��XS��������DQG�(%,7��XS������� ZHUH�PDLQO\�DIIHFWHG E\�LQFUHDVHG GHSUHFLDWLRQV�RZLQJ�WR WKH�JURZLQJ�DVVHW�
EDVH��KLJKHU�ILQDQFLQJ�FRVWV�DQG�KLJKHU�FXUUHQW�WD[HV�WR�EH�SDVVHG�RQ�LQ�WKH�WDULIIV��SDUWO\�RIIVHW�E\�WKH�VOLJKWO\ ORZHU�
UHJXODWHG�QHW�SURILW��7KH�FRQWULEXWLRQ�RI�HTXLW\�DFFRXQWHG�LQYHVWPHQWV��+*57��$PSDFLPRQ�DQG�&RUHVR��UHPDLQHG�IODW�
DW�¼����PLOOLRQ�

1HW�ILQDQFH�FRVWV��XS��������LQFUHDVHG�E\�¼��� PLOOLRQ�FRPSDUHG�WR�WKH�VDPH�SHULRG�WKH�SUHYLRXV�\HDU�PDLQO\�DV�D�
UHVXOW� RI� LQWHUHVW� FKDUJHV� OLQNHG� WR� WKH� ¼����PLOOLRQ�(,%� ORDQ�GUDZQ� LQ� WKH�VHFRQG�KDOI� RI� �����DQG� WKH� UHILQDQFLQJ�
WUDQVDFWLRQ�LQ�HDUO\ �����RI D�¼����PLOOLRQ�ERQG�UHDFKLQJ�PDWXULW\�LQ�0D\�������7KH�FRXSRQ�RI WKLV�QHZ�(XURERQG�LV
�������

7KH�QRUPDOLVHG QHW�SURILW�LQFUHDVHG E\�������WR�¼���� PLOOLRQ��PDLQO\�GXH�WR�WKH�IROORZLQJ�IDFWRUV�

�� 'HFUHDVH LQ�WKH�IDLU�UHPXQHUDWLRQ��GRZQ�¼��� PLOOLRQ���
7KH� ORZHU DYHUDJH�2/2�FRPSDUHG�WR� WKH� ILUVW�KDOI�RI����� �GRZQ���������SDUWLDOO\�RIIVHW E\� WKH� LQFUHDVH� LQ�
HTXLW\�GXH�WR�WKH UHVHUYDWLRQ�RI�SDUW�RI�WKH����� UHVXOW �¼���� PLOOLRQ� DQG�WKH�FDSLWDO�LQFUHDVH�DOORFDWHG�WR�WKH
%HOJLDQ�UHJXODWHG�DFWLYLWLHV��¼����� PLOOLRQ���OHG WR�D�IDLU�UHPXQHUDWLRQ�RI�¼���� PLOOLRQ��

�� ,QFUHDVH LQ�WKH�LQFHQWLYHV �XS ¼��� PLOOLRQ���
7KH�GULYH�IRU�RSHUDWLRQDO�HIILFLHQF\��XS�¼����PLOOLRQ��DQG�JRRG�SHUIRUPDQFH�RQ� WKH�LQIOXHQFDEOH�LQFHQWLYH��XS�
¼����PLOOLRQ���ZDV�SDUWLDOO\�RIIVHW�E\�ORZHU�SHUIRUPDQFH�RQ�WKH�LQFHQWLYH�OLQNHG�WR�LPSRUW�FDSDFLW\��GRZQ�¼����
PLOOLRQ��DQG�ZHOIDUH��GRZQ�¼�����PLOOLRQ���,Q�DGGLWLRQ��WKH�KLJKHU�DYHUDJH�WD[�UDWH�QHJDWLYHO\�LPSDFWHG�WKH�QHW�
FRQWULEXWLRQ�IURP�LQFHQWLYHV��GRZQ�¼���� PLOOLRQ��

�� +LJKHU�PDUN�XS IRU VWUDWHJLF�LQYHVWPHQWV��XS�¼��� PLOOLRQ��
�� +LJKHU�,$6����DQG�WD[�SURYLVLRQV��GRZQ�¼��� PLOOLRQ�
�� 7DULII�FRPSHQVDWLRQ�IRU�WKH�ILQDQFLDO�FRVWV�OLQNHG�WR�WKH�FDSLWDO�LQFUHDVH�DFFRXQWHG�WKURXJK�HTXLW\�XQGHU�,)56�

�XS�¼����PLOOLRQ�
�� 2WKHUV��XS�¼��� PLOOLRQ���UHSUHVHQWV�PDLQO\�KLJKHU�FDSLWDOLVHG�ERUURZLQJ�FRVWV��¼����PLOOLRQ��DQG�FDSLWDOLVDWLRQ

RI�VRIWZDUH�FRVW��¼����PLOOLRQ��RIIVHW�E\�GHIHUUHG�WD[�HIIHFWV �¼����PLOOLRQ��

$V�QR�QRQ�UHFXUULQJ LWHPV�ZHUH�UHFRJQLVHG LQ�WKH�ILUVW�KDOI�RI�������WKH�UHSRUWHG�UHVXOW�FDPH�LQ�DW�¼�����PLOOLRQ�

7RWDO DVVHWV LQFUHDVHG�E\�¼����� PLOOLRQ�WR�¼������� PLOOLRQ��PDLQO\�DV�D�UHVXOW�RI�WKH�LQYHVWPHQW�SURJUDPPH�DQG�WKH�
FDSLWDO� LQFUHDVH LQ� -XQH������� 7KH�QHW� ILQDQFLDO� GHEW GHFUHDVHG� WR� ¼������� PLOOLRQ� �GRZQ�������� DV�(OLD¶V� FDSH[�
SURJUDPPH�ZDV�PDLQO\�ILQDQFHG�E\�FDVK�IORZV�JHQHUDWHG�IURP�RSHUDWLQJ�DFWLYLWLHV DQG�FDSLWDO�UDLVHG�IROORZLQJ�WKH�ULJKWV�
LVVXH��(OLD�DOVR�UHLPEXUVHG�LQ�������WKH�FRPPHUFLDO�SDSHU�GUDZQ�DW�WKH�HQG�RI ������¼���PLOOLRQ��
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7KH�HTXLW\�LQFUHDVHG��XS�¼����� PLOOLRQ��PDLQO\�DV�D�UHVXOW�RI�WKH�UHVHUYDWLRQ�RI�WKH����� SURILW��WKH�FDSLWDO�LQFUHDVH�IRU
¼������PLOOLRQ��L�H��WKH�SRUWLRQ�DOORFDWHG�WR�WKH�%HOJLDQ�UHJXODWHG�DFWLYLWLHV RQO\���PLQXV WKH�HIIHFW�RI�WKH�GLYLGHQG�SDLG�
RYHU�ILQDQFLDO�\HDU�������L�H��SRUWLRQ�DOORFDWHG�WR�UHJXODWHG�DFWLYLWLHV RQO\��

2SHUDWLRQDO
7KH�WRWDO�ORDG�GHFUHDVHG�E\������IURP������7:K�DW�WKH�HQG�RI�-XQH������WR������7:K�DW�WKH�HQG�RI�-XQH�������7KH�QHW�
RIIWDNH�IURP�WKH�(OLD�QHWZRUN�GHFUHDVHG�E\������IURP������7:K�DW�WKH�HQG�RI�-XQH������WR������7:K�DW�WKH�HQG�RI�-XQH�
������7KH�GHFUHDVH�LQ�WKH�'LVWULEXWLRQ�*ULG�2SHUDWRUV¶�QHW�RIIWDNH�FDQ�PDLQO\�EH�H[SODLQHG�E\�WKH�KLJKHU�WHPSHUDWXUH�
GXULQJ� ZLQWHU� PRQWKV� LQ� ����� DV� FRPSDUHG� WR� WKH� HTXLYDOHQW� SHULRG� LQ� ������ ZKHUHDV� WKH� GHFUHDVH� LQ� WKH� 'LUHFW�
&XVWRPHUV¶�QHW�RIIWDNH�FDQ�PDLQO\�EH�H[SODLQHG�E\�D�KLJKHU�ORFDO�SURGXFWLRQ��FRPELQHG�ZLWK D�ORZHU�JURVV�FRQVXPSWLRQ��
7KHVH�IOXFWXDWLRQV�LQ�RIIWDNH�KDYH�QR�ILQDQFLDO�LPSDFW�IRU�(OLD�

$W�WKH�HQG�RI�-XQH�������%HOJLXP�ZDV�DJDLQ�D�QHW�LPSRUWHU��1HW�LPSRUWV�VLJQLILFDQWO\�GHFUHDVHG�IURP���7:K�DW�WKH�HQG�
RI�-XQH������WR�����7:K�DW�WKH�HQG�RI�-XQH�������7RWDO�LPSRUWV�GHFUHDVHG�E\�����WR�����7:K��ZKHUHDV�HQHUJ\�H[SRUWV�
LQFUHDVHG�E\�����WR�����7:K�PDLQO\�GXH�WR�WKH�XVH�RI�WKH�QHZ�LQWHUFRQQHFWLRQ�ZLWK�*UHDW�%ULWDLQ��1HPR�/LQN��WR�H[SRUW�
HQHUJ\��2YHUDOO�HOHFWULFLW\�IORZV�EHWZHHQ�%HOJLXP�DQG�LWV�QHLJKERXULQJ�FRXQWULHV�LQFUHDVHG�E\����WR������7:K�

,QYHVWPHQWV
,Q�WKH�ILUVW�KDOI�RI�������(OLD�IXUWKHU�DFFHOHUDWHG�LWV�LQYHVWPHQWV�WR�D�QHW�DPRXQW�RI�¼����� PLOOLRQ� LQ�%HOJLXP��LQFOXGLQJ�
1HPR���PDLQO\�LQWHQGHG�WR�LQFRUSRUDWH�UHQHZDEOH�HQHUJ\�LQ�WKH�JULG�DQG�IDFLOLWDWH�WKH�IXUWKHU�LQWHJUDWLRQ�RI�WKH�(XURSHDQ�
HQHUJ\�PDUNHW�WKURXJK�LQWHUFRQQHFWLRQV�

0RVW�LPSRUWDQW�LQYHVWPHQWV�ZHUH�UHODWHG�WR�WKH�0RGXODU�2IIVKRUH�*ULG��¼�����PLOOLRQ���VWUDWHJLF�LQWHUFRQQHFWLRQ�SURMHFWV�
VXFK�DV�$/(*U2��¼�����PLOOLRQ��DQG�%UDER� �¼�����PLOOLRQ��DQG� LQYHVWPHQWV� LQ�XSJUDGLQJ� WKH�KLJK�YROWDJH�0HUFDWRU�
+RUWD�$YHOLQ� OLQHV� �¼���� PLOOLRQ��� � /DVWO\�� (OLD� FRPSOHWHG LWV� LQYHVWPHQW� LQ� 1HPR� /LQN� �¼���� PLOOLRQ��� ZKLFK ZDV�
FRPPLVVLRQHG�LQ�ODWH -DQXDU\������

� ([FOXGLQJ�1HPR�DQG�LQFOXGLQJ�FDSLWDOLVDWLRQ�RI�VRIWZDUH�DQG�,$6�����%RUURZLQJ�&RVWV��DQG�,)56�����5HYHQXH�5HFRJQLWLRQ�� 7UDQVIHU�RI�$VVHWV�IURP�
&XVWRPHUV���WKLV�WRWDOV ¼������PLOOLRQ�
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����%��6HJPHQW�UHSRUWLQJ�IRU���+HUW]�7UDQVPLVVLRQ��*HUPDQ\�

.H\�UHVXOWV
��+HUW]�7UDQVPLVVLRQ�NH\�ILJXUHV
�LQ�¼�PLOOLRQ��

�+����� �+�����
 'LIIHUHQFH�����

7RWDO�UHYHQXH ����� ����� �����

(%,7'$ ����� ����� ����

(%,7 ����� ����� �������

1RQ�UHFXUULQJ ����� ��� Q�U�

1RUPDOLVHG�(%,7 ����� ����� �������

1HW�ILQDQFH�FRVWV ������ ������ �����

,QFRPH�WD[�H[SHQVHV ������ ������ �������

1HW�SURILW ���� ����� �������

2I�ZKLFK�DWWULEXWDEOH�WR�WKH�(OLD�*URXS ���� ���� �������

1RQ�UHFXUULQJ ����� ��� Q�U�

1RUPDOLVHG�QHW�SURILW ���� ����� �������

7RWDO�DVVHWV ������� ������� ������

7RWDO�HTXLW\� ������� ������� ������

1HW�ILQDQFLDO�GHEW ������� ������� ����

)UHH�FDVK�IORZ ���� ����� �������

'XH�WR�DQ�DPHQGHG�VHJPHQW�VWUXFWXUH�DV�IURP�WKH�VHFRQG�KDOI RI�ILQDQFLDO�\HDU�������VHJPHQW�FRPSDUDWLYHV�KDYH�EHHQ�UHYLVHG�
,QFRPH��H[SHQVHV��DVVHWV�DQG�OLDELOLWLHV�DUH�UHSRUWHG�LQ�WKH�WDEOH�DW������
&RPSDUDWLYH�ILJXUHV�IRU�7RWDO�DVVHWV��7RWDO�HTXLW\� 1HW�ILQDQFLDO�GHEW�DQG�)UHH�FDVK�IORZ�DUH�����������

)LQDQFLDO
��+HUW]�7UDQVPLVVLRQ¶V�WRWDO�UHYHQXHV LQFUHDVHG�E\�������FRPSDUHG�WR�WKH�VDPH�SHULRG�ODVW�\HDU��'XH�WR�FKDQJHV�
LQ�WKH�OHJDO�IUDPHZRUN��WKH�RIIVKRUH�EXVLQHVV�UHPXQHUDWLRQ�FKDQJHG�WR�D�FRVW�SOXV�PHFKDQLVP�DQG�LV�UHPXQHUDWHG�YLD�
D�VHSDUDWH�RIIVKRUH�VXUFKDUJH DV�RI�������&RQVHTXHQWO\��WKH�SUHVHQWDWLRQ�RI�WKH�UHYHQXH KDV�EHHQ�DPHQGHG�WR�UHIOHFW�
WKH FKDQJH�LQ�UHJXODWLRQ�

7RWDO�UHYHQXHV�DUH�GHWDLOHG�LQ�WKH�WDEOH�EHORZ�

7RWDO�UHYHQXH
�LQ�¼�PLOOLRQ�

�+����� �+�����
'LIIHUHQFH����

5HYHQXHV�IURP�LQFHQWLYH�UHJXODWLRQ ����� ����� �������

5HYHQXHV�IURP�RIIVKRUH�UHJXODWLRQ ����� ��� Q�U�

(QHUJ\�UHYHQXHV ���� ���� �����

6XEVLGLHV�DQG�RWKHU�UHYHQXHV���LQFRPH ���� ���� �����

7RWDO�UHYHQXHV�DQG�RWKHU�LQFRPH ����� ����� �����

5HYHQXHV�IURP�LQFHQWLYH�UHJXODWLRQ�PDLQO\�FRQVLVW�RI�WKH�JULG�WDULIIV��7KH�PDLQ�GULYHU�LV�WKH�UHJXODWRU\�UHPXQHUDWLRQ�
RI�RQVKRUH�DFWLYLWLHV �UHYHQXH�FDS���7KH�VHFWLRQ�DOVR LQFOXGHV�WKH�VHWWOHPHQW�IRU�GHYLDWLRQV�IURP�DSSURYHG�EXGJHWV�DQG�
WKH�VHWWOHPHQW�RI�WKH�ROG�RIIVKRUH�FRVW�VKDULQJ�PHFKDQLVP�XQWLO������

5HYHQXHV�IURP�LQFHQWLYH�UHJXODWLRQ�UHGXFHG�E\�¼������PLOOLRQ��PDLQO\�GXH�WR�WKH�UHPRYDO�RI�WKH�RIIVKRUH�FRVWV�IURP�WKH�
UHYHQXH�FDS�WR�D�VHSDUDWH�VXUFKDUJH��GRZQ�¼������PLOOLRQ���:LWK�WKH�EHJLQQLQJ�RI�WKH�QHZ�UHJXODWRU\�SHULRG��WKH�RSH[�
UHPXQHUDWLRQ�ZDV�XSGDWHG�XVLQJ WKH�EDVH�\HDU������DFWXDO�FRVWV��XS�¼�����PLOOLRQ���)XUWKHUPRUH��VHYHUDO�SDVV�WKURXJK�
HQHUJ\�FRVWV�LQFUHDVHG�FRPSDUHG�WR�WKH�ILUVW�KDOI�RI�������VXFK�DV�UHGLVSDWFK��XS�¼�����PLOOLRQ��DQG DQFLOODU\�VHUYLFHV�
�XS�¼�����PLOOLRQ��

5HYHQXHV�IURP�RIIVKRUH�UHJXODWLRQ�LQFOXGH�DOO�UHYHQXHV�JHQHUDWHG�IURP�WKH�QHZ�RIIVKRUH�JULG�VXUFKDUJH��7KLV�LQFOXGHV�
UHPXQHUDWLRQ�IRU���+HUW]¶V�RZQ�FRVWV DQG�LPSXWHG�UHPXQHUDWLRQ UHODWHG�WR�WKH�FRQQHFWLRQ�RI�RIIVKRUH�ZLQG�IDUPV�DV�ZHOO�
DV�RIIVKRUH�FRVWV�FKDUJHG�WR���+HUW]�IURP�WKLUG�SDUWLHV��VXFK�DV�RWKHU�762V�

,Q�WKH�ILUVW�KDOI�RI������ ¼������PLOOLRQ�ZDV JHQHUDWHG�IURP�WKH�QHZ�RIIVKRUH�VXUFKDUJH��WKHUHRI�¼������PLOOLRQ�UHODWHG�WR�
��+HUW]¶V�RZQ�RIIVKRUH�JULG�FRQQHFWLRQ�FRVWV��XS�¼�����PLOOLRQ��DQG�¼�����PLOOLRQ�ZDV�SDVV�WKURXJK�RI�WKLUG�SDUW\�FRVWV�
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(QHUJ\� UHYHQXHV FRQVLVW� RI� DOO� RSHUDWLQJ� UHYHQXHV� WKDW� UHODWH� WR� WKH V\VWHP�RSHUDWLRQ�� 7KH\� DUH� XVXDOO\� OLQNHG� WR�
FRUUHVSRQGLQJ�DQFLOODU\�VHUYLFH�FRVWV�FKDUJHG�WKURXJK�WR�WKLUG�SDUWLHV��H�J��UHGLVSDWFK�PHDVXUHV� UHVHUYH�SRZHU�SODQWV�
DQG�EDODQFLQJ�JURXSV��7KH�VHFWLRQ�DOVR�LQFOXGHV�UHYHQXHV�JHQHUDWHG�IURP�WKH�DXFWLRQLQJ�RI�LQWHUFRQQHFWRU�FDSDFLWLHV�

(QHUJ\�UHYHQXHV�LQFUHDVHG�E\�¼�����PLOOLRQ�FRPSDUHG�WR�WKH�ILUVW�KDOI�RI�������0DLQ�GULYHU�DUH�LQFUHDVHG�FKDUJHV�WR�
RWKHU�762V�IRU�UHGLVSDWFK�PHDVXUHV��XS�¼�����PLOOLRQ��DQG�D�QHZ�FRVW�VKDULQJ�PHFKDQLVP�IRU�UHVHUYH�SRZHU�SODQW�FRVWV�
�XS�¼�����PLOOLRQ���SDUWO\�RIIVHW�E\�ORZHU�UHYHQXHV�IURP�EDODQFLQJ�JURXSV��GRZQ�¼����PLOOLRQ��

6XEVLGLHV�DQG�RWKHU�UHYHQXHV���LQFRPH FRQVLVW RI�DOO�RWKHU�RSHUDWLQJ�UHYHQXHV��7KH�PDMRU�LWHPV�DUH�UHYHQXHV�IURP�
RZQ�ZRUN�FDSLWDOLVHG��IURP�WKH�DPRUWLVDWLRQ�RI�FXVWRPHU�FRQWULEXWLRQV�RU�(8�VXEVLGLHV�DQG�IURP�VHUYLFHV�RU�SURMHFWV�
SHUIRUPHG�IRU�WKLUG�SDUWLHV�

6XEVLGLHV�DQG�RWKHU�UHYHQXHV���LQFRPH�ZHQW�XS�E\�¼����PLOOLRQ��GXH DPRQJ�RWKHU�WKLQJV WR�KLJKHU�RZQ�ZRUN�FDSLWDOLVHG�
�XS�¼����PLOOLRQ���WKH�DPRUWLVDWLRQ�RI�DQ�(8�VXEVLG\�IRU�WKH�VRXWK�ZHVW�FRXSOLQJ�OLQH��XS�¼����PLOOLRQ��DQG�FRPSHQVDWLRQ�
SD\PHQWV�IURP�GDPDJH�FODLPV��XS�¼����PLOOLRQ��

7KH�(%,7'$ LQFUHDVHG�E\�¼�����PLOOLRQ��XS��������7KH�RQVKRUH�LQYHVWPHQW�UHPXQHUDWLRQ �IRU�LQYHVWPHQW�PHDVXUHV�
GHFUHDVHG��GRZQ�¼�����PLOOLRQ� ZLWK�WKH�VWDUW�RI�WKH�QHZ�UHJXODWRU\�SHULRG� 7KH�FRPSOHWHG�SURMHFWV�KDYH�QRZ�UROOHG�RYHU�
WR� EHLQJ� UHPXQHUDWHG� YLD� WKH� %DVH� <HDU�PHFKDQLVP�� &RUUHVSRQGLQJO\� WKH� UHPXQHUDWLRQ� IRU� LQYHVWPHQW� PHDVXUHV�
GHFUHDVHG� )XUWKHUPRUH�WKH�UHJXODWRU\�5HWXUQ�RQ�(TXLW\ GHFUHDVHG�IURP�������WR������� 7KH�UHJXODWRU\�UHYHQXHV�IURP�
WKH�%DVH�<HDU�PHFKDQLVP�LQFUHDVHG��XS�¼�����PLOOLRQ��IURP�FRPSOHWHG�RQVKRUH�LQYHVWPHQW�SURMHFWV�WKDW�UROOHG�RYHU�WR�
WKH� %DVH� <HDU� DQG� XSGDWHG� RQVKRUH�23(;� UHYHQXHV� DW� WKH� EHJLQQLQJ� RI� WKH� QHZ� UHJXODWRU\� SHULRG� 7KH� RIIVKRUH�
LQYHVWPHQW�UHPXQHUDWLRQ�LQFUHDVHG��XS�¼�����PLOOLRQ��GULYHQ�E\�WKH�DVVHW�JURZWK�DQG�WKH�2VWZLQG���FRPPLVVLRQLQJ�EXW�
SDUWO\�RIIVHW�E\�WKH�ORZHU�UHJXODWRU\�5HWXUQ�RQ�(TXLW\�DSSOLFDEOH� IURP WKH�VWDUW�RI�WKH�QHZ�UHJXODWRU\�SHULRG�LQ�������
3HUVRQQHO�FRVWV�LQFUHDVHG�FRPSDUHG�WR�WKH�VDPH�SHULRG�ODVW�\HDU�� IROORZLQJ�FRQWLQXRXV�EXVLQHVV�JURZWK��GRZQ�¼����
PLOOLRQ�� OHDGLQJ�DV ZHOO� WR�KLJKHU�RZQ�ZRUN�FDSLWDOLVHG� �XS�¼����PLOOLRQ���)LQDOO\��(%,7'$�ZDV�DOVR� LPSDFWHG E\� WKH�
WUHDWPHQW�RI�OHDVLQJ�FRVWV�ZLWK�WKH DGRSWLRQ�RI�,)56��� �XS�¼����PLOOLRQ��DQG�UHJXODWRU\�VHWWOHPHQWV�IURP SUHYLRXV�\HDUV�
�GRZQ�¼����PLOOLRQ��

7KH�QRUPDOLVHG�(%,7 GHFUHDVHG�E\�¼���� PLOOLRQ��GRZQ��������GXH�WR�WKH�UHOHDVH�RI�D�ODUJH�SRUWLRQ�RI�WKH�HDVHPHQW
FODLP SURYLVLRQ LQ������IROORZLQJ�D�UH�DVVHVVPHQW�IURP�D�WD[�DXGLW��GRZQ�¼�����PLOOLRQ���$�IXUWKHU�SRUWLRQ�ZDV UHOHDVHG�
LQ�WKH�ILUVW�KDOI�RI�������DPRXQWLQJ�WR�¼��� PLOOLRQ� 'HSUHFLDWLRQV�LQFUHDVHG��GRZQ�¼���� PLOOLRQ���PDLQO\�IURP�WKH�SDUWLDO�
FRPPLVVLRQLQJ� RI� 2VWZLQG� �� LQ� 'HFHPEHU� ����� �GRZQ� ¼����� PLOOLRQ�� DQG� WKH� GHSUHFLDWLRQ� FRPSRQHQW� RI� OHDVLQJ�
DFFRUGLQJ� WR� ,)56��� �GRZQ�¼����PLOOLRQ�� 7DNLQJ� LQWR�DFFRXQW�QRQ�UHFXUULQJ�FRVWV RI�¼����PLOOLRQ� IRU� WKH� UHJXODWRU\�
VHWWOHPHQWV�RI�WKH�SUHYLRXV�UHJXODWRU\�SHULRG��WKH�UHSRUWHG (%,7 FDPH�LQ�DW�¼������PLOOLRQ�

([FOXGLQJ�WKH�LPSDFW�RI�WKH�PDMRU�RQH�RII�UHOHDVH�RI�WKH�HDVHPHQW�SURYLVLRQ�LQ�������WKH�QRUPDOLVHG�(%,7 ZRXOG�KDYH�
VOLJKWO\�LQFUHDVHG��XS��������DWWHVWLQJ�WR WKH�VWURQJ�RSHUDWLRQDO�SHUIRUPDQFH�RI���+HUW]�GHVSLWH�WKH�GURS�LQ�UHJXODWRU\�
UHWXUQ�RQ�HTXLW\�ZLWK�WKH�VWDUW�RI�WKH�WKLUG�UHJXODWRU\�SHULRG��

7KH�QRUPDOLVHG�QHW�SURILW GHFUHDVHG�WR�¼���� PLOOLRQ��GRZQ��������DV�D�UHVXOW�RI�
�� /RZHU�RQVKRUH�LQYHVWPHQW�UHPXQHUDWLRQ �GRZQ�¼�����PLOOLRQ��
�� +LJKHU�%DVH�<HDU�UHYHQXHV��XS�¼�����PLOOLRQ��
�� +LJKHU�RIIVKRUH LQYHVWPHQW UHPXQHUDWLRQ��XS�¼���� PLOOLRQ��
�� /RZHU�UHOHDVH�RI�SURYLVLRQV��GRZQ�¼�����PLOOLRQ���
�� ,QFUHDVHG�GHSUHFLDWLRQ��GRZQ�¼�����PLOOLRQ��
�� ,QFUHDVHG�QHW� ILQDQFH� FRVWV� �GRZQ�¼����PLOOLRQ���PDLQO\�GXH� WR� ORZHU� FDSLWDOLVDWLRQ�RI� ERUURZLQJ� FRVWV� DIWHU�

FRPSOHWLRQ�RI WKH�FRQVWUXFWLRQ�RI�2VWZLQG�� �GRZQ�¼����PLOOLRQ��DQG�WKH�DGRSWLRQ�RI�,)56��� �GRZQ�¼����PLOOLRQ��
�� 'HFUHDVHG�LQFRPH�WD[�H[SHQVH��XS�¼�����PLOOLRQ�

7RWDO�DVVHWV�GHFUHDVHG�E\�¼�����PLOOLRQ�FRPSDUHG�WR�\HDU�HQG�������PDLQO\�GULYHQ�E\�D�UHGXFWLRQ�RI�WKH�((*�FDVK�
SRVLWLRQ��ZKLOH� WKH� LQYHVWPHQWV�ZHUH� ILQDQFHG�E\�ZRUNLQJ�FDSLWDO�DQG� WKH�RSHUDWLQJ�FDVK� IORZ��7KH� ILUVW�KDOI�RI������
VKRZHG�D�SRVLWLYH�IUHH�FDVK�IORZ RI�¼�����PLOOLRQ��WKHUHRI��¼���� PLOOLRQ�ZDV�IURP�WKH�((*�PHFKDQLVP��1R�QHZ�GHEWV�
ZHUH LVVXHG�LQ�WKH�ILUVW�KDOI�RI�������7KH�QHW�ILQDQFLDO�GHEW LQFUHDVHG��XS�¼������PLOOLRQ� PDLQO\ OLQNHG�WR�WKH�ILQDQFLQJ�
RI�WKH�RQJRLQJ�LQYHVWPHQW�SURJUDP�DQG�WKH�GLYLGHQG�SD\PHQW WR�(XURJULG�,QWHUQDWLRQDO�19� 7KH�((*�FDVK�SRVLWLRQ�DV�
DW -XQH�DPRXQWHG�WR�¼����� PLOOLRQ�

2SHUDWLRQDO
$�QHW�YROXPH�RI����� 7:K ZDV�GUDZQ�RII�IURP�WKH���+HUW]�JULG�������ORZHU WKDQ�GXULQJ�WKH�VDPH�SHULRG�ODVW�\HDU�������
7:K���,Q���������+HUW]�ZDV�DJDLQ�D�QHW�H[SRUWHU�RI�HOHFWULFLW\��ZLWK�QHW�H[SRUWV�RI����� 7:K������ 7:K�LQ�ILUVW�KDOI�RI�
���������� 7:K RI�HOHFWULFLW\�ZHUH�LPSRUWHG�DQG����� 7:K H[SRUWHG������7:K�DQG����� 7:K LQ�ILUVW�KDOI�RI��������$V�DW
-XQH�WKH�SHDN�ORDG�ZDV���� *: ���� *:�DV�DW -XQH�������
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,QYHVWPHQWV
7R�PHHW�JULG�XVHUV
�UHTXLUHPHQWV����+HUW]�7UDQVPLVVLRQ�LQYHVWHG�¼������PLOOLRQ�LQ�WKH�ILUVW�KDOI�RI�����������PRUH�WKDQ�
LQ�WKH�ILUVW�KDOI�RI�WKH�SUHYLRXV�\HDU��¼����� PLOOLRQ���

$�WRWDO�RI�¼�����PLOOLRQ�ZDV�LQYHVWHG�IRU�RQVKRUH�SURMHFWV��ZKLOH�WKH�RIIVKRUH�LQYHVWPHQWV�DPRXQWHG�WR�¼�����PLOOLRQ��7KH�
PRVW� VLJQLILFDQW� RQVKRUH� LQYHVWPHQWV� ZHUH� IRU� WKH� FRQVWUXFWLRQ� RI� WKH� VXEVWDWLRQ� $OWG|EHUQ� �¼���� PLOOLRQ��� WKH
UHLQIRUFHPHQW�RI�KLJK�YROWDJH�S\ORQV�LQ�RUGHU�WR�LQFUHDVH�WKH�RSHUDWLRQDO�VDIHW\��¼����PLOOLRQ���WKH�PRGHUQLVDWLRQ�RI�WKH�
WHOHFRPPXQLFDWLRQV� QHWZRUN� �¼���� PLOOLRQ��� WKH� '&� OLQH� 6RXWK�(DVW� OLQN� �¼���� PLOOLRQ�� DQG� WKH� UHVWUXFWXULQJ� 	�
UHLQIRUFHPHQW�RI�WKH�RYHUKHDG�OLQH�IURP�:ROPLUVWHGW�WR�*�VWURZ��¼����PLOOLRQ���2IIVKRUH�LQYHVWPHQWV�ZHUH�PDGH�IRU�WKH�
RIIVKRUH�JULG�FRQQHFWLRQ�RI�2VWZLQG����¼�����PLOOLRQ���2VWZLQG����¼�����PLOOLRQ��DQG�WKH�RIIVKRUH�LQWHUFRQQHFWRU�SURMHFWV�
.ULHJHUV�)ODN�&RPELQHG�*ULG�6ROXWLRQ��¼����PLOOLRQ��DQG�+DQVD�3RZHU�%ULGJH��¼����PLOOLRQ��
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����&��6HJPHQW�UHSRUWLQJ�IRU�QRQ�UHJXODWHG�DFWLYLWLHV �,QFO��1HPR�/LQN�

.H\�UHVXOWV
1RQ�UHJXODWHG�DFWLYLWLHV��LQFO��1HPR�/LQN�
NH\�ILJXUHV �LQ�¼�PLOOLRQ��

�+����� �+�����
 'LIIHUHQFH�����

7RWDO�UHYHQXH� ��� ��� �������

(TXLW\�DFFRXQWHG�LQYHVWHHV ��� ��� Q�U�

(%,7'$ ����� ����� �������

(%,7 ����� ����� �������

1RQ�UHFXUULQJ ����� ����� �������

1RUPDOLVHG�(%,7 ��� ����� ��������

1HW�ILQDQFH�FRVW ����� ��� ��������

,QFRPH�WD[�H[SHQVHV ��� ����� Q�U�

1HW�SURILW� ��� ����� ��������

2I�ZKLFK�DWWULEXWDEOH�WR�WKH�(OLD�*URXS ��� ����� ��������

1RQ�UHFXUULQJ ��� ��� Q�U�

1RUPDOLVHG�QHW�SURILW ��� ����� ��������

7RWDO�DVVHWV ������� ������� ����

7RWDO�HTXLW\ ������� ������� �����

1HW�ILQDQFLDO�GHEW ����� ����� �������


'XH�WR�DQ�DPHQGHG�VHJPHQW�VWUXFWXUH�DV�IURP�WKH�VHFRQG�KDOI�RI�ILQDQFLDO�\HDU�������VHJPHQW�FRPSDUDWLYHV�KDYH�EHHQ�UHYLVHG�
(%,7� �UHVXOW�IURP�RSHUDWLQJ�DFWLYLWLHV�DQG�VKDUH�RI�SURILW�RI�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�LQFRPH�WD[�
(%,7'$� �(%,7���GHSUHFLDWLRQ�DPRUWLVDWLRQ���FKDQJHV�LQ�SURYLVLRQV
1RQ�UHFXUULQJ�LWHPV��VHH�VHFWLRQ�� IRU�PRUH�LQIRUPDWLRQ�RQ�WKH�QRQ�UHFXUULQJ�LWHPV��
(TXLW\� �HTXLW\�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�FRPSDQ\�DQG�KROGHUV�RI�K\EULG�VHFXULWLHV
1HW�ILQDQFLDO�GHEW� �QRQ�FXUUHQW�DQG�FXUUHQW�ORDQV�DQG�ERUURZLQJV�OHVV�FDVK�DQG�FDVK�HTXLYDOHQWV
&RPSDUDWLYH�ILJXUHV�IRU�7RWDO�DVVHWV��7RWDO�HTXLW\�DQG�1HW�ILQDQFLDO�GHEW�DUH�����������

)LQDQFLDO
7KH�QRQ�UHJXODWHG�UHYHQXH GHFUHDVHG�E\�������FRPSDUHG WR�WKH�VDPH�SHULRG�ODVW�\HDU��7KH�UHYHQXHV�JHQHUDWHG�IURP�
(*,�LQFUHDVHG�IURP�¼����PLOOLRQ�WR�¼����PLOOLRQ�DV�PRUH HQJLQHHULQJ�VHUYLFHV�ZHUH�UHQGHUHG FRPSDUHG�WR�������7KLV�
LQFUHDVH�ZDV�PRUH�WKDQ�RIIVHW�E\�ORZHU�UHYHQXHV�IURP�RWKHU�QRQ�UHJXODWHG�DFWLYLWLHV�DQG�WKH�VDOH�RI�*ULG/DE�GXULQJ�WKH�
VHFRQG�KDOI�RI�������GRZQ�¼����PLOOLRQ��

7KH�FRQWULEXWLRQ�RI�1HPR�/LQN LQ WKH�ILUVW�KDOI�RI������ZDV ¼����PLOOLRQ��7KH�LQWHUFRQQHFWLRQ�ZDV�FRPPLVVLRQHG�LQ�ODWH�
-DQXDU\�������6LQFH�WKHQ� ������� *:K�RI�FRPPHUFLDO�IORZV�KDYH�DOUHDG\�EHHQ�H[FKDQJHG�EHWZHHQ�%HOJLXP�DQG�WKH�
8.�ZLWK�DQ�RYHUDOO�DYDLODELOLW\�RI��������'HVSLWH� LWV KLJK�DYDLODELOLW\��1HPR�/LQN¶V�SHUIRUPDQFH�ZDV LPSDFWHG�E\� ORZ
VSUHDGV�RI�WKH�HOHFWULFLW\�FRPPRGLW\�SULFH�RYHU�WKH�ILUVW�KDOI�RI�������GULYHQ�E\�KLJKHU�&2��SULFHV�LQ�FRQWLQHQWDO�(XURSH�
DQG�ORZ�JDV�SULFHV�LQ�WKH�8.�GXH�WR�WKH�PLOG�ZLQWHU��$OVR KLJKHU�WKDQ�SODQQHG FXUWDLOPHQWV DIIHFWHG WKH UHYHQXHV�RI�
1HPR�/LQN IRU�WKH�ILUVW�KDOI�RI������

7KH�QRUPDOLVHG�(%,7 LPSURYHG�WR�¼��� PLOOLRQ�OLQNHG�WR�WKH�SRVLWLYH�FRQWULEXWLRQ�RI�1HPR�/LQN �¼����PLOOLRQ� SDUWO\�RIIVHW
E\�WKH�RSHUDWLQJ�ORVV�RI (*,��¼����PLOOLRQ��DQG�RWKHU�QRQ�UHJXODWHG�FRVWV �¼����PLOOLRQ���&RQVLGHULQJ�QRQ�UHFXUUHQW�FRVWV
OLQNHG�WR�WKH�RQJRLQJ�UHRUJDQLVDWLRQ�RI�WKH�FRUSRUDWH�VWUXFWXUH��GRZQ�¼����PLOOLRQ��DQG�UHJXODWRU\�VHWWOHPHQWV��GRZQ�¼����
PLOOLRQ���WKH�UHSRUWHG (%,7 DPRXQWHG�WR�¼����PLOOLRQ�

7KH�QHW�ILQDQFH�FRVW LQFUHDVHG�WR�¼����PLOOLRQ��SULPDULO\�DV�D�UHVXOW�RI�LQWHUHVW�FKDUJHV OLQNHG�WR�WKH�¼����PLOOLRQ�VHQLRU�
ERQG�FRQWUDFWHG�LQ�WKH�VHFRQG�KDOI�RI������WR�ILQDQFH�WKH�DFTXLVLWLRQ�RI�DQ�DGGLWLRQDO�VWDNH�LQ�(XURJULG��¼����PLOOLRQ��DQG�
RIIVHW� WR� VRPH� H[WHQW� E\� LQWHUHVW� LQFRPH� RQ� FDVK� DGYDQFHV SURYLGHG� WR�1HPR� /LQN GXULQJ� WKH� FRQVWUXFWLRQ� SKDVH��
)ROORZLQJ�WKH�ULJKWV�LVVXH�HQG�RI�-XQH��WKHVH�FDVK�DGYDQFHV�ZHUH UHLPEXUVHG�DQG�1HPR�/LQN LV�ILQDQFHG�VLPLODU�WR�WKH�
FXUUHQW�UHJXODWRU\�IUDPHZRUN�LQ�%HOJLXP������HTXLW\�������GHEW���7KH�SULRU \HDU�ILQDQFLDO�UHVXOW��ZDV�VWURQJO\�DIIHFWHG�
E\�QRQ�UHFXUUHQW�KHGJLQJ�FRVWV �¼����PLOOLRQ��DQG�D�QRQ�UHFXUUHQW�ILQDQFLDO�JDLQ��¼����PLOOLRQ��OLQNHG�WR�WKH�DFTXLVLWLRQ�RI�
DQ�DGGLWLRQDO�VWDNH�LQ�(XURJULG�
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7KH�QRUPDOLVHG�QHW�SURILW�FDPH LQ�DW�¼��� PLOOLRQ�PDLQO\�GXH�WR�WKH�FRQWULEXWLRQ�RI�1HPR�/LQN �XS�¼����PLOOLRQ���D WD[�
FUHGLW�RQ�WKH�LQWHUHVW�FKDUJHV�OLQNHG�WR�WKH�K\EULG�VHFXULWLHV��XS�¼��� PLOOLRQ��DQG�RIIVHW�E\�WKH�LQWHUHVW�FRVW OLQNHG�WR�WKH�
VHQLRU�ERQG�FRQWUDFWHG�LQ�WKH�VHFRQG�KDOI�RI�������GRZQ�¼����PLOOLRQ� DQG�WKH�ORVV�RI�(*,��GRZQ�¼����PLOOLRQ��

7RWDO DVVHWV LQFUHDVHG�E\� ¼���� PLOOLRQ� WR� ¼������� PLOOLRQ� GULYHQ� E\� WKH� FDSLWDO� UDLVH� RI�ZKLFK�¼����� PLOOLRQ�ZDV
DOORFDWHG�WR�WKH�QRQ�UHJXODWHG�VHJPHQW�WR�ILQDQFH�WKH�DFWLYLWLHV�RI�1HPR�/LQN DQG�RIIVHW�E\�WKH�FRQWULEXWLRQ�RI�WKH�QRQ�
UHJXODWHG�DFWLYLWLHV�LQ WKH������GLYLGHQG�SD\PHQW� &RQVHTXHQWO\��WKH�QHW�ILQDQFLDO�GHEW GHFUHDVHG E\�¼����� PLOOLRQ�WR�
¼����� PLOOLRQ�

����6HJPHQW�UHFRQFLOLDWLRQ

���-XQH����� ���� ���� ���� ���� ����

*URXS�UHVXOWV�SHU�VHJPHQW
�LQ�PLOOLRQ�(85�

(OLD�
7UDQVPLVVLRQ

��+HUW]�
7UDQVPLVVLRQ

1RQ�UHJXODWHG�
�LQFO��1HPR�

&RQVROLGDWLRQ�
HQWULHV

(OLD�*URXS

7RWDO�UHYHQXH ����� ����� ��� ����� �������

(TXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�WD[ ��� ��� ��� ��� ���

(%,7'$ ����� ����� ����� ��� �����
'HSUHFLDWLRQ��DPRUWL]DWLRQ��LPSDLUPHQW�DQG�
FKDQJHV�LQ�SURYLVLRQV�

������ ������� ����� ����� �������

(%,7 ����� ����� ����� ����� �����

1HW�ILQDQFH�FRVWV ������ ������ ����� ����� ������

,QFRPH�WD[�H[SHQVHV ������ ������ ��� ��� ������

1RUPDOLVHG�QHW�SURILW ���� ���� ��� ��� �����

1HW�SURILW ���� ���� ��� ��� �����

1RQ�FRQWUROOLQJ�LQWHUHVW ����

+\EULG�VHFXULWLHV ���

1HW�SURILW�DWWULEXWDEOH�WR�RZQHUV�RI�RUGLQDU\�VKDUHV �����

7RWDO�DVVHWV ������� ������� ������� ������� ��������

1HW�ILQDQFLDO�GHEW ������� ������� ����� ��� �������
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���6,*1,),&$17�(9(176�'85,1* �+�����

6LJQLILFDQW�SURJUHVV�RQ�FUXFLDO�LQYHVWPHQWV�LQ�%HOJLXP�DQG�*HUPDQ\

1HPR�/LQN � %HOJLXP
1HPR�/LQN HQWHUHG FRPPHUFLDO�RSHUDWLRQ�RQ����-DQXDU\�������7KH�LQWHUFRQQHFWLRQ��ZKLFK�KDV D�FDSDFLW\�RI������ 0:
DQG�LV FDSDEOH�RI�SRZHULQJ�XS�WR���������KRXVHKROGV� LV�D�FROODERUDWLYH�LQLWLDWLYH�E\�WKH�%HOJLDQ�DQG�%ULWLVK�WUDQVPLVVLRQ�
V\VWHP�RSHUDWRUV��(OLD�DQG�1DWLRQDO�*ULG��ZKLFK�VHW�XS�D�MRLQW�YHQWXUH�IRU�WKLV�SXUSRVH��7KLV�SURMHFW�LV�XQSUHFHGHQWHG�IRU�
(OLD��,W�LV�WKH�ILUVW�GLUHFW�HOHFWULFDO�FRQQHFWLRQ�EHWZHHQ�%HOJLXP�DQG�WKH�8.� DQG�LV�WKH�ILUVW�WLPH�(OLD KDV EXLOW D�VXEVHD�
LQWHUFRQQHFWLRQ� ,W�DOVR�UHSUHVHQWV�(OLD
V�ILUVW�HYHU�XVH�RI�KLJK�YROWDJH�GLUHFW�FXUUHQW��+9'&��WHFKQRORJ\��

7KH�FRPPLVVLRQLQJ�RI�WKLV�LQWHUFRQQHFWRU�UHSUHVHQWV�DQ�LPSRUWDQW�QHZ�VWHS�LQ�WKH�LQWHJUDWLRQ�RI�WKH�(XURSHDQ�HOHFWULFLW\�
JULG�DQG�IRVWHUV�WKH�WUDQVLWLRQ�WR�D�VXVWDLQDEOH�DQG�DIIRUGDEOH�HQHUJ\�V\VWHP��,QWHUFRQQHFWRUV�DUH�YLWDO��DPRQJ�RWKHU�
WKLQJV��IRU�WKH�ODUJH�VFDOH�LQWHJUDWLRQ�RI�UHQHZDEOH�HQHUJLHV��ZKHUH�H[FHVV�JHQHUDWHG�SRZHU�FDQ�EH�WUDGHG�DW�IDYRXUDEOH�
SULFHV�DW�WKH�(XURSHDQ�OHYHO��,W�ZLOO�DOVR�JLYH�(OLD�PRUH�ZD\V�RI�HQVXULQJ�VHFXULW\�RI�VXSSO\��

$W�WKH HQG�RI�-XQH���������������*:K�RI�FRPPHUFLDO�IORZV�KDG�EHHQ�H[FKDQJHG�EHWZHHQ�%HOJLXP�DQG�WKH�8.�DQG�WKH�
DYDLODELOLW\�UDWH�ZDV�������

0RGXODU�2IIVKRUH�*ULG�� %HOJLXP
:RUNV�RQ�WKH�0RGXODU�2IIVKRUH�*ULG��³02*´��DUH�SURJUHVVLQJ�ZHOO��,Q�$SULO��WKH�WRSVLGH�ZDV�VXFFHVVIXOO\�ILWWHG�RQWR�WKH�
MDFNHW�� 7KH� RIIVKRUH� VRFNHW�ZLOO� EXQGOH� WKH� HOHFWULFLW\� JHQHUDWHG� E\� IRXU�ZLQG� IDUPV� �5HQWHO�� 6HDVWDU��0HUPDLG� DQG�
1RUWKZHVWHU����DQG�WUDQVPLW� LW�WR�WKH�PDLQODQG�YLD�VXEVHD�FDEOHV��,Q�WKH�FRXUVH�RI�0D\�-XQH�WKH�WZR�RIIVKRUH�FDEOHV�
ZHUH�SXOOHG�RQWR�WKH�EHDFK�RI�=HHEUXJJH�DQG�MRLQWHG�WRJHWKHU�ZLWK�WKH�H[LVWLQJ�RQVKRUH�XQGHUJURXQG�FDEOHV�OHDGLQJ�WR�
WKH�6WHYLQ�KLJK�YROWDJH�VXEVWDWLRQ�LQ�=HHEUXJJH��)XUWKHU�FDEOLQJ�LQVWDOODWLRQ�DQG�WHUPLQDWLRQ�ZRUNV�DQG�FRQQHFWLRQ�WR�
WKH�SODWIRUP�ZLOO�FRQWLQXH�XQWLO�WKH�HQG�RI�$XJXVW��%\�WUDQVPLWWLQJ�WKH�UHQHZDEOH�HQHUJ\�JHQHUDWHG�E\�WKH�ZLQG�IDUPV�
VDIHO\�DQG�HIILFLHQWO\�WR�WKH�PDLQODQG��WKH�02*�SOD\V�DQG�HVVHQWLDO�UROH�LQ�WKH�WUDQVLWLRQ�WRZDUGV�PRUH�UHQHZDEOH�HQHUJ\�
DQG� FRQWULEXWLQJ� WR� D� JUHDWHU� VHFXULW\� RI� VXSSO\�� 7KH� SURMHFW� LV� SODQQHG� WR� EHFRPH� IXOO\� RSHUDWLRQDO� E\� WKH� HQG� RI�
6HSWHPEHU�������

$/(*U2�SURMHFW�± %HOJLXP
7KH�ZRUNV�RQ�WKH�ILUVW�HOHFWULFLW\� LQWHUFRQQHFWRU�EHWZHHQ�%HOJLXP�DQG�*HUPDQ\�LV�SURJUHVVLQJ�ZHOO�� ,Q�SDUDOOHO� WKUHH�
VXESURMHFWV�DUH�FXUUHQWO\�RQJRLQJ��QDPHO\��WKH�FRQVWUXFWLRQ�RI�D����NP�ORQJ�XQGHUJURXQG�FRQQHFWLRQ�DORQJVLGH�H[LVWLQJ�
LQIUDVWUXFWXUH� �WKH� (��� PRWRUZD\�� KLJK�VSHHG� UDLO� OLQN�� HWF��� EHWZHHQ� WKH� WUDQVIRUPHU� VXEVWDWLRQ� DW� /L[KH� DQG� WKH�
FRQQHFWLRQ�SRLQW�ZLWK�$PSULRQ�RQ�WKH�*HUPDQ�ERUGHU��WKH�FRQYHUWHU�VWDWLRQ�DW�/L[KH��LQ�WKH�PXQLFLSDOLW\�RI�9LVp��ZKLFK�
ZLOO� OLQN�WKH�$/(*U2�FRQQHFWLRQ�WR�WKH�H[LVWLQJ�QHWZRUN��DQG�D�PLFURWXQQHO�WR�HQDEOH�FDEOHV�WR�SDVV�XQGHU�WKH�5LYHU�
0HXVH�DQG�$OEHUW�&DQDO�DW�WKH�&KHUDWWH YLDGXFW��(OLD�H[SHFWV�$/(*U2�WR�JR�LQWR�RSHUDWLRQ�LQ �����

%UDER�SURMHFW�� %HOJLXP
7KH�%UDER�SURMHFW�LV�SDUW�RI�WKH�HIIRUW�WR�XSJUDGH�WKH�%HOJLDQ�HOHFWULFLW\�JULG�DQG�LV�QHFHVVDU\�WR�VDIHJXDUG�WKH�VXSSO\�WR�
WKH�ZKROH�RI�%HOJLXP�LQ�JHQHUDO�DQG�WKH�3RUW�RI�$QWZHUS�DUHD�LQ�SDUWLFXODU��7KH�VHFRQG�SKDVH�RI�WKH�%UDER�SURMHFW�LV�
FXUUHQWO\�XQGHU ZD\��7KH�H[LVWLQJ�����N9�KLJK�YROWDJH�OLQH�LV�EHLQJ�UHQHZHG�DQG�XSJUDGHG�WR�D�����N9�FRQQHFWLRQ�RQ�
WKH�ULJKW�EDQN�LQ�WKH�$QWZHUS�GLVWULFW�RI�%HUHQGUHFKW�=DQGYOLHW�/LOOR�DQG�WKH�PXQLFLSDOLW\�RI�6WDEURHN��7KH�FRQQHFWLRQ�ZLWK�
WKH�OHIW�EDQN�RI�$QWZHUS�LV�UHDOL]HG�ZLWK�WKH�FRQVWUXFWLRQ�RI�D�����PHWUH�KLJK�S\ORQ�DW�HDFK�VLGH�RI�WKH�6FKHOGW�ULYHU��
HQVXULQJ�D�VDIH�WUDQVIHU�RI�VKLSV�XQGHUQHDWK�WKH�KLJK�YROWDJH�OLQH��7KH�S\ORQV�ZLOO�EH�WKH�VHFRQG�KLJKHVW�LQ�(XURSH�DQG�
WKH�KLJKHVW�LQ�WKH�%HQHOX[��7KH�VHFRQG�SKDVH�RI�WKH�%UDER�SURMHFW�VKRXOG�EH�FRPSOHWHG�LQ�'HFHPEHU������

9HQWLOXV�� %HOJLXP

7KH�)OHPLVK�JRYHUQPHQW�DQG�(OLD KDYH�MRLQWO\�SURSRVHG�SODQV�IRU�µ9HQWLOXV¶��D�IXWXUH�SURRI�DQG�UREXVW�JULG�VROXWLRQ�LQ�
:HVW�)ODQGHUV��,QWHUOLQNHG�ZLWK�WKH�H[LVWLQJ�6WHYLQ�OLQH��LW�ZLOO�SURYLGH�D�UHOLDEOH�DFFHVV�WR�FXUUHQW�DQG�IXWXUH�UHQHZDEOH�
RIIVKRUH�DQG�RQVKRUH�ZLQG�HQHUJ\�� SURYLGH�RSSRUWXQLWLHV� IRU� IXUWKHU� LQWHUFRQQHFWLRQ� DQG� VXSSRUW� ORFDO� HFRQRP\��%\�
FRQQHFWLQJ� DGGLWLRQDO� UHQHZDEOH� SRZHU� JHQHUDWLRQ� WR� WKH� JULG� WKURXJK� 9HQWLOXV�� DQRWKHU� NH\� VWHS� WRZDUGV� D� PRUH�
VXVWDLQDEOH�HQHUJ\�V\VWHP LV�WDNHQ��:LQG�HQHUJ\�LV�%HOJLXP¶V�ELJJHVW�VRXUFH�RI�UHQHZDEOH�JHQHUDWLRQ�����RI�WKH�WRWDO�
HQHUJ\�PL[��DQG�WKHUH�DUH�VSHFLILF�SODQV�WR�H[SDQG�ZLQG�FDSDFLW\�ZLWK�D�VHFRQG�FRQFHVVLRQ�DUHD�IRU�RIIVKRUH�ZLQG�LQ�WKH�
%HOJLDQ�SDUW�RI�WKH�1RUWK�6HD��9HQWLOXV��D�����N9�KLJK�YROWDJH�OLQH�ZLWK�D�FDSDFLW\�RI���*:��ZLOO�QRW�RQO\�HQVXUH�WKDW�WKLV�
DGGLWLRQDO�HOHFWULFLW\�LV�WUDQVPLWWHG�IURP�WKH�1RUWK�6HD�WR�FRQVXPHUV�RQVKRUH��EXW�ZLOO�DOVR�LQFUHDVH�VHFXULW\�RI�VXSSO\��
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([WHUQDO�VWDNHKROGHUV�DUH�EHLQJ�LQYROYHG�DW D�YHU\�HDUO\�VWDJH�WR�GHWHUPLQH WKH�PRVW�VXLWDEOH FRUULGRU�DQG�PLWLJDWLQJ�
PHDVXUHV��7KURXJK�WKH�RUJDQL]DWLRQ�RI�QXPHURXV�FRQVXOWDWLRQ�PHHWLQJV�ERWK�WKH�)OHPLVK�JRYHUQPHQW�DQG�(OLD�DLP�WR�
LQYROYH�ORFDO�UHVLGHQWV DQG�LQWHUHVW�JURXSV�DV�PXFK�DV�SRVVLEOH�LQ�WKH�SURMHFW��

2VWZLQG���� *HUPDQ\
$IWHU�WKUHH�\HDUV�RI�FRQVWUXFWLRQ�DQG�D�WRWDO�LQYHVWPHQW�YROXPH�RI�DSSUR[LPDWHO\�¼����ELOOLRQ��UHQHZDEOH�HQHUJ\�LV�QRZ�
IORZLQJ�IURP�WKH�WZR�RIIVKRUH�ZLQGIDUPV�:LNLQJHU�DQG�$UNRQD WR�WKH�/XEPLQ�VXEVWDWLRQ��)RU�WKH�ILUVW�WLPH�LQ�WKH�%DOWLF�
6HD��D�JULG�FRQQHFWLRQ�ZDV�LPSOHPHQWHG�DV�D�����N9�WKUHH�SKDVH�FXUUHQW $& V\VWHP��HQDEOLQJ�D�KLJKHU�SRZHU�WUDQVIHU��
$W�WKH�/XEPLQ�VXEVWDWLRQ��WKH�YROWDJH LV�WUDQVIRUPHG�WR�����N9 DQG�IHG�LQWR�WKH���+HUW]�WUDQVPLVVLRQ�V\VWHP�

2VWZLQG�� � *HUPDQ\
3DUDOOHO�WR�2VWZLQG���DQG�LQ�WKH�IXWXUH�DOVR�FRQQHFWHG�WR�WKH�RQVKRUH�/XEPLQ�VXEVWDWLRQ��2VWZLQG���ZLOO�DOORZ���� 0:�
RI�UHQHZDEOH�FDSDFLW\�IURP�WZR�RIIVKRUH�ZLQG�IDUPV�LQ�WKH�%DOWLF�6HD��$UFDGLV�2VW���DQG�%DOWLF�(DJOH��WR�IHHG���+HUW]�
KLJK�YROWDJH�JULG��UHSUHVHQWLQJ�DQRWKHU�NH\�VWHS�WRZDUGV�WKH�FXOPLQDWLRQ�RI�WKH�*HUPDQ�HQHUJ\�WUDQVLWLRQ�

,Q������WKH�2VWZLQG���SUHSDUDWRU\�ZRUN�EHJDQ�LQ�WKH�%DOWLF�6HD�FRQWLQXLQJ�LQ������ZLWK�ZRUNV�LQ�WKH�VKDOORZ�ZDWHUV�
FOHDULQJ�WKH�URXWH��3UH�LQVWDOODWLRQ�JHRWHFKQLFDO�DQG�JHRSK\VLFDO�LQYHVWLJDWLRQV�LQ�WKH�DUHD�RI�WKH�IXWXUH�FDEOH�URXWH��LQ�
DGGLWLRQ�VRLO�VXUYH\V�ZLOO�DOVR�EH�FDUULHG�RXW�LQ�WKH�ODQGLQJ�DUHD�RI�WKH�VXEPDULQH�FDEOH�LQ�WKH�*UHLIVZDOGHU�%RGGHQ�QHDU�
/XEPLQ��)XUWKHUPRUH�FDEOH�SURGXFWLRQ�IRU�W\SH�WHVWLQJ�KDYH�EHJXQ�LQ�$SULO��

.ULHJHUV�)ODN�&RPELQHG�*ULG�6ROXWLRQ�� *HUPDQ\
:RUN� RQ� WKH�.ULHJHUV� )ODN�&RPELQHG�*ULG�6ROXWLRQ� SURMHFW� LV� SURJUHVVLQJ�� 7KLV� HQWDLOV� FRQVWUXFWLQJ� WKH� ILUVW� K\EULG�
LQWHUFRQQHFWRU�EHWZHHQ�WZR�QDWLRQDO�RIIVKRUH�ZLQG�IDUPV��ZLWK�D�WUDQVIHU�FDSDFLW\�XS�WR�����0:��,Q�WKH�ILUVW�KDOI�RI�������
WKH�FLYLO�ZRUNV�DQG�WKH�FRQVWUXFWLRQ�RI�WKH�EDFN�WR�EDFN�FRQYHUWHU�VWDWLRQ�LQ�%HQWZLVFK�FRQWLQXHG��7KH�WULDO�UXQV RI�WKH�
&RPELQHG�*ULG�6ROXWLRQ�DUH SODQQHG�WR�VWDUW�HQG�RI�WKLV�\HDU�

6LJQLILFDQW�SURJUHVV�RQ�LQQRYDWLYH�WHFKQRORJLHV�HQDEOLQJ WKH�HQHUJ\�WUDQVLWLRQ

/DXQFK�RI�,2�(QHUJ\��D�FURVV�VHFWRUDO�HFRV\VWHP�DLPHG�DW�RSWLPLVLQJ�HQG�XVHUV¶�FRPIRUW�DQG�HQHUJ\�
ELOOV
2Q����)HEUXDU\�������WKH�V\VWHP�RSHUDWRUV�(OLD��)OXYLXV��25(6��6LEHOJD�DQG�5HVD�KDYH�ODXQFKHG�,QWHUQHW�RI�(QHUJ\�
�³,2�(QHUJ\´���D�XQLTXH�DQG�LQQRYDWLYH�%HOJLDQ�SURMHFW�WKDW�ZLOO�KHOS�WR�GHYHORS�QHZ�VHUYLFHV�E\�H[FKDQJLQJ�GDWD�EHWZHHQ�
DOO�HQHUJ\�PDUNHW�SOD\HUV��,2�(QHUJ\ LV�EHLQJ�XQGHUWDNHQ�LQ�FROODERUDWLRQ�ZLWK�EXVLQHVV��UHVHDUFK�LQVWLWXWHV�DQG�SXEOLF�
VHUYLFHV��7KH�IRFXV�LV�RQ�HQG�XVHUV��ZKR�ZLOO�EH�DEOH�WR�WDLORU�WKHLU�JHQHUDWLRQ�DQG�FRQVXPSWLRQ�WR�WKHLU�FXUUHQW�QHHGV�
XVLQJ�D�GLJLWDO�FRPPXQLFDWLRQ�SODWIRUP��,W�ZLOO�SURYLGH�PRUH�IOH[LEOH�FDSDFLW\��WKHUHE\�RIIHULQJ�DGGLWLRQDO�UHVSRQVHV�WR�WKH�
LVVXHV� WKURZQ� XS� E\� WKH� LQFUHDVLQJO\� LQWHUPLWWHQW� QDWXUH� RI� JHQHUDWLRQ� VRXUFHV� JLYHQ� WKH� ULVH� LQ� UHQHZDEOH� HQHUJ\�
VRXUFHV��$IWHU�DVVHVVLQJ�YDULRXV�XVH�FDVHV��HLJKW�XVH�FDVH�KDYH�EHHQ�DVVHVVHG�DV�VXIILFLHQWO\�GHYHORSHG�DQG�ZLOO�EH�
WHVWHG�H[WHQVLYHO\�RYHU�WKH�QH[W�PRQWKV�GXULQJ�WKH�VDQGER[LQJ�SKDVH�LQ�RUGHU�WR�GHPRQVWUDWH�WKHLU�UHOHYDQFH�DQG�WKHLU�
DGGHG�YDOXH�IRU�FRQVXPHUV�

6XFFHVVIXO�FDSLWDO�PDUNHW�WUDQVDFWLRQV�E\�(OLD�6\VWHP�2SHUDWRU�19�6$

2Q���-DQXDU\�������(OLD�VXFFHVVIXOO\� ODXQFKHG�D�¼����PLOOLRQ�(XURERQG�XQGHU� LWV�¼��ELOOLRQ�(071�SURJUDPPH��7KH�
VHQLRU�ERQG�ZLOO�PDWXUH�LQ������DQG�KDV�DQ�DQQXDO�FRXSRQ�RI����������7KH�SURFHHGV�IURP�WKH�QHZ�ERQG�KDYH�EHHQ�
XVHG�WR�UHILQDQFH�D�¼����PLOOLRQ�(XURERQG�WKDW�PDWXUHG�LQ�0D\�������7KURXJK�WKLV�WUDQVDFWLRQ��(OLD�WRRN�DGYDQWDJH�RI�
VXSSRUWLYH�PDUNHW�FRQGLWLRQV�WR�SURDFWLYHO\�PDQDJH�LWV�OLTXLGLW\�SRVLWLRQ�DQG�UHGXFH�LWV�DYHUDJH�FRVW�RI�GHEW�WR�WKH�EHQHILW�
RI�FRQVXPHUV�

2Q����-XQH������ (OLD�VXFFHVVIXOO\�FRQFOXGHG�D�FDSLWDO�LQFUHDVH�IROORZLQJ�D�SXEOLF�RIIHULQJ�RI�����������QHZ�VKDUHV��
UDLVLQJ�D�WRWDO DPRXQW�RI�¼������PLOOLRQ��7KH�RSHUDWLRQ�PDUNV�WKH�ODUJHVW�ULJKWV�LVVXH�RYHU�WKH�ODVW�WKUHH�\HDUV�RQ�(XURQH[W�
%UXVVHOV���7KH�VXEVFULSWLRQ�SULFH�IRU�WKLV�RQH�IRU�HLJKW�ULJKW�LVVXH�ZDV�VHW�DW�¼�������ZKLFK�LPSOLHG�D�GLVFRXQW�WR�7(53�
RI�������:KLOVW� WKLV� ORZ�GLVFRXQW� WUDQVDFWLRQ�ZDV� ODXQFKHG�DJDLQVW� WKH�EDFNGURS�RI�YRODWLOH�PDUNHWV�� WKH� WDNH�XS�RI�
H[LVWLQJ�VKDUHKROGHUV�GXULQJ�WKH�VXEVFULSWLRQ�SHULRG�VWRRG�DW�DQ�RYHUZKHOPLQJ������6XEVHTXHQWO\��WKH�XQVXEVFULEHG�
VKDUHV�ZHUH�RIIHUHG�VXFFHVVIXOO\�WR�LQVWLWXWLRQDO�LQYHVWRUV�LQ�D�UXPS SODFHPHQW��7KH�SURFHHGV�IURP�WKH�2IIHULQJ�ZLOO�EH�
SDUWLDOO\�XVHG�IRU�WKH�1HPR�/LQN�SURMHFW��ZKLFK�ZDV�HQWLUHO\�ILQDQFHG�ZLWK�GHEW�GXULQJ�WKH�FRQVWUXFWLRQ�SKDVH�DQG�ZKLFK�
RSHUDWLRQV�KDYH�VWDUWHG�LQ�-DQXDU\�������¼��� PLOOLRQ�RI�WKH�SURFHHGV�ZLOO�EH�XVHG�WR UHSODFH�ZLWK�HTXLW\�WKH�SRUWLRQ�RI�
WKH�1HPR�/LQN�SURMHFW�ZKLFK�ZDV�IXQGHG�LQWHUQDOO\��7KH�UHPDLQLQJ�SRUWLRQ�RI�WKH�SURFHHGV�IURP�WKH�2IIHULQJ�ZLOO�EH�XVHG�



(OLD�*URXS�± �� -XO�������± S��

WR� ILQDQFH� WKH� UHJXODWHG� DFWLYLWLHV� LQ� %HOJLXP� �DQG� LQFUHDVH� WKH� HTXLW\� SRUWLRQ� WKHUHRI�� LQ� DFFRUGDQFH�ZLWK� WKH� QHZ�
UHJXODWRU\�IUDPHZRUN�DQG�IRU�JHQHUDO�FRUSRUDWH�SXUSRVHV�

.I:�GLUHFW�VKDUHKROGHU�LQ�(XURJULG�*PE+

2Q����-XQH�������(XURJULG�,QWHUQDWLRQDO�&9%$�6&5/�WUDQVIHUUHG����SHU�FHQW�RI�LWV�VKDUHV�LQ�(XURJULG�*PE+�WR�.I:��
2Q� WKH� VDPH� GDWH�� (OLD� 6\VWHP� 2SHUDWRU� 19�6$� DFTXLUHG� ��� SHU� FHQW� RI� WKH� VKDUHV� LQ� (XURJULG� ,QWHUQDWLRQDO�
&9%$�6&5/��ZKLFK�ZDV� FRQYHUWHG� LQWR� DQ�19�6$��$V�D� UHVXOW� RI� WKHVH� WUDQVDFWLRQV�� (OLD�6\VWHP�2SHUDWRU�19�6$�
FXUUHQWO\�RZQV������RI�WKH�VKDUHV�LQ�(XURJULG�,QWHUQDWLRQDO�19�6$��ZKLOH WKH�RZQHUVKLS RI�(XURJULG�*PE+�LV�QRZ�VSOLW�
EHWZHHQ� (XURJULG� ,QWHUQDWLRQDO� 19�6$� ������ DQG� .I:� ������� 7KH� WUDQVDFWLRQV� GR� QRW� FKDQJH WKH� SRZHU� EDODQFH�
EHWZHHQ�.I:�DQG�(OLD�6\VWHP�2SHUDWRU�19�6$�DV�WKH�XOWLPDWH��LQGLUHFW�VKDUHKROGHUV�RI���+HUW]�7UDQVPLVVLRQ�*PE+�

6WDWXV�RI�ULQJ�IHQFLQJ�EHWZHHQ�UHJXODWHG�DFWLYLWLHV�LQ�%HOJLXP�DQG�DFWLYLWLHV�UHJXODWHG�RXWVLGH�
RI�%HOJLXP�RU�QRQ�UHJXODWHG

(OLD�LV�SURJUHVVLQJ�RQ WKH�LPSOHPHQWDWLRQ�RI�DQ�LQWHUQDO�UHRUJDQL]DWLRQ�SURMHFW�DLPLQJ�DW�LVRODWLQJ�DQG�ULQJ�IHQFLQJ�WKH�
%HOJLDQ�UHJXODWHG�DFWLYLWLHV�RI�(OLD�IURP�LWV�DFWLYLWLHV�UHJXODWHG�RXWVLGH�RI�%HOJLXP�RU�QRQ�UHJXODWHG��WR�DYRLG�WKH�ULVN�RI�
FURVV�VXEVLG\� EHWZHHQ� UHJXODWHG� DFWLYLWLHV� LQ� %HOJLXP� DQG� UHJXODWHG� DFWLYLWLHV� RXWVLGH� RI� %HOJLXP� RU� QRQ�UHJXODWHG�
DFWLYLWLHV��ZKLFK�HPDQDWHV�IURP�WKH�QHZ�WDULII�PHWKRGRORJ\�IRU������������7KH�&5(*�FRQILUPHG�WKDW�VXFK�UHRUJDQLVDWLRQ�
LV�VXLWDEOH�IRU�VXFK�SXUSRVHV��7KLV�UHRUJDQLVDWLRQ�ZLOO WKHUHIRUH�SURYLGH�D�VXLWDEOH�IUDPHZRUN�IRU�WKH�IXUWKHU�GHYHORSPHQW�
RI�QRQ�UHJXODWHG�DFWLYLWLHV�E\�(OLD���7KH�HQYLVDJHG�VWUXFWXUH�FRXOG�LPSO\�D�SXVK�GRZQ�RI�WKH�%HOJLDQ�UHJXODWHG�DFWLYLWLHV�
WR�D�QHZO\�LQFRUSRUDWHG�VXEVLGLDU\�

���287/22.�$1'�27+(5�,1)250$7,21�

(OLD�*URXS�UHPDLQV�FRQILGHQW�WR�UHDOLVH�DQ�$GMXVWHG�5HWXUQ�RQ�(TXLW\��52(�DGM����EHWZHHQ����DQG��� LQ������

x ,Q�%HOJLXP��ZH�UHPDLQ�SRVLWLYH�RQ�RXU�DELOLW\�WR�DFKLHYH�D�UHJXODWHG�UHWXUQ�EHWZHHQ����DQG����GHVSLWH�WKH�
GHFUHDVH�LQ�%HOJLDQ����\HDU�2/2��+DYLQJ�LQYHVWHG�¼����� PLOOLRQ�LQ�WKH�ILUVW�VHPHVWHU��ZLWK�JRRG�SURJUHVV�RQ�
WKH�VWUDWHJLF�LQWHUFRQQHFWLRQ�SURMHFWV�OLNH�%UDER��$/(*U2�DQG�ZLWK�WKH�0RGXODU�2IIVKRUH�*ULG�RQ�WUDFN�WR�EH�
FRPPLVVLRQHG�LQ�WKH�VHFRQG�KDOI�RI�������ZH�DUH�RQ�WUDFN�WR�UHDOLVH�LQYHVWPHQWV�RI DURXQG�¼��� PLOOLRQ��

x 5HVXOWV�IRUHFDVWV�IRU�*HUPDQ\ UHPDLQ�SRVLWLYH�DQG�ZH�UHPDLQ�FRQILGHQW�DERXW�RXU�DELOLW\�WR�GHOLYHU�D�UHWXUQ�RQ�
HTXLW\�RI�EHWZHHQ����DQG������:LWK�FDSLWDO�H[SHQGLWXUHV�RI�¼����� PLOOLRQ�LQ�WKH�ILUVW�VL[�PRQWKV�RI�WKH�\HDU
DQG� WKH�JRRG�SURJUHVV RI� WKH�2VWZLQG���SURMHFW��ZH� UHPDLQ�RQ� WUDFN� WR�DFKLHYH� WKH�DQQRXQFHG� LQYHVWPHQW�
SURJUDPPH�RI�¼����PLOOLRQ�IRU�WKH�IXOO�\HDU�RI������

���-2,17�$8',7256¶�5(9,(:�5(3257

7KH�FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�VL[�PRQWK�SHULRG�HQGLQJ�RQ����-XQH������DWWDFKHG�WR�
WKLV�SUHVV�UHOHDVH�ZHUH�UHYLHZHG�E\�WKH�-RLQW�$XGLWRUV�

���),1$1&,$/�&$/(1'$5

{ ,QWHULP�VWDWHPHQW�4� ���� �� 1RYHPEHU ����

{ 3XEOLFDWLRQ�RI����� UHVXOWV������������ (DUO\�0DUFK�����

{ 3XEOLFDWLRQ�RI������$QQXDO�5HSRUW (DUO\�$SULO�����

{ *HQHUDO�0HHWLQJ�RI�6KDUHKROGHUV ���0D\�����

� 7KH�IROORZLQJ�VWDWHPHQWV�DUH�IRUZDUG�ORRNLQJ�DQG�DFWXDO�UHVXOWV�PD\�GLIIHU�PDWHULDOO\
� 'HWHUPLQHG�DV�WKH�UHVXOW�DWWULEXWDEOH�WR�RUGLQDU\�VKDUHKROGHUV���(TXLW\�DWWULEXWDEOH�WR�RUGLQDU\�VKDUHKROGHUV
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�� 1RQ�UHFXUULQJ�LWHPV�± 5HFRQFLOLDWLRQ�WDEOH

�LQ�PLOOLRQ�(85��� 3HULRG�HQGHG����-XQH�����
(OLD�

7UDQVPLVVLRQ

��+HUW]�
7UDQVPLVVLRQ�

������

1RQ�UHJXODWHG�
�LQFO��1HPR�

������

&RQVROLGDWLRQ�
HQWULHV

(OLD�*URXS

(%,7�± 1RQ�UHFXUULQJ�LWHPV
5HJXODWRU\�VHWWOHPHQWV ��� ����� ����� ��� �����
&RUSRUDWH�UHRUJDQLVDWLRQ FRVWV ��� ��� ����� ��� �����

7RWDO�(%,7�QRQ�UHFXUULQJ�LWHPV��� ��� ����� ����� ��� �����

1RQ�UHFXUULQJ�ILQDQFLDO�FRVW ��� ��� ��� ��� ���

7RWDO�%HIRUH�WD[�QRQ�UHFXUULQJ�LWHPV ��� ����� ����� ��� �����

7D[�LPSDFW ��� ��� ��� ��� ���

1HW�SURILW�± QRQ�UHFXUULQJ�LWHPV ��� ����� ��� ��� �����

�LQ�PLOOLRQ�(85��� 3HULRG�HQGHG����-XQH�����
(OLD�

7UDQVPLVVLRQ

��+HUW]�
7UDQVPLVVLRQ�

������

1RQ�UHJXODWHG�
�LQFO��1HPR��

������

&RQVROLGDWLRQ�
HQWULHV

(OLD�*URXS

(%,7�± 1RQ�UHFXUULQJ�LWHPV
5HJXODWRU\�VHWWOHPHQWV�SULRU�\HDU ��� ��� ��� ��� ���
(TXLW\�FRQVROLGDWLRQ���+HUW] ��� ��� ��� ����� �����
(XURJULG�DFTXLVLWLRQ�FRVWV ��� ��� ����� ��� �����

7RWDO�(%,7�QRQ�UHFXUULQJ�LWHPV��� ��� ��� ����� ��� �����

1RQ�UHFXUULQJ�ILQDQFLDO�FRVW ��� ��� ����� ��� �����

5HYDOXDWLRQ�SDUWLFLSDWLRQ�(XURJULG ��� ��� ��� ��� ���

7RWDO�%HIRUH�WD[�QRQ�UHFXUULQJ�LWHPV ��� ��� ��� ��� ���

7D[�LPSDFW ��� ����� ��� ����� ���

1HW�SURILW�± QRQ�UHFXUULQJ�LWHPV ��� ��� ��� ��� ���
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$ERXW�WKH�(OLD�*URXS

21(�2)�(8523(
6�723�),9(�3/$<(56�

7KH�(OLD�*URXS�LV�DFWLYH�LQ�HOHFWULFLW\�WUDQVPLVVLRQ��:H�
HQVXUH�WKDW�SURGXFWLRQ�DQG�FRQVXPSWLRQ�DUH�EDODQFHG�
DURXQG�WKH�FORFN��VXSSO\LQJ����PLOOLRQ�HQG�XVHUV�ZLWK�
HOHFWULFLW\�� :LWK� VXEVLGLDULHV� LQ� %HOJLXP� �(OLD�� DQG�
QRUWKHDVW *HUPDQ\����+HUW]���ZH�RSHUDWH������� NP�
RI�KLJK�YROWDJH�FRQQHFWLRQV��$V�VXFK��RXU�JURXS�LV�RQH�
RI�(XURSH
V�WRS�ILYH��:LWK�D�UHOLDELOLW\�OHYHO�RI����������
ZH�JLYH�VRFLHW\�D�UREXVW�SRZHU�JULG��ZKLFK�LV�LPSRUWDQW�
IRU�VRFLRHFRQRPLF�SURVSHULW\��:H�DOVR�DVSLUH�WR�EH�D�
FDWDO\VW� IRU�D�VXFFHVVIXO�HQHUJ\� WUDQVLWLRQ� WRZDUGV�D�
UHOLDEOH��VXVWDLQDEOH�DQG�DIIRUGDEOH�HQHUJ\�V\VWHP��

:(�0$.(�7+(�(1(5*<�75$16,7,21�
+$33(1

%\�H[SDQGLQJ� LQWHUQDWLRQDO� KLJK�YROWDJH� FRQQHFWLRQV�
DQG�LQWHJUDWLQJ�HYHU�LQFUHDVLQJ�DPRXQWV�RI�UHQHZDEOH�
HQHUJ\�SURGXFWLRQ��WKH�(OLD�*URXS�SURPRWHV�ERWK�WKH�
LQWHJUDWLRQ� RI� WKH� (XURSHDQ� HQHUJ\� PDUNHW� DQG� WKH�
GHFDUERQLVDWLRQ�RI�RXU�VRFLHW\��7KH�(OLD�*URXS�LV�DOVR�
LQQRYDWLQJ� LWV� RSHUDWLRQDO� V\VWHPV� DQG� GHYHORSLQJ�
PDUNHW�SURGXFWV�VR�WKDW�QHZ�WHFKQRORJLHV�DQG�PDUNHW�
SDUWLHV�FDQ�DFFHVV�RXU�JULG�� WKXV�PDNLQJ�WKH�HQHUJ\�
WUDQVLWLRQ�KDSSHQ�

,1�7+(�,17(5(67�2)�62&,(7<

$V�D�NH\�SOD\HU�LQ�WKH�HQHUJ\�V\VWHP��WKH�(OLD�*URXS�
LV�FRPPLWWHG�WR�ZRUNLQJ�LQ�WKH�LQWHUHVW�RI�VRFLHW\��:H�
UHVSRQG� WR� WKH� UDSLGO\�FKDQJLQJ�HQHUJ\�PL[�� L�H�� WKH�
LQFUHDVH� LQ� UHQHZDEOH� HQHUJ\�� DQG� FRQVWDQWO\� DGDSW�
RXU� WUDQVPLVVLRQ� JULG�� :H� DOVR� HQVXUH� WKDW�
LQYHVWPHQWV�DUH�PDGH�RQ�WLPH�DQG�ZLWKLQ�EXGJHW��ZLWK�
D�PD[LPXP�IRFXV�RQ�VDIHW\��:KHQ�ZH�FDUU\�RXW�RXU�
SURMHFWV�� ZH� PDQDJH� VWDNHKROGHUV� SURDFWLYHO\� E\�
HVWDEOLVKLQJ�WZR�ZD\�FRPPXQLFDWLRQ�ZLWK�DOO�DIIHFWHG�
SDUWLHV�YHU\�HDUO\�RQ�LQ�WKH�GHYHORSPHQW�SURFHVV��:H�
DOVR� RIIHU� RXU� H[SHUWLVH� WR� RXU� VHFWRU� DQG� UHOHYDQW�
DXWKRULWLHV�WR�EXLOG�WKH�HQHUJ\�V\VWHP�RI�WKH�IXWXUH��

,17(51$7,21$/�)2&86

,Q�DGGLWLRQ� WR� LWV�DFWLYLWLHV� DV�D� WUDQVPLVVLRQ�V\VWHP�
RSHUDWRU�� WKH�(OLD�*URXS�SURYLGHV�YDULRXV�FRQVXOWLQJ�
VHUYLFHV� WR� LQWHUQDWLRQDO� FXVWRPHUV� WKURXJK� LWV�
VXEVLGLDU\� (OLD� *ULG� ,QWHUQDWLRQDO� �(*,��� (OLD� LV� DOVR�
SDUW�RI�WKH�1HPR�/LQN�FRQVRUWLXP�WKDW�LV�RSHUDWLQJ WKH�
ILUVW�VXEVHD�HOHFWULFDO�LQWHUFRQQHFWRU�EHWZHHQ�%HOJLXP�
DQG�WKH�8.�

7KH�*URXS�RSHUDWHV�XQGHU�WKH�OHJDO�HQWLW\�(OLD�6\VWHP�
2SHUDWRU��D�OLVWHG�FRPSDQ\�ZKRVH�FRUH�VKDUHKROGHU�LV�
WKH�PXQLFLSDO�KROGLQJ�FRPSDQ\�3XEOL�7�

ZZZ�HOLD�EH�ZZZ�HOLDJURXS�HX

(OLD�6\VWHP�2SHUDWRU��
%RXOHYDUG�GH�O¶(PSHUHXU����
�����%UXVVHOV�± %HOJLXP

��+HUW]�*PE+�
+HLGHVWUD�H����
'�������%HUOLQ�± *HUPDQ\�

+HDGTXDUWHUV�
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$11(;(6�

�� 67$7(0(17�21�7+(�758(�$1'�)$,5�9,(:�2)�7+(�&21'(16('�
&2162/,'$7('�,17(5,0 ),1$1&,$/�67$7(0(176�$1'�7+(�)$,5�29(59,(:�
2)�7+(�,17(5,0�0$1$*(0(17�5(3257

7KH�XQGHUVLJQHG�&KDLUPDQ�RI�WKH�0DQDJHPHQW�&RPPLWWHH�DQG�&KLHI�([HFXWLYH�2IILFHU�&KULV�3HHWHUV�DQG�&KLHI�)LQDQFLDO�
2IILFHU�&DWKHULQH�9DQGHQERUUH�GHFODUH�WKDW�WR�WKH�EHVW�RI�WKHLU�NQRZOHGJH�

D� WKH�FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV��ZKLFK�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�,$6����,QWHULP�
)LQDQFLDO�5HSRUWLQJ�DV�DGRSWHG�E\�WKH�(XURSHDQ�8QLRQ��JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�HTXLW\��ILQDQFLDO�SRVLWLRQ�DQG�ILQDQFLDO�
SHUIRUPDQFH�RI�WKH�FRPSDQ\��DQG�WKH�HQWLWLHV�LQFOXGHG�LQ�WKH�FRQVROLGDWLRQ�DV�D�ZKROH��

E� WKH�LQWHULP�PDQDJHPHQW�UHSRUW�LQFOXGHV�D�IDLU�RYHUYLHZ�RI�WKH�LQIRUPDWLRQ�UHTXLUHG�XQGHU�$UWLFOH�����SDUDJUDSKV���DQG�
��RI�WKH�5R\DO�'HFUHH�RI��� 1RYHPEHU �����RQ�WKH�REOLJDWLRQV�RI�LVVXHUV�RI�ILQDQFLDO�LQVWUXPHQWV�DGPLWWHG�WR�WUDGLQJ�RQ�D�
UHJXODWHG�PDUNHW�

%UXVVHOV���� -XO\�����

&DWKHULQH�9DQGHQERUUH &KULV�3HHWHUV

&KLHI�)LQDQFLDO�2IILFHU &KDLUPDQ�RI�WKH�0DQDJHPHQW�&RPPLWWHH�	�&KLHI�([HFXWLYH�2IILFHU
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�� ,17(5,0�0$1$*(0(17�5(3257

� .H\�ILJXUHV��UHSRUWHG�LQ�VHFWLRQV���DQG���RI�WKH�SUHVV�UHOHDVH

� 6LJQLILFDQW�HYHQWV�LQ�WKH�ILUVW�KDOI�RI�������UHSRUWHG�LQ�VHFWLRQ���RI�WKH�SUHVV�UHOHDVH

� 7KH�UHSRUW�RI�WKH�MRLQW�VWDWXWRU\�DXGLWRUV�RQ�WKHLU�UHYLHZ�RI�WKH�FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�LQIRUPDWLRQ�
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�� &21'(16('�&2162/,'$7('�,17(5,0�),1$1&,$/ 67$7(0(176�

&RQGHQVHG�FRQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ

�LQ�¼�PLOOLRQ� 1RWHV �� -XQH����� ���'HFHPEHU�
����

$66(76

121�&855(17�$66(76 �������� ��������

3URSHUW\��SODQW�DQG�HTXLSPHQW� ��� ������� �������

,QWDQJLEOH�DVVHWV�DQG�JRRGZLOO ������� �������

7UDGH�DQG�RWKHU�UHFHLYDEOHV ��� �����

(TXLW\�DFFRXQWHG�LQYHVWHHV ��� ����� �����

2WKHU�ILQDQFLDO�DVVHWV��LQFOXGLQJ�GHULYDWLYHV� ���� ����

'HIHUUHG�WD[�DVVHWV ���� ��� ���

&855(17�$66(76 ������� �������

,QYHQWRULHV ���� ����

7UDGH�DQG�RWKHU�UHFHLYDEOHV ����� �����

&XUUHQW�WD[�DVVHWV ��� ���

&DVK�DQG�FDVK�HTXLYDOHQWV ������� �������

'HIHUUHG�FKDUJHV�DQG�DFFUXHG�UHYHQXHV ���� ����

7RWDO�DVVHWV �������� ��������

(48,7<�$1'�/,$%,/,7,(6

(48,7< ������� �������

(TXLW\�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�&RPSDQ\�� ������� �������

6KDUH�FDSLWDO ������� �������

6KDUH�SUHPLXP ����� ����

5HVHUYHV ����� �����

+HGJLQJ�UHVHUYH ����� �����

5HWDLQHG�HDUQLQJV ��� ������� �������

+\EULG�VHFXULWLHV ����� �����

1RQ�FRQWUROOLQJ�LQWHUHVW ����� �����

121�&855(17�/,$%,/,7,(6 ������� �������

/RDQV�DQG�ERUURZLQJV ��� ������� �������

(PSOR\HH�EHQHILWV ����� �����

'HULYDWLYHV ��� ���

3URYLVLRQV ���� ����

'HIHUUHG�WD[�OLDELOLWLHV ���� ���� ����

2WKHU�OLDELOLWLHV ����� �����

&855(17�/,$%,/,7,(6 ������� �������

/RDQV�DQG ERUURZLQJV ��� ���� �����

3URYLVLRQV ���� ����

7UDGH�DQG�RWKHU�SD\DEOHV ������� �������

&XUUHQW�WD[�OLDELOLWLHV ���� ����

$FFUXDOV�DQG�GHIHUUHG�LQFRPH ������� �����

7RWDO�HTXLW\�DQG�OLDELOLWLHV �������� ��������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�
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&RQGHQVHG�FRQVROLGDWHG�VWDWHPHQW�RI�SURILW�RU�ORVV

�LQ�¼�PLOOLRQ��� 3HULRG�HQGHG����-XQH 1RWHV ���� ����

&RQWLQXLQJ�RSHUDWLRQV
5HYHQXH� ������� �����
5DZ�PDWHULDOV��FRQVXPDEOHV�DQG�JRRGV�IRU�UHVDOH ������ ������
2WKHU�LQFRPH� ���� ����
6HUYLFHV�DQG�RWKHU�JRRGV ������� �������
3HUVRQQHO�H[SHQVHV� ������� ������
'HSUHFLDWLRQV��DPRUWLVDWLRQV�DQG�LPSDLUPHQWV ������� ������
&KDQJHV�LQ�SURYLVLRQV� ��� �����
2WKHU�H[SHQVHV� ������ ������

5HVXOWV�IURP�RSHUDWLQJ�DFWLYLWLHV� ����� �����
6KDUH�RI�SURILW�RI�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�WD[� ��� ����

(DUQLQJV�EHIRUH�LQWHUHVW�DQG�WD[��(%,7� ����� �����

1HW�ILQDQFH�FRVWV ������ ������
)LQDQFH�LQFRPH ��� ����
)LQDQFH�FRVWV� ������ ������

3URILW�EHIRUH�LQFRPH�WD[ ����� �����
,QFRPH�WD[�H[SHQVH� ���� ������ ������

3URILW�IURP�FRQWLQXLQJ�RSHUDWLRQV ����� �����

3URILW�IRU�WKH�SHULRG ����� �����

3URILW�DWWULEXWDEOH�WR�
(TXLW\�KROGHUV�RI�RUGLQDU\�VKDUHV ����� �����
+\EULG�VHFXULWLHV� ��� ���
1RQ�FRQWUROOLQJ�LQWHUHVW ���� ���

3URILW�IRU�WKH�SHULRG ����� �����

(DUQLQJV�SHU�VKDUH��(85�
%DVLF�HDUQLQJV�SHU�VKDUH� ���� ����

'LOXWHG�HDUQLQJV�SHU�VKDUH ���� ����

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�
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&RQGHQVHG�FRQVROLGDWHG�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH

�LQ�¼�PLOOLRQ�� 1RWHV ���-XQH����� ���-XQH�����

3URILW�IRU�WKH�SHULRG� ����� �����
2WKHU�FRPSUHKHQVLYH�LQFRPH��2&,�

,WHPV�WKDW�DUH�RU�PD\�EH�UHFODVVLILHG�VXEVHTXHQWO\�WR�SURILW�RU�ORVV�
(IIHFWLYH�SRUWLRQ�RI�FKDQJHV�LQ�IDLU�YDOXH�RI�FDVK�IORZ�KHGJHV ����� �����

5HODWHG�WD[ ��� ���

,WHPV�WKDW�ZLOO�QRW�EH�UHFODVVLILHG�WR�SURILW�RU�ORVV�
5HPHDVXUHPHQWV�RI�SRVW�HPSOR\PHQW�EHQHILW�REOLJDWLRQV� ������ ���

5HODWHG�WD[� ��� �����

2WKHU�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�SHULRG��QHW�RI�WD[ ������ ���

7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�SHULRG ����� �����
7RWDO�FRPSUHKHQVLYH�LQFRPH�DWWULEXWDEOH�WR�

(TXLW\�KROGHUV�RI�RUGLQDU\�VKDUHV ����� �����

+\EULG�VHFXULWLHV� ��� ���

1RQ�FRQWUROOLQJ�LQWHUHVW ���� ���

7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�SHULRG ����� �����

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�
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&RQGHQVHG�FRQVROLGDWHG�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\
�LQ�¼�PLOOLRQ�
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%DODQFH� DW� ��� 'HFHPEHU� ������ DV�
RULJLQDOO\�SUHVHQWHG

������� ���� ��� ��� ����� ����� ������� ������� ��� �������

&KDQJH� LQ�DFFRXQWLQJ�SROLF\� � �,)56�
���

������ ������ ������ ��� ������

5HVWDWHG� EDODQFH� DW� ��� 'HFHPEHU�
����

������� ���� ��� ��� ����� ����� ������� ������� ��� �������

&KDQJH�LQ�DFFRXQWLQJ�SROLF\��,)56��� ��� ��� ��� ��� ���

5HVWDWHG�EDODQFH�DW���-DQXDU\����� ������� ���� ��� ��� ����� ����� ������� ������� ��� �������

3URILW�IRU�WKH�SHULRG� ����� ����� ����� ��� �����

2WKHU�FRPSUHKHQVLYH�LQFRPH ����� ��� ��� ��� ��� ���

7RWDO FRPSUHKHQVLYH� LQFRPH� IRU�
WKH�SHULRG

��� ��� ����� ��� ��� ����� ����� ����� ��� �����

7UDQVDFWLRQV� ZLWK� RZQHUV��
UHFRUGHG�GLUHFWO\�LQ�HTXLW\

&RQWULEXWLRQV�E\�DQG�GLVWULEXWLRQV�
WR�2ZQHUV

'LYLGHQGV ������ ������ ������ ������

7RWDO�FRQWULEXWLRQV�DQG�GLVWULEXWLRQV ��� ��� ��� ��� ��� ������ ������ ������ ��� ������

&KDQJHV�LQ�RZQHUVKLS�LQWHUHVWV

1RQ�FRQWUROOLQJ� LQWHUHVWV�DGMXVWPHQW�
RQ�(*,��GXH�WR�DFTXLVLWLRQ

��� ��� ��� ����� ���

$FTXLVLWLRQV� ��� ��� ��� ��� ����� �����

7RWDO�WUDQVDFWLRQV�ZLWK�2ZQHUV ��� ��� ��� ��� ��� ��� ��� ��� ����� �����

7RWDO�WUDQVDFWLRQV�ZLWK�2ZQHUV ��� ��� ��� ��� ��� ������ ������ ������ ����� �����

%DODQFH�DW����-XQH����� ������� ���� ����� ��� ����� ����� ������� ������� ����� �������

%DODQFH�DW���-DQXDU\�����
������� ���� ����� ��� ����� ������� ������� ����� ������� ����� �������

3URILW�IRU�WKH�SHULRG ����� ����� ����� ���� �����

2WKHU�FRPSUHKHQVLYH�LQFRPH ����� ������ ������ ������ ��� ������

7RWDO� FRPSUHKHQVLYH� LQFRPH� IRU�
WKH�SHULRG

����� ��� ��� ����� ����� ����� ���� �����

7UDQVDFWLRQV� ZLWK� RZQHUV��
UHFRUGHG�GLUHFWO\�LQ�HTXLW\

&RQWULEXWLRQV�E\�DQG�GLVWULEXWLRQV�
WR�2ZQHUV

6KDUHV�LVVXHG ����� ����� ����� ����� �����

,VVXDQFH�FRVWV ����� ����� ����� �����

6KDUH�EDVHG�SD\PHQW�H[SHQVHV ��� ��� ��� ���

+\EULG��GLYLGHQG�DFFUXDO ����� ����� ��� ��� ���

+\EULG��WD[�HIIHFW�RQ�GLYLGHQG�DFFUXDO ����� ����� ����� �����

'LYLGHQGV�WR�QRQ�FRQWUROOLQJ�LQWHUHVWV ��� ��� ������ ������

'LYLGHQGV ������� ������� ������� �������

7RWDO�FRQWULEXWLRQV�DQG�GLVWULEXWLRQV ����� ����� ��� ������� ����� ��� ����� ������ �����

7RWDO�WUDQVDFWLRQV�ZLWK�2ZQHUV ����� ����� ��� ��� ������� ����� ��� ����� ������ �����

%DODQFH�DW����-XQH����� ������� ����� ����� ��� ����� ������� ������� ����� ������� ����� �������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�
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&RQGHQVHG�FRQVROLGDWHG�VWDWHPHQW�RI�FDVK�IORZV

�LQ�¼�PLOOLRQ��� 3HULRG�HQGHG����-XQH 1RWHV ���� ����

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV

3URILW�IRU�WKH�SHULRG� ����� �����

$GMXVWPHQWV�IRU�

1HW�ILQDQFH�FRVWV� ���� ����

2WKHU�QRQ�FDVK�LWHPV ��� ���

&XUUHQW�LQFRPH�WD[�H[SHQVH ���� ����

3URILW�RU�ORVV�RI�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�WD[ ����� ������

'HSUHFLDWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DQG�DPRUWLVDWLRQ�RI�LQWDQJLEOH�DVVHWV� ����� ����

/RVV�RQ�VDOH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DQG�LQWDQJLEOH�DVVHWV ��� ���

,PSDLUPHQW�ORVVHV�RI�FXUUHQW�DVVHWV ��� ���

&KDQJH�LQ�SURYLVLRQV ����� �����

&KDQJH�LQ�IDLU�YDOXH�RI�GHULYDWLYHV ��� ���

&KDQJH�LQ�GHIHUUHG�WD[HV� ��� ����

&DVK�IORZ�IURP�RSHUDWLQJ�DFWLYLWLHV ����� �����

&KDQJH�LQ�LQYHQWRULHV ����� �����

&KDQJH�LQ�WUDGH�DQG�RWKHU�UHFHLYDEOHV ���� �����

&KDQJH�LQ�RWKHU�FXUUHQW�DVVHWV ��� �����

&KDQJH�LQ�WUDGH�DQG�RWKHU�SD\DEOHV ������ �������

&KDQJH�LQ�RWKHU�FXUUHQW�OLDELOLWLHV� ���� ����
&KDQJHV�LQ�ZRUNLQJ�FDSLWDO ���� ����

,QWHUHVW�SDLG ������� ������

,QWHUHVW�UHFHLYHG ��� ���

,QFRPH�WD[�SDLG ������� ������

1HW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV ����� �����

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV

$FTXLVLWLRQ�RI�LQWDQJLEOH�DVVHWV ��� ������ �����

$FTXLVLWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW� ��� ������� �������

$FTXLVLWLRQ�RI�HTXLW\�DFFRXQWHG�LQYHVWHHV ������� �����

$FTXLVLWLRQ�RI��VXEVLGLDU\ ��� �������

$FTXLUHG�FDVK�IURP�DFTXLVLWLRQ�RI�VXEVLGLDU\ ��� �������

3URFHHGV�IURP�VDOH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ��� ���

3URFHHGV�IURP�FDSLWDO�GHFUHDVH�IURP�HTXLW\�DFFRXQWHG�LQYHVWHHV ��� ���

'LYLGHQG�UHFHLYHG�IURP�HTXLW\�DFFRXQWHG�LQYHVWHHV ��� ���

/RDQV�DQG�ORQJ�WHUP�UHFHLYDEOHV�WR�MRLQW�YHQWXUHV ��� ����� ������
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ������� �����

&DVK�IORZ�IURP�ILQDQFLQJ�DFWLYLWLHV

3URFHHGV�IURP�WKH�LVVXH�RI�VKDUH�FDSLWDO ��� ����� ���

([SHQVHV�UHODWHG�WR�WKH�LVVXH�RI�VKDUH�FDSLWDO ��� ����� ���

'LYLGHQGV�SDLG���� ��� ������� ������

'LYLGHQGV�WR�QRQ�FRQWUROOLQJ�LQWHUHVWV ����� ���

5HSD\PHQW�RI�ERUURZLQJV���� ������� ���

3URFHHGV�IURP�ZLWKGUDZDO�RI�ERUURZLQJV���� ��� ����� �������

2WKHU�FDVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV ����� �����
1HW�FDVK�IORZ�IURP��XVHG�LQ��ILQDQFLQJ�DFWLYLWLHV ����� �����

1HW�LQFUHDVH��GHFUHDVH��LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ����� �������

&DVK�	�FDVK�HTXLYDOHQWV�DW���-DQXDU\ ������� �����

&DVK�	�FDVK�HTXLYDOHQWV�DW����-XQH ������� �������
1HW�YDULDWLRQV�LQ�FDVK�	�FDVK�HTXLYDOHQWV ����� �������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�
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1RWHV�WR�WKH�FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV

�� *HQHUDO�LQIRUPDWLRQ�

(OLD� 6\VWHP�2SHUDWRU� 6$�19� �KHUHLQDIWHU� ³WKH� FRPSDQ\´� RU� ³(OLD´�� LV� HVWDEOLVKHG� LQ� %HOJLXP�� KDYLQJ� LWV� KHDG� RIILFH� DW�
%RXOHYDUG�GH�O¶(PSHUHXU�����%������%UXVVHOV��

(OLD
V�FRUH�EXVLQHVV�LV�PDQDJLQJ��PDLQWDLQLQJ�DQG�GHYHORSLQJ�YHU\�KLJK�YROWDJH�JULGV������N9������N9�DQG�����N9��DQG�KLJK�
YROWDJH� JULGV� ���� N9�� ��� N9�DQG� ��� N9��� ,W� LV� UHVSRQVLEOH� IRU� WUDQVPLWWLQJ� HOHFWULFLW\� IURP�SRZHU� JHQHUDWRUV� LQ�%HOJLXP��
*HUPDQ\�DQG�HOVHZKHUH�LQ�(XURSH�WR�FXVWRPHUV��SDUWLFXODUO\�GLVWULEXWRUV�DQG�PDMRU�LQGXVWULDO�XVHUV�

7KHVH�XQDXGLWHG�DQG�FRQGHQVHG�FRQVROLGDWHG� LQWHULP�ILQDQFLDO�VWDWHPHQWV�RI� WKH�FRPSDQ\� DV�DW�DQG� IRU� WKH�VL[�PRQWKV�
HQGHG��� -XQH ���� FRQWDLQ�WKH�ILQDQFLDO�SRVLWLRQ�DQG�SHUIRUPDQFH�RI�WKH�FRPSDQ\�DQG�LWV�VXEVLGLDULHV��FROOHFWLYHO\�UHIHUUHG�
WR�DV��WKH�*URXS���DQG�WKH�*URXS
V�LQWHUHVWV�LQ�MRLQW�YHQWXUHV�

7KH�FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�ZHUH�DSSURYHG�E\�WKH�%RDUG�RI�'LUHFWRUV�RI�(OLD�6\VWHP�2SHUDWRU�
6$�19�RQ��� -XO\������

�� %DVLV�IRU�SUHSDUDWLRQ�DQG�FKDQJHV�WR�WKH�*URXS
V�DFFRXQWLQJ�SROLFLHV�

D� %DVLV�IRU�SUHSDUDWLRQ�

7KH� FRQGHQVHG� FRQVROLGDWHG� LQWHULP� ILQDQFLDO� VWDWHPHQWV� ZHUH� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� ,$6� ��� ,QWHULP )LQDQFLDO�
5HSRUWLQJ��LVVXHG�E\�WKH�,$6%�DV�DSSURYHG�E\�WKH�(XURSHDQ�8QLRQ�

7KH�FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�GR�QRW�LQFOXGH�DOO�WKH�LQIRUPDWLRQ�DQG�GLVFORVXUHV�UHTXLUHG�IRU�D�
FRPSOHWH�VHW�RI� ,)56� ILQDQFLDO� VWDWHPHQWV�DQG�VKRXOG�EH� UHDG� LQ�FRQMXQFWLRQ�ZLWK� WKH�*URXS¶V� ODVW�DQQXDO�FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG��� 'HFHPEHU�������+RZHYHU��VHOHFWHG�H[SODQDWRU\�QRWHV�DUH�LQFOXGHG�WR�H[SODLQ�
HYHQWV�DQG�WUDQVDFWLRQV�WKDW�DUH�VLJQLILFDQW�IRU�DQ�XQGHUVWDQGLQJ�RI�WKH�FKDQJHV�LQ�WKH�*URXS
V�SRVLWLRQ�DQG�SHUIRUPDQFH�
VLQFH�WKH�ODVW�DQQXDO�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

E� 1HZ�VWDQGDUGV��LQWHUSUHWDWLRQV�DQG�DPHQGPHQWV�DGRSWHG�E\�WKH�*URXS

7KH�DFFRXQWLQJ�SROLFLHV�DSSOLHG�ZKHQ�SUHSDULQJ�WKH�FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�FRQVLVWHQW�ZLWK�
WKRVH�XVHG�WR�SUHSDUH�WKH�*URXS
V�DQQXDO�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU�������H[FHSW�
IRU�WKH�DGRSWLRQ�RI�,)56�����0RUH�GHWDLOV�DUH�WR�EH�IRXQG�LQ�QRWH��� LQ�WKLV�UHVSHFW���

2WKHU�QHZ�VWDQGDUGV��LQWHUSUHWDWLRQV�DQG�DPHQGPHQWV��HIIHFWLYH�DV�IURP���-DQXDU\������ FDQ�EH�VXPPDULVHG�DV�IROORZV��

� $PHQGPHQWV�WR�,)56���± 3UHSD\PHQW�)HDWXUHV�ZLWK�1HJDWLYH�&RPSHQVDWLRQ�

� ,)5,&����± 8QFHUWDLQW\�RYHU�,QFRPH�7D[�7UHDWPHQWV�

� $PHQGPHQWV�WR�,$6����± 3ODQ�$PHQGPHQW��&XUWDLOPHQW�RU�VHWWOHPHQW�

� $PHQGPHQWV�WR�,$6����± /RQJ�WHUP�,QWHUHVWV�LQ�$VVRFLDWHV�DQG�-RLQW�9HQWXUHV�

� $QQXDO�,PSURYHPHQWV�WR�,)56�����������&\FOH�� $PHQGPHQW�WR�,)56����,)56�����,$6����DQG�,$6����

7KHVH�QHZ��UHYLVHG�RU�DPHQGHG�VWDQGDUGV�GLG�QRW�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�WKH�
*URXS�

F� 6WDQGDUGV�LVVXHG�EXW�QRW�\HW�HIIHFWLYH

7KH�IRUWKFRPLQJ�UHTXLUHPHQWV�OLVWV�WKH�UHFHQW�FKDQJHV�WR�,)56�WKDW�DUH�UHTXLUHG�WR�EH�DSSOLHG�IRU�DQ�DQQXDO�SHULRG�EHJLQQLQJ�
DIWHU���-DQXDU\�������EXW�DUH�DYDLODEOH�IRU�HDUO\�DGRSWLRQ�LQ�DQQXDO�SHULRGV�EHJLQQLQJ�RQ���-DQXDU\�������7KH�FKDQJHV�LQ�
WKH�EHORZ�VWDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�DUH�QRW�H[SHFWHG�WR�KDYH�D�PDWHULDO�LPSDFW�IRU�WKH�(OLD�*URXS�DQG�DUH�
WKHUHIRUH�QRW�VHW�RXW�LQ�GHWDLO�

� $PHQGPHQWV�WR�5HIHUHQFHV�WR�&RQFHSWXDO�)UDPHZRUN�WR�,)56�6WDQGDUGV��HIIHFWLYH�DV�IURP���-DQXDU\�������
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� 'HILQLWLRQ�RI�D�%XVLQHVV��$PHQGPHQWV�WR�,)56�����HIIHFWLYH�DV�IURP���-DQXDU\�������

� 'HILQLWLRQ�RI�0DWHULDO��$PHQGPHQW�WR�,$6���DQG�,$6�����HIIHFWLYH�DV�IURP���-DQXDU\�������

� ,)56�����,QVXUDQFH�&RQWUDFWV��HIIHFWLYH�DV�IURP���-DQXDU\�������

� 6DOH�RU�&RQWULEXWLRQ�RI�$VVHWV�EHWZHHQ�DQ�,QYHVWRU�DQG�LWV�$VVRFLDWH�RU -RLQW�9HQWXUH��$PHQGPHQW�WR�,)56����DQG�,$6�
��� �DYDLODEOH�IRU�RSWLRQDO�DGRSWLRQ���HIIHFWLYH�GDWH�GHIHUUHG�LQGHILQLWHO\��

�� 8VH�RI�HVWLPDWHV�DQG�MXGJHPHQWV

7KH� FRQGHQVHG� FRQVROLGDWHG� LQWHULP� ILQDQFLDO� VWDWHPHQWV� IRU� WKH� ILUVW� KDOI� RI� ���� ZHUH� SUHSDUHG� XVLQJ� HVWLPDWHV� DQG�
MXGJHPHQWV�DV�LQGLFDWHG�LQ�QRWH�����DFFRPSDQ\LQJ�WKH�*URXS¶V�DQQXDO�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�RI�DQG�IRU�WKH�
\HDU�HQGHG����'HFHPEHU�������

�� 6XEVLGLDULHV��MRLQW�YHQWXUHV�DQG�DVVRFLDWHV�

D� *URXS�VWUXFWXUH

)RU�GHWDLOHG�DFFRXQWLQJ�SROLFLHV�LQ�UHVSHFW�WR�µ%XVLQHVV�FRPELQDWLRQV�DQG�*RRGZLOO¶��ZH�UHIHU�WR�QRWH�����LQ�WKH�*URXS¶V�ODVW�
DQQXDO�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�DW�DQG�IRU�WKH�\HDU�HQGHG��� 'HFHPEHU�������

7KH�EHORZ�WDEOH�SURYLGHV�DQ�RYHUYLHZ�RI�VXEVLGLDULHV��MRLQW�YHQWXUHV��DVVRFLDWHG�FRPSDQLHV�DQG�RWKHU�VKDUHKROGLQJV�KHOG�
DFURVV�WKH JURXS���

1DPH &RXQWU\�RI�
HVWDEOLVKPHQW

+HDGTXDUWHUV 6KDUHKROGLQJ����

���� ����

(OLD�$VVHW�6$ %HOJLXP %G�GH�O¶(PSHUHXU����������%UXVVHOV ����� �����

(OLD�(QJLQHHULQJ�6$ %HOJLXP %G�GH�O¶(PSHUHXU����������%UXVVHOV ������ ������

(OLD�5H�6$ /X[HPERXUJ 5XH�GH�0HUO����������/X[HPERXUJ ������ ������

(OLD�*ULG�,QWHUQDWLRQDO�6$ %HOJLXP %G�GH�O¶(PSHUHXU����������%UXVVHOV ����� �����

(OLD�*ULG�,QWHUQDWLRQDO�*PE+� *HUPDQ\ +HLGHVWUD�H��D��������%HUOLQ ����� �����

(OLD�*ULG�,QWHUQDWLRQDO�//& 4DWDU 2IILFH�������WK�)ORRU��$O�)DUGDQ�2IILFH�
7RZHU��:HVWED\�� 'RKD

����� �����

(OLD�*ULG�,QWHUQDWLRQDO�37(��/7'� 6LQJDSRUH ���&ROO\HU�4XD\��������6LQJDSRUH������� ����� �

(XURJULG�,QWHUQDWLRQDO�6$� %HOJLXP %G�GH�O¶(PSHUHXU����������%UXVVHOV ������ �����

(XURJULG�*PE+� *HUPDQ\ +HLGHVWUD�H��D��������%HUOLQ ����� �����

��+HUW]�7UDQVPLVVLRQ�*PE+� *HUPDQ\ +HLGHVWUD�H��D��������%HUOLQ ����� �����

��+HUW]�2IIVKRUH�*PE+� *HUPDQ\ +HLGHVWUD�H��D��������%HUOLQ ����� �����

(�2IIVKRUH�$�//&� 8�6� �����:DONHU�5RDG��6XLWH�&��
������'RYHU��'HODZDUH

� �����

$WODQWLF�*ULG�,QYHVWPHQW�$�,QF� 8�6� �����2UDQJH�6WUHHW��������:LOPLQJWRQ��
'HODZDUH

� �����

-RLQW�YHQWXUHV

1HPR�/LQN�/WG 8QLWHG�.LQJGRP 6WUDQG������/RQGRQ��:&�1��(+�� 8. ����� �����

$VVRFLDWHG� FRPSDQLHV� DFFRXQWHG� IRU�
XVLQJ�WKH�HTXLW\�PHWKRG

+�*�5�7�6�$�6�� )UDQFH ��7HUUDVVH�%HOOLQL��������/D�'pIHQVH�&HGH[ ����� �����

&RUHVR�19�6$ %HOJLXP $YHQXH�GH�&RUWHQEHUJK����������%UXVVHOV ����� �����

$PSDFLPRQ�6$ %HOJLXP 5XH�GH�:DOORQLH ���������*UkFH�+ROORJQH ����� �����

(QHUYDOLV�19 %HOJLXP &HQWUXP�=XLG������������+RXWKDOHQ�
+HOFKWHUHQ

����� �����
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2WKHU�VKDUHKROGLQJV

-$2�6$ /X[HPERXUJ ���5XH�GH�%LWERXUJ�������/X[HPERXUJ� ���� ����

$WODQWLF�*ULG�$�//& 86$ ������:LOODUG�$Y��6XLWH������
������&KHY\�&KDVH��0DU\ODQG

� ����

(XURSHDQ�(QHUJ\�([FKDQJH��((;� *HUPDQ\ $XJXVWXVSODW]����������/HLS]LJ ���� ����

76&1(7�6HUYLFHV�*PE+ *HUPDQ\ 'LQJROILQJHU�6WUDVVH����������0XQLFK ���� ����

(OLD�*ULG�,QWHUQDWLRQDO�37(��/7'��EDVHG�LQ�6LQJDSRUH� KDV�EHHQ�IRXQGHG�LQ�RUGHU�WR�JURZ�DQG�VWLPXODWH�(OLD¶V�FRQWUDFWLQJ�
EXVLQHVV�LQ�WKH�$VLDQ�UHJLRQ��

E� /LTXLGDWLRQ�RI�(�2IIVKRUH�$�//&� $WODQWLF�*ULG�,QYHVWPHQW�$�,QF DQG�$WODQWLF�*ULG�$�//&

$V�IURP�������WKH�JURXS�KHOG�D�SDUWLFLSDWLRQ�LQ�(�2IIVKRUH�$�//&�WKURXJK�ZKLFK�(OLD�EHFDPH�DQ�HTXLW\�SDUWQHU�LQ�WKH�RIIVKRUH�
$WODQWLF�:LQG�&RQQHFWLRQ�SURMHFW�RII�WKH�(DVW�&RDVW�RI�WKH�8QLWHG�6WDWHV��$V�WKH�XQGHUO\LQJ�SURMHFW�LQYHVWHG�LQWR�ZDV�VROG��
WKH�KROGLQJ�HQWLW\�KDV�EHHQ�OLTXLGDWHG�LQ�WKH�FXUUHQW�\HDU��1R�JDLQ�RU�ORVV�ZDV�LQFXUUHG�WKURXJK�WKLV�OLTXLGDWLRQ��

F� $GGLWLRQDO�ILQDQFLDO�LQWHUHVW LQ�(XURJULG�,QWHUQDWLRQDO�6$

,Q�-XQH�������.I:�VWHSSHG�RXW�RI�WKH�VKDUHKROGHUVKLS�RI�(XURJULG�,QWHUQDWLRQDO�6$��7KRVH�VKDUHV�ZHUH�DFTXLUHG�E\�(OLD�
6\VWHP�2SHUDWRU�6$��,Q�UHWXUQ��.I:�DFTXLUHG�����RI�WKH�VKDUHV�RI�(XURJULG�*PE+�IURP�(XURJULG�,QWHUQDWLRQDO�6$��(XURJULG�
*PE+�LV�WKH�GLUHFW VXEVLGLDU\�RI�(XURJULG�,QWHUQDWLRQDO�6$�DQG�WKH�GLUHFW�KROGLQJ�HQWLW\�RI����+HUW]�7UDQVPLVVLRQ�*PE+��

2WKHU�WKDQ�D�¼�����PLOOLRQ�SD\PHQW�PDGH�WR�.I:�WR�FRPSHQVDWH�IRU�DQ\�DVVHWV�KHOG�DW�WKH�%HOJLDQ�KROGLQJ�HQWLW\�RQO\��WKH�
WUDQVDFWLRQ�ZDV�WUHDWHG�IRU�DV�D�WUDQVDFWLRQ�EHWZHHQ�VKDUHKROGHUV�DQG�LV�QHXWUDO�RQ�WKH�JURXS¶V�ILQDQFLDO�SHUIRUPDQFH��

G� $FTXLVLWLRQV�LQ�MRLQW�YHQWXUHV�DQG�DVVRFLDWHV

2Q����-XQH�������1HPR�/LQN�/LPLWHG�GHFLGHG�WR�FRQYHUW�RXWVWDQGLQJ�GHEW�LQWR�HTXLW\��7KH�GHEW�FRQYHUVLRQ�UHVXOWHG�LQ�WKH�
LVVXH�RI�DGGLWLRQDO�VKDUHV�LQ�UHWXUQ�IRU�WKH�UHOHDVH�RI�RXWVWDQGLQJ�GHEW�ZKLFK�UHVXOWHG�IURP�WKH�/RDQ�1RWHV�LVVXHG�WR�1DWLRQDO�
*ULG�,QWHUFRQQHFWRU�+ROGLQJV�/LPLWHG��1*,+��DQG�(OLD�6\VWHP�2SHUDWRU�6$��

$V�DW�WKH�(IIHFWLYH�'DWH��ERWK�1*,+�DQG�(OLD�KDG�VXEVFULEHG�IRU�¼������PLOOLRQ�RI�/RDQ�1RWHV�DQG�KDG�DFFUXHG�¼�����PLOOLRQ�
RI�LQWHUHVWV�RQ�WKRVH�/RDQ�1RWHV��$V�FRQVHTXHQFH��1HPR�/LQN�/LPLWHG¶V�HTXLW\�KDV�VWUHQJWKHQHG�E\�¼������PLOOLRQ��

%RWK�1*,+�DQG�(62�UHWDLQ�D�����RZQHUVKLS�DIWHU�WKH�WUDQVDFWLRQ�
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�� 6HJPHQW�UHSRUWLQJ�

,Q�DGGLWLRQ�WR�WKH�LQIRUPDWLRQ�SUHVHQWHG�EHORZ��ZH�DOVR�UHIHU�WR�VHFWLRQ������ZLWKLQ�SDUW�,�RI�WKH�SUHVV�UHOHDVH��IRU�PRUH�GHWDLOHG�
LQIRUPDWLRQ�RQ�VHJPHQW�SHUIRUPDQFH�

���� (OLD�7UDQVPLVVLRQ��%HOJLXP�


'XH�WR�DQ�DPHQGHG�VHJPHQW�VWUXFWXUH�DV�IURP�WKH�VHFRQG�KDOI�RI�ILQDQFLDO�\HDU�������VHJPHQW�FRPSDUDWLYHV�KDYH�EHHQ�UHYLVHG�

(%,7� �RSHUDWLQJ�SURILW�DQG�VKDUH�RI�SURILW�RI�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�LQFRPH�WD[�
(%,7'$� �(%,7���GHSUHFLDWLRQ�DPRUWLVDWLRQ���FKDQJHV�LQ�SURYLVLRQV
1HW�ILQDQFLDO�GHEW� �QRQ�FXUUHQW�DQG�FXUUHQW�ORDQV�DQG�ERUURZLQJV�OHVV�FDVK�DQG�FDVK�HTXLYDOHQWV

5HVXOWV�(OLD�7UDQVPLVVLRQ���LQ�¼�PLOOLRQ��� 3HULRG�HQGHG����-XQH ���� ����
 'LIIHUHQFH�����

7RWDO�UHYHQXHV�DQG�RWKHU�LQFRPH� ����� ����� �����

'HSUHFLDWLRQ��DPRUWLVDWLRQ��LPSDLUPHQW�DQG�FKDQJHV�LQ�SURYLVLRQV� ������ ������ ����

5HVXOWV�IURP�RSHUDWLQJ�DFWLYLWLHV� ����� ����� �����

6KDUH�RI�SURILW�RI�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�LQFRPH�WD[� ��� ��� �����

(DUQLQJV�EHIRUH�LQWHUHVW�DQG�WD[��(%,7�� ����� ����� �����

(DUQLQJV� EHIRUH� GHSUHFLDWLRQV�� DPRUWLVDWLRQV�� LQWHUHVW� DQG� WD[�
�(%,7'$��

����� ����� �����

)LQDQFH�LQFRPH ��� ��� ������

)LQDQFH�FRVWV� ������ ������ �����

,QFRPH�WD[�H[SHQVHV� ������ ������ �����

3URILW�DWWULEXWDEOH�WR�WKH�2ZQHUV�RI�WKH�&RPSDQ\� ���� ���� �����

&RQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��LQ�¼�PLOOLRQ� ���-XQH����� ���'HFHPEHU����� 'LIIHUHQFH�����

7RWDO�DVVHWV ������� ������� ����

&DSLWDO�H[SHQGLWXUHV ����� ����� �������

1HW�ILQDQFLDO�GHEW ������� ������� ������
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���� ��+HUW]�7UDQVPLVVLRQ��*HUPDQ\�

5HVXOWV� ��+HUW]� 7UDQVPLVVLRQ� �*HUPDQ\�� �LQ� ¼� PLOOLRQ�� ����� �
3HULRG�HQGHG����-XQH

���� ����
 'LIIHUHQFH�����

7RWDO�UHYHQXHV�DQG�RWKHU�LQFRPH ����� ����� �����

'HSUHFLDWLRQ��DPRUWLVDWLRQ��LPSDLUPHQW�DQG�FKDQJHV�LQ�SURYLVLRQV� ������� ����� ��������

5HVXOWV�IURP�RSHUDWLQJ�DFWLYLWLHV� ����� ����� �������

6KDUH�RI�SURILW�RI�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW RI�LQFRPH�WD[� ��� ��� Q�U�

(DUQLQJV�EHIRUH�LQWHUHVW�DQG�WD[��(%,7� ����� ����� �������

(DUQLQJV�EHIRUH�GHSUHFLDWLRQV��DPRUWLVDWLRQV��LQWHUHVW�DQG�WD[�
�(%,7'$�

����� ����� ����

)LQDQFH�LQFRPH ��� ��� ����

)LQDQFH�FRVWV ������ ������ �����

,QFRPH�WD[�H[SHQVHV ������ ������ �������

3URILW�DWWULEXWDEOH�WR�WKH�2ZQHUV�RI�WKH�&RPSDQ\ ���� ���� �������

&RQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��LQ�¼�PLOOLRQ� ���-XQH����� ���'HFHPEHU����� 'LIIHUHQFH�����

7RWDO�DVVHWV ������� ������� ������

&DSLWDO�H[SHQGLWXUHV ����� ����� �������

1HW�ILQDQFLDO�GHEW ������� ������� ����


'XH�WR�DQ�DPHQGHG�VHJPHQW�VWUXFWXUH�DV�IURP�WKH�VHFRQG�KDOI�RI�ILQDQFLDO�\HDU�������VHJPHQW�FRPSDUDWLYHV�KDYH�EHHQ�UHYLVHG�
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���� 1RQ�UHJXODWHG�DFWLYLWLHV��LQFO��1HPR�/LQN�

5HVXOWV�2WKHUV��LQ�¼�PLOOLRQ��� 3HULRG�HQGHG����-XQH ���� ����
 'LIIHUHQFH�����

7RWDO�UHYHQXHV�DQG�RWKHU�LQFRPH ��� ��� �������

'HSUHFLDWLRQ��DPRUWLVDWLRQ��LPSDLUPHQW�DQG�FKDQJHV�LQ�SURYLVLRQV� ����� ����� �������

5HVXOWV�IURP�RSHUDWLQJ�DFWLYLWLHV� ����� ����� �������

6KDUH�RI�SURILW�RI�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�LQFRPH�WD[� ��� ��� Q�U�

(DUQLQJV�EHIRUH�LQWHUHVW�DQG�WD[��(%,7� ����� ����� �������

(DUQLQJV�EHIRUH�GHSUHFLDWLRQV��DPRUWLVDWLRQV��LQWHUHVW�DQG�WD[�
�(%,7'$�

����� ����� �������

)LQDQFH�LQFRPH ��� ���� �������

)LQDQFH�FRVWV ����� ����� �������

,QFRPH�WD[�H[SHQVHV ��� ����� Q�U�

3URILW�DWWULEXWDEOH�WR�WKH�2ZQHUV�RI�WKH�&RPSDQ\ ��� ����� Q�U�

&RQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��LQ�¼�PLOOLRQ� ���-XQH����� ���'HFHPEHU����� 'LIIHUHQFH�����

7RWDO�DVVHWV ������� ������� ����

&DSLWDO�H[SHQGLWXUHV ��� ��� Q�U�

1HW�ILQDQFLDO�GHEW ����� ����� �������


'XH�WR�DQ�DPHQGHG�VHJPHQW�VWUXFWXUH�DV�IURP�WKH�VHFRQG�KDOI�RI�ILQDQFLDO�\HDU�������VHJPHQW�FRPSDUDWLYHV�KDYH�EHHQ�UHYLVHG�
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���� 6HJPHQW�UHSRUWLQJ�UHFRQFLOLDWLRQ�

���� ���� ���� ���� ����

&RQVROLGDWHG� UHVXOWV� �LQ� ¼� PLOOLRQ�� �
3HULRG�HQGHG����-XQH

(OLD�
7UDQVPLVVLRQ�

�%HOJLXP�

��+HUW]�
7UDQVPLVVLRQ�
�*HUPDQ\�

1RQ�UHJXODWHG�
DFWLYLWLHV��LQFO��
1HPR�/LQN�

&RQVROLGDWLRQ�
HQWULHV�	�

LQWHUVHJPHQW�
WUDQVDFWLRQV

(OLD�*URXS

�D� �E� �F� �G� �D���E���F���G�

7RWDO�UHYHQXHV�DQG�RWKHU�LQFRPH ����� ����� ��� ����� �������

'HSUHFLDWLRQ��DPRUWLVDWLRQ��LPSDLUPHQW�
DQG�FKDQJHV�LQ�SURYLVLRQV�

������ ������� ����� ��� �������

5HVXOWV�IURP�RSHUDWLQJ�DFWLYLWLHV� ����� ����� ����� ��� �����

6KDUH�RI�SURILW�RI�HTXLW\�DFFRXQWHG�
LQYHVWHHV��QHW�RI�WD[

��� ��� ��� ��� ���

(DUQLQJV�EHIRUH�LQWHUHVW�DQG�WD[��(%,7� ����� ����� ����� ��� �����

(DUQLQJV�EHIRUH�GHSUHFLDWLRQV��
DPRUWLVDWLRQV��LQWHUHVW�DQG�WD[�
�(%,7'$�

����� ����� ����� ��� �����

)LQDQFH�LQFRPH ��� ��� ��� ��� ���

)LQDQFH�FRVWV ������ ������ ����� ��� ������

,QFRPH�WD[�H[SHQVHV ������ ������ ��� ��� ������

3URILW� DWWULEXWDEOH� WR� WKH� 2ZQHUV� RI�
WKH�&RPSDQ\

���� ���� ��� ��� �����

&RQVROLGDWHG� VWDWHPHQW� RI� ILQDQFLDO�
SRVLWLRQ��LQ�¼�PLOOLRQ�

���������� ���������� ���������� ���������� ����������

7RWDO�DVVHWV ������� ������� ������� ������� ��������

&DSLWDO�H[SHQGLWXUHV ����� ����� ��� ��� �����

1HW�ILQDQFLDO�GHEW ������� ������� ����� ��� �������
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���� ���� ���� ���� ����

&RQVROLGDWHG� UHVXOWV� �LQ� ¼� PLOOLRQ�� �
3HULRG�HQGHG����-XQH�

(OLD�
7UDQVPLVVLRQ�

�%HOJLXP�

��+HUW]�
7UDQVPLVVLRQ�
�*HUPDQ\�

1RQ�
UHJXODWHG�
DFWLYLWLHV�

�LQFO��1HPR�
/LQN�

&RQVROLGDWLRQ�
HQWULHV�	

LQWHUVHJPHQW�
WUDQVDFWLRQV

(OLD�*URXS

�D� �E� �F� �G� ��D�������E�������F�������G��

7RWDO�UHYHQXHV�DQG�RWKHU�LQFRPH ����� ����� ��� ������� �����

'HSUHFLDWLRQ�� DPRUWLVDWLRQ�� LPSDLUPHQW�
DQG�FKDQJHV�LQ�SURYLVLRQV�

������ ����� ����� ������ ������

5HVXOWV�IURP�RSHUDWLQJ�DFWLYLWLHV� ����� ����� ����� ������� �����

6KDUH� RI� SURILW� RI� HTXLW\�DFFRXQWHG�
LQYHVWHHV��QHW�RI�WD[

��� ��� ��� ���� ����

(DUQLQJV�EHIRUH�LQWHUHVW�DQG�WD[��(%,7� ����� ����� ����� ������� �����

(DUQLQJV� EHIRUH� GHSUHFLDWLRQV��
DPRUWLVDWLRQV�� LQWHUHVW� DQG� WD[�
�(%,7'$�

����� ����� ����� ������ �����

)LQDQFH�LQFRPH ��� ��� ���� ����� ����

)LQDQFH�FRVWV ������ ������ ����� ���� ������

,QFRPH�WD[�H[SHQVHV ������ ������ ����� ���� ������

3URILW� DWWULEXWDEOH� WR� WKH� 2ZQHUV� RI�
WKH�&RPSDQ\

���� ���� ����� ��� �����

&RQVROLGDWHG� VWDWHPHQW� RI� ILQDQFLDO�
SRVLWLRQ��LQ�¼�PLOOLRQ�

���������� ���������� ���������� ���������� ����������

7RWDO�DVVHWV ������� ������� ������� ������� ��������

&DSLWDO�H[SHQGLWXUHV ����� ����� ��� ������ �������

1HW�ILQDQFLDO�GHEW ������� ������� ����� ��� �������

$OO�UHYHQXHV�DUH�HDUQHG�IURP�H[WHUQDO�FXVWRPHUV�H[FHSW�IRU�WKH�LQWHUVHJPHQW UHYHQXHV�GLVFORVHG�LQ�QRWH����

�� 6KDUH�FDSLWDO�

2Q����-XQH�������(OLD�6\VWHP�2SHUDWRU�6$�VXFFHVVIXOO\�FRPSOHWHG�D�SXEOLF�RIIHULQJ�RI�QHZ�VKDUHV�WR�H[LVWLQJ�VKDUHKROGHUV�
DQG�KROGHUV�RI�SUHIHUHQWLDO�ULJKWV��7KURXJK�WKLV�RIIHULQJ��WKH�FDSLWDO�RI�(OLD�6\VWHP�2SHUDWRU�6$�KDV�LQFUHDVHG�E\�DQ�DPRXQW�
RI�¼����� PLOOLRQ�DORQJ�ZLWK�DQ� LQFUHDVH� LQ VKDUH�SUHPLXP�RI�¼����� PLOOLRQ� IRU�ZKLFK�����������QHZ�VKDUHV�KDYH�EHHQ�
LVVXHG�DW�D�VXEVFULSWLRQ�SULFH�RI�¼���SHU�VKDUH� ¼����PLOOLRQ�RI�FRVWV�ZHUH�LQFXUUHG�LQ�UHODWLRQ�WR�WKH�FDSLWDO�LQFUHDVH��

,Q�DGGLWLRQ�WR�WKLV��WKH�VHFRQG�WUDQFKH�RI�WKH������FDSLWDO�LQFUHDVH�IRU�(OLD�HPSOR\HHV�KDV�EHHQ�FRPSOHWHG�LQ�0DUFK�������
7KLV�WUDQVDFWLRQ LQYROYHG�¼��� PLOOLRQ�RI�IXQGV�UDLVHG��FRQVLVWLQJ�RI�D�¼��� PLOOLRQ�FDSLWDO�LQFUHDVH�DQG�D�¼��� PLOOLRQ�LQFUHDVH�
LQ�VKDUH�SUHPLXP��7KURXJK�WKLV�WUDQVDFWLRQ������� QHZ�VKDUHV�KDYH�EHHQ�LVVXHG��

�� 'LYLGHQGV

2Q����0D\�������WKH�VKDUHKROGHUV�DSSURYHG�SD\PHQW�RI�D�JURVV�GLYLGHQG�RI�¼���� SHU�VKDUH��L�H��D�QHW�GLYLGHQG�RI�¼�����
SHU�VKDUH���FRUUHVSRQGLQJ�WR D�WRWDO�JURVV�GLYLGHQG�RI�¼����� PLOOLRQ�
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�� $FTXLVLWLRQV�DQG�GLVSRVDOV�RI�33(

$�QHW�VXP�RI�¼����� PLOOLRQ ZDV�LQYHVWHG�LQ�WKH�HQWLUH�(OLD�*URXS��RI�ZKLFK�¼����� PLOOLRQ LQ�WKH�%HOJLDQ�VHJPHQW��¼������
PLOOLRQ�LQ�WKH�*HUPDQ�VHJPHQW DQG�¼����PLOOLRQ�LQ�WKH�QRQ�UHJXODWHG�DFWLYLWLHV��LQFO��1HPR�/LQN� LQ�WKH�ILUVW�KDOI�RI�������6HH�
VHFWLRQ��D�RI�SDUW�,�RI�WKH�SUHVV�UHOHDVH�IRU�PRUH�GHWDLOV�

�� /RDQV�DQG�ERUURZLQJV

,Q�-DQXDU\������ WKH�&RPSDQ\�KDV�VXFFHVVIXOO\�HPLWWHG�D�¼����PLOOLRQ�(XURERQG�XQGHU�LWV�¼��ELOOLRQ�(071�SURJUDPPH�
7KH�¼����PLOOLRQ�VHQLRU�ERQG�ZLOO�PDWXUH�LQ������DQG�KDV�DQ�DQQXDO�FRXSRQ�RI���������

7KH�SURFHHGV�IURP�WKH�QHZ�ERQG�LVVXH�KDV�EHHQ�XVHG�WR�UHILQDQFH�DQ�H[LVWLQJ�¼����PLOOLRQ�(XURERQG�ZKLFK�PDWXUHG LQ�0D\�
�����

/RDQV�DQG�ERUURZLQJV�DV�DW����-XQH����� FRPSULVH�WKH�IROORZLQJ�

�LQ�¼�PLOOLRQ� 0DWX�
ULW\

$PRXQW ,QWHUHVW�
UDWH�EHIRUH�

KHGJLQJ

,QWHUHVW�
UDWH�DIWHU�
KHGJLQJ

&XUUHQW�
SURSRUWLRQ��

IL[HG

&XUUHQW�
SURSRUWLRQ��

YDULDEOH

(XURERQG�LVVXHV���������\HDUV ���� ����� ����� ����� ������� �����

(XURERQG�LVVXHV���������\HDUV ���� ����� ����� ����� ������� �����

(XURERQG�LVVXHV���������\HDUV ���� ����� ����� ����� ������� �����

(XURERQG�LVVXHV����������\HDUV ���� ����� ����� ����� ������� �����

(XURERQG�LVVXHV���������\HDUV ���� ����� ����� ����� ������� �����

(XURERQG�LVVXHV��������\HDUV ���� ����� ����� ����� ������� �����

6HQLRU�ERQG���������\HDUV ���� ����� ����� ����� ������� �����

6KDUHKROGHUV
�ORDQ ���� ���� (XULERU��0�
�������

����� ������ ������

2WKHU�ORDQV ���� ����� (XULERU��0�
�������

����� ������ ������

$PRUWL]HG�WHUP�ORDQ ���� ����� ����� ����� ������� �����

(XURSHDQ�,QYHVWPHQW�%DQN ���� ����� ����� ����� ������� �����

%RQG�DV�SDUW�RI�(XUR�0HGLXP�7HUP�1RWH�SURJUDP�������� ���� ����� ����� ����� ������� �����

%RQG�DV�SDUW�RI�'HEW�,VVXDQFH�3URJUDPPH����������� ���� ����� ����� ����� ������� �����

%RQG�DV�SDUW�RI�'HEW�,VVXDQFH�3URJUDPPH����������\HDUV ���� ����� ����� ����� ������� �����

%RQG�DV�SDUW�RI�'HEW�,VVXDQFH�3URJUDPPH����������� ���� ����� ����� ����� ������� �����

%RQG�DV�SDUW�RI�'HEW�,VVXDQFH�3URJUDPPH����������� ���� ����� ����� ����� ������� �����

5HJLVWHUHG�ERQG�����������\HDUV ���� ���� ����� ����� ������� �����

8QVHFXUHG�EDQN�ORDQ ���� ����� ����� ����� ������� �����

7RWDO ������� ������ �����

7KH� DERYH� ¼������� PLOOLRQ� LV� WR� EH� LQFUHDVHG� ZLWK� ¼����� PLOOLRQ� RI� LQWHUHVW� DFFUXDOV DQG� ILQDQFH� OHDVH� OLDELOLWLHV WR�
UHFRQVWLWXWH�WKH�RYHUDOO�GHEW�RI�¼������� PLOOLRQ��
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�LQ�¼�PLOOLRQ��± DV�DW����'HFHPEHU����� 0DWX�
ULW\

$PRXQW ,QWHUHVW�
UDWH�EHIRUH�

KHGJLQJ

,QWHUHVW�
UDWH�DIWHU�
KHGJLQJ

&XUUHQW�
SURSRUWLRQ��

IL[HG

&XUUHQW�
SURSRUWLRQ��

YDULDEOH

(XURERQG�LVVXHV���������\HDUV ���� ����� ����� ����� ������� �����

(XURERQG�LVVXHV���������\HDUV ���� ����� ����� ����� ������� �����

(XURERQG�LVVXHV���������\HDUV ���� ����� ����� ����� ������� �����

(XURERQG�LVVXHV���������\HDUV ���� ����� ����� ����� ������� �����

(XURERQG�LVVXHV����������\HDUV ���� ����� ����� ����� ������� �����

(XURERQG�LVVXHV���������\HDUV ���� ����� ����� ����� ������� �����

6HQLRU�ERQG���������\HDUV ���� ����� ����� ����� ������� �����

6KDUHKROGHUV
�ORDQ ���� ����
(XULERU��0�

�������
����� ������ ������

2WKHU�ORDQV ���� ����� (XULERU���0�
�������

����� ������ ������

$PRUWL]HG�WHUP�ORDQ ���� ����� ����� ����� ������� �����

(XURSHDQ�,QYHVWPHQW�%DQN ���� ����� ����� ����� ������� �����

'HPDWHULDOLVHG�WUHDVXU\�QRWHV ���� ���� ������� ������� ������� �����

%RQG�DV�SDUW�RI�(XUR�0HGLXP�7HUP�1RWH�SURJUDP����� ���� ����� ����� ����� ������� �����

%RQG�DV�SDUW�RI�'HEW�,VVXDQFH�3URJUDPPH����� ���� ����� ����� ����� ������� �����

%RQG�DV�SDUW�RI�'HEW�,VVXDQFH�3URJUDPPH����� ���� ����� ����� ����� ������� �����

%RQG�DV�SDUW�RI�'HEW�,VVXDQFH�3URJUDPPH����� ���� ����� ����� ����� ������� �����

%RQG�DV�SDUW�RI�'HEW�,VVXDQFH�3URJUDPPH����� ���� ����� ����� ����� ������� �����

5HJLVWHUHG�ERQG����� ���� ���� ����� ����� ������� �����

8QVHFXUHG�EDQN�ORDQ ���� ����� ����� ����� ������� �����

7RWDO ������� ������ �����
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��� )LQDQFLDO�LQVWUXPHQWV�

7KH�WDEOH�EHORZ�VKRZV�D�FRPSDULVRQ�RI�WKH�FDUU\LQJ�DPRXQW�DQG�IDLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV�DV�DW��� -XQH����� DQG�
WKH�IDLU�YDOXH�KLHUDUFK\�

&DUU\LQJ�DPRXQW )DLU�YDOXH

�LQ�¼�PLOOLRQ�

)
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���-XQH�����

2WKHU�ILQDQFLDO�DVVHWV ��� ���� ���� ��� ���� ����

7UDGH�DQG�RWKHU�
UHFHLYDEOHV

����� �����

&DVK�DQG�FDVK� ������� �������

,QWHUHVW�UDWH�VZDSV�
XVHG�IRU�KHGJLQJ

����� ����� ����� �����

8QVHFXUHG�ILQDQFLDO�
EDQN�ORDQV�DQG�RWKHU�
ORDQV

��������� ��������� ��������� ���������

8QVHFXUHG�ERQG�LVVXHV ��������� ��� ������ ��������� ���������

7UDGH�DQG�RWKHU�
SD\DEOHV

��������� ���������

7RWDO ��� ���� ������� ��������� ��������� Q�U� Q�U� Q�U� Q�U�

���'HFHPEHU�����

2WKHU�ILQDQFLDO�DVVHWV ��� ���� ���� ��� ���� ����

7UDGH�DQG�RWKHU�
UHFHLYDEOHV ����� �����

&DVK�DQG�FDVK�
HTXLYDOHQWV ������� �������

)RUHLJQ�FXUUHQF\�UDWH�
VZDSV�XVHG�IRU�KHGJLQJ ��� ��� ��� ���

8QVHFXUHG�ILQDQFLDO�
EDQN�ORDQV�DQG�RWKHU�
ORDQV ��������� ��������� ��������� ���������

8QVHFXUHG�ERQG�LVVXHV ��������� ��������� ��������� ���������

7UDGH�DQG�RWKHU�
SD\DEOHV ��������� ���������

7RWDO ��� ���� ������� ��������� ��������� Q�U Q�U Q�U Q�U

7KH�DERYH�WDEOHV�GR�QRW�LQFOXGH�IDLU�YDOXH�LQIRUPDWLRQ�IRU�FDVK�DQG�FDVK�HTXLYDOHQWV��WUDGH�DQG�RWKHU�UHFHLYDEOHV��WUDGH�DQG�
RWKHU�SD\DEOHV��DV�WKHLU�FDUU\LQJ�DPRXQW�LV�D�UHDVRQDEOH�DSSUR[LPDWLRQ�RI�IDLU�YDOXH� )LQDQFH�OHDVH�OLDELOLWLHV�KDYH�QRW�EHHQ�
GLVFORVHG��DV�WKH\�GR�QRW�UHTXLUH�IDLU�YDOXH�GLVFORVXUH��

)DLU�YDOXH�LV�WKH�DPRXQW�IRU�ZKLFK�DQ�DVVHW�FRXOG�EH�H[FKDQJHG�RU�D�OLDELOLW\�VHWWOHG�LQ�DQ�DUP
V�OHQJWK�WUDQVDFWLRQ��,)56���
UHTXLUHV�� IRU� ILQDQFLDO� LQVWUXPHQWV� WKDW� DUH� PHDVXUHG� LQ� WKH� EDODQFH� VKHHW� DW� IDLU� YDOXH�� WKH� GLVFORVXUH� RI� IDLU�YDOXH�
PHDVXUHPHQWV�E\�OHYHO�LQ�WKH�IROORZLQJ�IDLU�YDOXH�PHDVXUHPHQW�KLHUDUFK\�

/HYHO����7KH�IDLU�YDOXH�RI�D�ILQDQFLDO�LQVWUXPHQW�WKDW�LV�WUDGHG�LQ�DQ�DFWLYH�PDUNHW�LV�PHDVXUHG�EDVHG�RQ�TXRWHG�
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�XQDGMXVWHG��SULFHV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV��$�PDUNHW�LV�FRQVLGHUHG�DFWLYH�LI�TXRWHG�SULFHV�DUH�UHDGLO\�DQG�UHJXODUO\�
DYDLODEOH�IURP�DQ�H[FKDQJH��GHDOHU��EURNHU��LQGXVWU\�JURXS��SULFLQJ�VHUYLFH�RU�UHJXODWRU\�DJHQF\��DQG�WKRVH�SULFHV�
UHSUHVHQW�DFWXDO�DQG�UHJXODUO\�RFFXUULQJ�PDUNHW�WUDQVDFWLRQV�RQ�DQ�DUP¶V�OHQJWK�EDVLV�
/HYHO����7KH�IDLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV�WKDW�DUH�QRW�WUDGHG�LQ�DQ DFWLYH�PDUNHW�LV�GHWHUPLQHG�XVLQJ�YDOXDWLRQ�
WHFKQLTXHV��7KHVH��PD[LPLVH�WKH�XVH�RI�REVHUYDEOH�PDUNHW�GDWD�ZKHUH�LW�LV�DYDLODEOH�DQG�UHO\�DV�OLWWOH�DV�SRVVLEOH�RQ�HQWLW\�
VSHFLILF�HVWLPDWHV��,I�DOO�VLJQLILFDQW�LQSXWV�UHTXLUHG�WR�DVVHVV�WKH�IDLU�YDOXH�RI�DQ�LQVWUXPHQW�DUH�REVHUYDEOH��HLWKHU�GLUHFWO\�
�L�H��DV�SULFHV��RU�LQGLUHFWO\��L�H��GHULYHG�IURP�SULFHV���WKH�LQVWUXPHQW�LV�LQFOXGHG�LQ�OHYHO���
/HYHO����,I�RQH�RU�PRUH�RI�WKH�VLJQLILFDQW�LQSXWV�XVHG�LQ�DSSO\LQJ�WKH�YDOXDWLRQ�WHFKQLTXH�LV�QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�
GDWD��WKH�ILQDQFLDO�LQVWUXPHQW�LV�LQFOXGHG�LQ�OHYHO����7KH�IDLU�YDOXH�DPRXQW�LQFOXGHG�XQGHU�µ2WKHU�ILQDQFLDO�DVVHWV¶�KDV�EHHQ
GHWHUPLQHG�E\�UHIHUULQJ�WR�HLWKHU��L��UHFHQW�WUDQVDFWLRQ�SULFHV��NQRZQ�E\�WKH�*URXS��IRU�VLPLODU�ILQDQFLDO�DVVHWV�RU��LL��DUH�
EDVHG�XSRQ�YDOXDWLRQ�UHSRUWV�LVVXHG�E\�WKLUG�SDUWLHV��

7KH�IDLU�YDOXH�RI� WKH�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV��RWKHU� WKDQ�WKRVH�SUHVHQWHG� LQ� WKH�DERYH�WDEOH��DSSUR[LPDWHV�WR�WKHLU�
FDUU\LQJ�DPRXQWV�ODUJHO\�GXH�WR�WKH�VKRUW�WHUP�PDWXULWLHV�RI�WKHVH�LQVWUXPHQWV�

��� 'HIHUUHG�WD[�OLDELOLWLHV

'HIHUUHG�WD[�OLDELOLWLHV�GHFUHDVHG�VOLJKWO\ IURP�¼�����PLOOLRQ�WR�¼�����PLOOLRQ��RI�ZKLFK�¼����PLOOLRQ�KDV�EHHQ�UHFRJQLVHG�LQ�
SURILW�RU�ORVV��QHJDWLYH�� ¼��� PLOOLRQ�LQ�2&,��SRVLWLYH� DQG�¼����PLOOLRQ�LQ�HTXLW\��QHJDWLYH��

�LQ�¼�PLOOLRQ� 2SHQLQJ�
EDODQFH

5HFRJQLVHG�LQ�
SURILW�RU�ORVV

5HFRJQLVHG�LQ�
2&,

5HFRJQLVHG�LQ�
HTXLW\

7RWDO

����

3URSHUW\��SODQW�DQG�HTXLSPHQW� ������� ��� ��� ��� �������

,QWDQJLEOH�DVVHWV ����� ����� ��� ��� �����

1RQ�FXUUHQW� WUDGH� DQG� RWKHU� ��� ����� ��� ��� �����

,QWHUHVW�EHDULQJ� ORDQV� DQG� RWKHU� QRQ�
FXUUHQW�ILQDQFLDO�OLDELOLWLHV

����� ��� ��� ��� �����

(PSOR\HH�EHQHILWV ���� ��� ��� ��� ����

3URYLVLRQV ���� ����� ��� ��� ����

'HIHUUHG�UHYHQXH ��� ��� ��� ��� ���

5HJXODWRU\�OLDELOLWLHV ���� ����� ��� ��� ����

'HIHUUHG�WD[�RQ�LQYHVWPHQW�JUDQWV ��� ����� ��� ��� ���

/RVVHV�FDUULHG�IRUZDUG ����� ��� ��� ��� �����

2WKHU�LWHPV ����� ��� ��� ����� �����

7RWDO ������ ����� ��� ����� ������

��� ,QFRPH�WD[�H[SHQVH

([FOXGLQJ�WKH�VKDUH�RI�SURILW�RI�HTXLW\�DFFRXQWHG�LQYHVWHHV��WKH�HIIHFWLYH�WD[�UDWH�ZDV�������IRU�WKH�VL[�PRQWKV�WR�-XQH������
FRPSDUHG�WR�������IRU�WKH�VL[�PRQWKV�WR�-XQH������7KH�GHFUHDVH�LQ�HIIHFWLYH�WD[�UDWH�LV�PDLQO\�GXH�WR ORZHU�GHIHUUHG�WD[HV�

��� 6HWWOHPHQW�PHFKDQLVP��UHJXODWRU\�IUDPHZRUN�

,Q�%HOJLXP��WKH�VHWWOHPHQW�DULVLQJ�IURP�WKH�WDULII�UHJXODWLRQ�PHFKDQLVP�IRU�WKH�\HDU�HQGHG��� 'HFHPEHU����� ZDV�DFFRXQWHG�
IRU�LQ�WKH�SHULRG�HQGHG����-XQH����� DQG�GHFUHDVHG�WKH�QHW�SURILW�IRU�WKH�SHULRG�E\�¼��� PLOOLRQ�

,Q�*HUPDQ\��WKHUH�DUH�QR�FKDQJHV�LQ�WKH�UHJXODWRU\�XQFHUWDLQWLHV�GXH�WR�WKH�ILQDO�VHWWOHPHQWV�DULVLQJ�IURP�WKH�WDULII�UHJXODWLRQ�
PHFKDQLVPV�WR�EH�DSSURYHG�E\�WKH�UHOHYDQW�DXWKRULWLHV��

:H�UHIHU� WR�QRWHV�����DQG�����DFFRPSDQ\LQJ� WKH�DQQXDO�FRQVROLGDWHG� ILQDQFLDO�VWDWHPHQWV�DV�RI�DQG� IRU� WKH�\HDU�HQGHG�
�� 'HFHPEHU����� IRU�PRUH�GHWDLOV�
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��� &KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV�

,)56����³/HDVHV´�VHWV�RXW�WKH�SULQFLSOHV�IRU�WKH�UHFRJQLWLRQ��PHDVXUHPHQW��SUHVHQWDWLRQ�DQG�GLVFORVXUH�RI�OHDVHV�DQG�
UHTXLUHV�OHVVHHV�WR�DFFRXQW�IRU�DOO�OHDVHV�XQGHU�D�VLQJOH�RQ�EDODQFH�VKHHW�PRGHO��,)56����UHSODFHV�,$6����³/HDVHV´��
,)5,& ��³'HWHUPLQLQJ�:KHWKHU�DQ�$UUDQJHPHQW�&RQWDLQV�D�/HDVH´��6,&����³2SHUDWLQJ�/HDVHV�± ,QFHQWLYHV´�DQG�6,&����
³(YDOXDWLQJ�WKH�6XEVWDQFH�RI�7UDQVDFWLRQV�LQ�WKH�/HJDO�)RUP�RI�D�/HDVH´�

7KH�*URXS�DGRSWHG�,)56����XVLQJ�WKH�PRGLILHG�UHWURVSHFWLYH�DSSURDFK��L�H��LW�DSSOLHG�WKH�VWDQGDUG�WR�LWV�OHDVHV�ZLWK�WKH�
FXPXODWLYH�HIIHFW�RI�LQLWLDOO\�DSSO\LQJ�WKH�VWDQGDUG�UHFRJQLVHG�DW�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ��7KH�DGMXVWPHQWV�DULVLQJ�IURP�
WKH�QHZ�VWDQGDUG�DUH�WKHUHIRUH�UHFRJQLVHG�LQ�WKH�RSHQLQJ�EDODQFH�VKHHW�RQ���-DQXDU\������

7UDQVLWLRQ�WR�,)56���

7KH�*URXS�DGRSWHG ,)56����XVLQJ�WKH�PRGLILHG�UHWURVSHFWLYH�DSSURDFK��

,Q�DFFRUGDQFH�ZLWK�WKH�VWDQGDUG�RQ�OHDVH�FRQWUDFWV��WKH�*URXS�HOHFWHG WR�XVH�IROORZLQJ�H[HPSWLRQV�ZKHQ�DSSO\LQJ�,)56����
DFFRXQWLQJ�

x VKRUW�WHUP�OHDVHV��L�H��FRQWUDFWV�ZLWK�D GXUDWLRQ�RI�OHVV�WKDQ�RQH�\HDU�
x OHDVHV�IRU�ZKLFK�WKH�XQGHUO\LQJ�DVVHW�LV�RI�ORZ�YDOXH�
x LQWDQJLEOH�DVVHWV�

7KH�PRVW�LPSRUWDQW�MXGJHPHQWV�DQG�DVVXPSWLRQV�LQ�GHWHUPLQLQJ�WKH�OHDVH�DVVHW�DQG�OLDELOLW\�DUH�WR�EH�ORFDWHG�LQ�WKH�IROORZLQJ
DUHDV��

x :H�PDGH�XVH�RI�WKH�SUDFWLFDO�H[SHGLHQWV��H�J� ZH�XVHG D�VLQJOH�GLVFRXQW�UDWH�SHU�JURXS�RI�FRQWUDFWV��VXPPDULVHG�
SHU�WKHLU�GXUDWLRQ��7KRVH�OHDVHV�ZHUH�DVVXPHG�WR�KDYH�VLPLODU�FKDUDFWHULVWLFV��1R�KLQGVLJKW�ZDV�XVHG��7KH�GLVFRXQW�
UDWH�XVHG�LV�WKH�*URXS
V�EHVW�HVWLPDWLRQ�IRU�WKH�ZHLJKWHG�DYHUDJH�LQFUHPHQWDO�ERUURZLQJ�UDWH��UDQJLQJ�IURP�������
WR���������

x 7KH�*URXS�DVVHVVHG�WKH�QRQ�FDQFHOODEOH�SHULRG�RI�HDFK�RI�WKH�FRQWUDFWV�LQ�VFRSH�RI�,)56�����7KLV�LQFOXGHV�WKH�
SHULRG�FRYHUHG�E\�DQ�RSWLRQ�WR�H[WHQG�WKH�OHDVH��LI�WKH�OHVVHH�LV�UHDVRQDEO\ FHUWDLQ�WR�H[HUFLVH�WKDW�RSWLRQ��&HUWDLQO\�
ZKHUH�LW�UHODWHV�WR�RIILFH�UHQW�FRQWUDFWV��WKH�*URXS¶V�PDGH�LWV�EHVW�HVWLPDWLRQ�RI�WKH�QRQ�FDQFHOODEOH�SHULRG�EDVHG�RQ�
DOO DYDLODEOH�LQIRUPDWLRQ�

D� ,PSDFW�RQ�WUDQVLWLRQ

7KH�LPSDFW�RI�WKH�WUDQVLWLRQ�WR�,)56����DW�GDWH�RI�DGRSWLRQ LV�GHWDLOHG�EHORZ�

�LQ�¼�PLOOLRQ� ,PSDFW�RI�,)56���
RQ���-DQXDU\�����

3URSHUW\��SODQW�DQG�HTXLSPHQW��ULJKW�RI�XVH�DVVHWV� ����

/HDVH�OLDELOLW\ ����

%HFDXVH�RI�WKH�HOHFWLRQ�WR�PHDVXUH�WKH�ULJKW�RI�XVH�DVVHW�DW�WUDQVLWLRQ�DW�DQ�DPRXQW�HTXDO�WR�WKH�OHDVH�OLDELOLW\��DGMXVWHG�E\�
WKH�DPRXQW�RI�DQ\�SUHSDLG�RU�DFFUXHG�OHDVH�SD\PHQWV���WKHUH�LV QR�LPSDFW�RQ�WKH�*URXS¶V�HTXLW\�RU�SURILW�RU�ORVV VWDWHPHQW
�LQFOXGLQJ� GHIHUUHG� WD[HV�� 7KH� *URXS� SUHVHQWV� ULJKW�RI�XVH� DVVHWV� LQ� D� VHSDUDWH� OLQH� LWHP� ZLWKLQ� ³SURSHUW\�� SODQW� DQG�
HTXLSPHQW´�DQG�OHDVH�OLDELOLWLHV�ZLWKLQ�³ORDQV´�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��

7KH�*URXS¶V�RSHUDWLQJ�OHDVH�FRPPLWPHQWV�DV�DW����'HFHPEHU������XQGHU�,$6����DQG�WKH�*URXS¶V�OHDVH�OLDELOLW\�XQGHU�
,)56���FDQ�EH�UHFRQFLOHG�DV�IROORZV�
�LQ�¼ PLOOLRQ� 5HFRQFLOLDWLRQ�,$6����WR�

,)56���
0LQLPXP�OHDVH�SD\PHQWV�XQGHU�RSHUDWLQJ�OHDVHV�,$6����DV�RI����'HFHPEHU����� ����

&RQWUDFWV�FRQVLGHUHG�QRW�LQ�VFRSH�IRU�,)56���� �����

(IIHFW�IURP�GLVFRXQWLQJ� ������

(IIHFW�IURP�OHDVH�WHUP�DVVXPSWLRQV ����
/LDELOLWLHV�UHFRJQL]HG�XQGHU�,)56���DV�RI���-DQXDU\����� ����

&RQWUDFWV�FRQVLGHUHG�RXW�RI�VFRSH�IRU�,)56����DUH�PRVW�RIWHQ�FRQWUDFWV�ZKHUH��L��QR�SDUWLFXODU�DVVHW�LV�WR�EH�LGHQWLILHG��RU�
ZKHUH���LL��DQ�DVVHW�LV�WR�EH�LGHQWLILHG�LQ�WKH�FRQWUDFW��EXW�RYHU�ZKLFK�QR�FRQWURO�FDQ�EH�H[HUFLVHG�E\�WKH�*URXS��
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7KH�HIIHFW�IURP�OHDVH�WHUP�DVVXPSWLRQV�FRPHV�IURP�WKH�HVWLPDWLRQ�RI�WKH�PRVW�SUREDEOH�HQG�GDWH�RI�WKH�FRQWUDFW�XQGHU�
,)56����ZKLFK�GLIIHUV�LQ�FHUWDLQ�FDVHV�IURP�WKH�HQG�GDWH�VWLSXODWHG�LQ�WKH�FRQWUDFW� 7KLV�LV�RIWHQ�WKH�FDVH�IRU�FRQWUDFWV�
ZKHUH�LW�LV�SUREDEOH�WKDW�WKH�FRQWUDFW�ZLOO�EH�SURORQJHG�

E� $FFRXQWLQJ�SROLFLHV

8QGHU�,)56�����D�FRQWUDFW�LV��RU�FRQWDLQV��D�OHDVH�LI�WKH�FRQWUDFW�FRQYH\V�D�ULJKW�WR�FRQWURO�WKH�XVH�RI�DQ�LGHQWLILHG�DVVHW�IRU�
D�SHULRG�RI�WLPH�LQ�H[FKDQJH�IRU�FRQVLGHUDWLRQ�

7KH�*URXS�UHFRJQLVHV�D�ULJKW�RI�XVH�DVVHW�DQG�D�OHDVH�OLDELOLW\�DW�WKH�OHDVH�FRPPHQFHPHQW�GDWH� $VVHWV�DQG�OLDELOLWLHV�
DULVLQJ�IURP�D�OHDVH�DUH�LQLWLDOO\�PHDVXUHG�RQ�D�SUHVHQW�YDOXH�EDVLV��GLVFRXQWHG�XVLQJ�WKH�*URXS
V�EHVW�HVWLPDWLRQ�IRU�WKH�
ZHLJKWHG�DYHUDJH�LQFUHPHQWDO�ERUURZLQJ�UDWH� 7KH�ULJKW�RI�XVH�DVVHW�LV�VXEVHTXHQWO\�GHSUHFLDWHG�DQG�RU�LPSDLUHG�ZKHQ�
GHHPHG�QHFHVVDU\��7KH�ULJKW�RI�XVH�DVVHW�LV�DOVR�DGMXVWHG�IRU�FHUWDLQ�UHPHDVXUHPHQWV�RI�WKH�OHDVH�OLDELOLW\�

7KH�OHDVH�OLDELOLW\�LV�VXEVHTXHQWO\�LQFUHDVHG�E\�WKH�LQWHUHVW�FRVW RQ�WKH�OHDVH�OLDELOLW\�DQG�UHGXFHG�E\�OHDVH�SD\PHQW�PDGH��
,W�LV�UHPHDVXUHG�ZKHQ�WKHUH�LV�D�FKDQJH�LQ�IXWXUH�OHDVH�SD\PHQWV�DULVLQJ�IURP�D�FKDQJH�LQ�DQ�LQGH[�RU�UDWH��D�FKDQJH�LQ�
WKH�HVWLPDWH�RI�WKH�DPRXQW�H[SHFWHG�WR�EH�SD\DEOH��RU�D�FKDQJH�LQ�WKH�UHDVVHVVPHQW�RI�ZKHWKHU�D�SXUFKDVH�RU�H[WHQVLRQ�
RSWLRQ�LV�UHDVRQDEO\�FHUWDLQ�WR�EH�H[HUFLVHG�RU�D�WHUPLQDWLRQ�RSWLRQ�FXUWDLQHG�QRW�WR�EH�H[HUFLVHG� 7KH�*URXS�KDV�DSSOLHG�
MXGJHPHQW�WR�GHWHUPLQH�WKH�OHDVH�WHUP�IRU�OHDVH�FRQWUDFWV�FRQWDLQLQJ�UHQHZDO�RSWLRQV�

7KH�*URXS�DVVHVVHG�WKDW�PRVW�VXEOHDVHV�GLG�QRW�PHHW�WKH�OHDVH�GHILQLWLRQ�

F� ,PSDFW�IRU�WKH�SHULRG

$V�D�UHVXOW�RI�WKH DSSOLFDWLRQ�RI�,)56�����WKH�*URXS�UHFRJQLVHG�¼�����PLOOLRQ RI�ULJKW�RI�XVH�DVVHWV�DQG�¼���� PLOOLRQ RI�
OHDVH�OLDELOLWLHV�DV�DW����-XQH������

7KH�UHFRJQLVHG�ULJKW�RI�XVH�DVVHWV�UHODWH�WR�WKH�IROORZLQJ�W\SHV�RI�DVVHWV��

�LQ�¼�PLOOLRQ� ���-XQH����� ��-DQXDU\�����

8VH�RI�ODQG� ��� ���

8VH�RI�RYHUKHDG�OLQH ���� ����

5HQW�RI�EXLOGLQJV�RIILFHV ���� ����

&DUV ���� ����

,7�HTXLSPHQW���IDFLOLWLHV ��� ���

2SWLFDO�ILEHUV ��� ����

6WUDWHJLF�UHVHUYHV ��� ���
7RWDO ���� ����

7KH�*URXS�DOVR�UHFRJQLVHG�GHSUHFLDWLRQ�DQG�LQWHUHVW�FRVWV�LQVWHDG�RI�RSHUDWLQJ�H[SHQVH��'XULQJ�WKH�ILUVW�KDOI�\HDU�������WKH�
*URXS�UHFRJQLVHG�¼����PLOOLRQ RI�GHSUHFLDWLRQ�FKDUJHV�DQG�¼����PLOOLRQ RI�LQWHUHVW�FRVW�IURP�WKHVH�OHDVHV� 7KH�H[SHQVHV�RI�
VKRUW�WHUP�OHDVH�FRQWUDFWV�DQG�ORZ�YDOXH�OHDVH�FRQWUDFWV�DUH�FRQVLGHUHG�LPPDWHULDO�

��� 5HODWHG�SDUWLHV

&RQWUROOLQJ�HQWLWLHV
7KH�FRUH VKDUHKROGHU�RI�(OLD�6\VWHP�2SHUDWRU�LV�VWLOO�3XEOL�7��2WKHU�WKDQ�WKH�\HDUO\�GLYLGHQG�SD\PHQW�DQG�WKH�SDUWLFLSDWLRQ�
LQ�WKH������FDSLWDO�LQFUHDVH��QR�WUDQVDFWLRQV�RFFXUUHG�ZLWK�WKH�FRUH�VKDUHKROGHU LQ�WKH�VL[�PRQWKV�HQGHG����-XQH������

7UDQVDFWLRQV�ZLWK�NH\�PDQDJHPHQW�SHUVRQQHO
7KH�NH\�PDQDJHPHQW�LQFOXGHV�(OLD
V�%RDUG�RI�'LUHFWRUV�DQG�(OLD¶V�0DQDJHPHQW�&RPPLWWHH��%RWK�(OLD¶V�%RDUG�RI�'LUHFWRUV�
DQG�(OLD¶V�0DQDJHPHQW�&RPPLWWHH�KDYH�D�VLJQLILFDQW�LQIOXHQFH�DFURVV�WKH�HQWLUH�(OLD�*URXS��

$W���+HUW]�7UDQVPLVVLRQ��*HUPDQ\���NH\�PDQDJHPHQW�SHUVRQQHO�LQFOXGH�(XURJULG�,QWHUQDWLRQDO�&9%$¶V�%RDUG�RI�'LUHFWRUV��
ZKR�DUH� UHVSRQVLEOH� IRU�PRQLWRULQJ� WKH�DFWLYLWLHV�RI� ��+HUW]�7UDQVPLVVLRQ� �*HUPDQ\���.H\�PDQDJHPHQW�SHUVRQQHO� DOVR�
LQFOXGHV WKH�%RDUG� RI�0DQDJHPHQW� RI� ��+HUW]� 7UDQVPLVVLRQ� DQG� WKH�6XSHUYLVRU\�%RDUG��ZKLFK� ZDV� HVWDEOLVKHG� LQ� WKH�
*HUPDQ�VHJPHQW��

.H\�PDQDJHPHQW�SHUVRQQHO�GLG�QRW�UHFHLYH�VWRFN�RSWLRQV��VSHFLDO�ORDQV�RU�RWKHU�DGYDQFHV�IURP�WKH�*URXS�GXULQJ�WKH�\HDU�
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7KHUH�ZHUH� QR� VLJQLILFDQW� WUDQVDFWLRQV�ZLWK� HQWLWLHV� LQ�ZKLFK�(OLD¶V�0DQDJHPHQW�&RPPLWWHH�PHPEHUV�� WKH�PHPEHUV� RI�
(XURJULG�,QWHUQDWLRQDO�&9%$¶V�%RDUG�RI�'LUHFWRUV��WKH�%RDUG�RI�0DQDJHPHQW�RI���+HUW]�7UDQVPLVVLRQ�RU�WKH�6XSHUYLVRU\�
%RDUG H[HUFLVH�D�VLJQLILFDQW�LQIOXHQFH��H�J��KROGLQJ�SRVLWLRQV�VXFK�DV�&(2��&)2�RU�PHPEHUV�RI�WKH�0DQDJHPHQW�&RPPLWWHH��
LQ�WKH�ILUVW�KDOI�RI������

+RZHYHU��WKHUH�ZHUH�YDULRXV�VLJQLILFDQW�WUDQVDFWLRQV�ZLWK�HQWLWLHV��PDLQO\�GLVWULEXWLRQ�V\VWHP�RSHUDWRUV��LQ�ZKLFK�(OLD¶V�%RDUG�
RI� GLUHFWRU¶V�PHPEHUV� H[HUFLVH� D� VLJQLILFDQW� LQIOXHQFH� LQ� WKH ILUVW� KDOI� RI� ������ 6DOHV� DQG� H[SHQVHV�ZLWK� WKHVH� HQWLWLHV�
DPRXQWHG�WR�¼����PLOOLRQ�DQG�¼����PLOOLRQ�UHVSHFWLYHO\�IRU�WKH�VL[�PRQWKV�HQGHG��� -XQH�������$V�DW����-XQH�������WKHUH�
ZHUH�RXWVWDQGLQJ�WUDGH�UHFHLYDEOHV�RI�¼��� PLOOLRQ DQG�RXWVWDQGLQJ�WUDGH�GHEWV�RI�¼����PLOOLRQ�WRZDUGV�WKRVH�HQWLWLHV�

7UDQVDFWLRQV�ZLWK�MRLQW�YHQWXUHV�DQG�DVVRFLDWHG�FRPSDQLHV�

'HWDLOV�RI�WUDQVDFWLRQV�ZLWK�MRLQW�YHQWXUHV�DQG�DVVRFLDWHG�FRPSDQLHV�DUH�VKRZQ EHORZ�

�LQ�¼�PLOOLRQ��± 3HULRG�HQGHG����-XQH ���� ����

7UDQVDFWLRQV�ZLWK�MRLQW�YHQWXUHV��DQG�DVVRFLDWHG�FRPSDQLHV� ��� ���

6DOHV�RI�JRRGV ��� ���

3XUFKDVHV�RI�JRRGV ����� �����

,QWHUHVW�DQG�VLPLODU�UHYHQXH ��� ���

�LQ�¼�PLOOLRQ�� ���-XQH����� ���-XQH�����

2XWVWDQGLQJ�EDODQFHV�ZLWK�MRLQW�YHQWXUHV�DQG�DVVRFLDWHG�FRPSDQLHV ���� �����

1RQ�FXUUHQW�WUDGH�DQG�RWKHU�UHFHLYDEOHV ��� �����

&XUUHQW�WUDGH�DQG�RWKHU�UHFHLYDEOHV ���� ���

&XUUHQW�WUDGH�DQG�RWKHU�SD\DEOHV ����� �����

'HIHUUHG�FKDUJHV�DQG�DFFUXHG�UHYHQXHV ��� ���

$FFUXDOV�DQG�GHIHUUHG�LQFRPH ��� ���

$V� D� UHVXOW� RI� WKH� FRQYHUVLRQ� RI� GHEW� LQWR� HTXLW\� DW� 1HPR�/LQN� �VHH� FKDSWHU� ���� WKH� DFFUXHG� LQWHUHVWV DQG� QRQ�FXUUHQW�
UHFHLYDEOHV ZHUH�FRQYHUWHG�LQWR�HTXLW\�DW�1HPR�/LQN���

��� 6HDVRQDO�IOXFWXDWLRQV

7KH�*URXS
V�SURILW�SURILOH�IROORZV D�VHDVRQDO�SDWWHUQ��SULPDULO\�GXH�WR�WKH�KLJKHU�YROXPHV�RI�HOHFWULFLW\�FRQVXPHG�GXULQJ�WKH�
ZLQWHU WKDW�KDYH�WR�EH�WUDQVPLWWHG�E\�WKH�JULG�RSHUDWRU�IURP�SRZHU�JHQHUDWRUV�WR�GLVWULEXWRUV�DQG�ODUJH�LQGXVWULDO�FXVWRPHUV��
DQG�DOVR�GXH� WR� WKH� LPSDFW� RI� UHQHZDEOH�HQHUJLHV��ZKLFK�DUH�KLJKO\� VHQVLWLYH� WR�ZHDWKHU� FRQGLWLRQV�DQG�KHQFH�KDYH�D�
FRQVLGHUDEOH�HIIHFW�RQ�UHYHQXH�LQIORZV��

��� (YHQWV�DIWHU�WKH�UHSRUWLQJ�GDWH��

7KHUH�DUH�QR�LPSRUWDQW�HYHQWV�WR�UHSRUW�VLQFH����-XQH�������ZKLFK�ZRXOG�DIIHFW�WKH�FRQGHQVHG�FRQVROLGDWHG�LQWHULP�ILQDQFLDO�
VWDWHPHQWV�

$V�LQFOXGHG�LQ�WKH������DQQXDO�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��WKH�*URXS�H[SHFWV�%UH[LW�VWLOO�WR�KDYH�D�YHU\�OLPLWHG�HIIHFW�
RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

��� 5HJXODWRU\�IUDPHZRUN

%HOJLDQ�UHJXODWRU\�IUDPHZRUN
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,Q�������WKHUH�ZHUH�QR�VLJQLILFDQW�FKDQJHV�WR�WKH�UHJXODWRU\�IUDPHZRUN�DSSOLFDEOH�IRU�WKH�UHJXODWRU\�SHULRG�����������LQ�
%HOJLXP��DV�GHVFULEHG�LQ�QRWH�����WR�WKH�DQQXDO�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�RI�DQG�IRU�WKH�\HDU�HQGHG����'HFHPEHU�
�����

*HUPDQ UHJXODWRU\�IUDPHZRUN
,Q�������WKHUH�ZHUH�QR�VLJQLILFDQW�FKDQJHV�WR�WKH�UHJXODWRU\�IUDPHZRUN�LQ�*HUPDQ\�DSSOLFDEOH�XQWLO����'HFHPEHU�������DV�
GHVFULEHG�LQ�QRWH�����WR�WKH�DQQXDO�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�RI�DQG�IRU�WKH�\HDU�HQGHG����'HFHPEHU������
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